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The following investiga tion was conducted by Special 
Agent (SA) | | at Falls Church, Virginia, on 

the dates indicated: 

On April 11, 1993 J I was contacted in the 

FBI Pu blic Corruption Unit, telephone number I I 

.1 advised that she had been in contact with I E f 

the U.S. SEC RET SERVICE (USSS) , White House Detail, Washington, 
D.C. I I Informed that certain information such as dates of 

birth and Social Security Account Numbers (SSAN) are required 
from persons taking White House VIP Tours. However, the records 
generated concerning VIP Tour participants are only kept for one 
day by the USSS. They are then purged from the USSS system. 
Thus, the USSS does not retain any record pertain ing to p eople 
who have taken White House VIP Tours in the past. | [ also 

advised that U.S. Congressmen are allocated a certain number of 
White House VIP Tour passes per year which they can use however 
they wish. 


A check of OHIO DEPARTMENT OF MOTOR VE HICLE recor ds 
revealed the following information pertaining to 


Name: 

Sex: 

DOB: 

Height : 

Weight: 

Hair: 

Eyes : 

SSAN: 

Operator 1 s License 
Number: 

Address : 


be 

b7C 


| Ipossib lv owns the following vehic 

Ford, license number I I 1986 Ford, license number [ 


1985 Ford, license number 


number! 


and a 1979 Ford, license 


] A search of National Crime Informa tion Center 


(NCIC) records yielded no record identifiable with 


b6 

b7C 


p- n<?&76 Sid? (MA-/H 
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FM FBI WMFO (46A-WF-179870 SUB UU) (P) 

TO FBI CINCINNATI /ROUTINE/ 

BT 

UNCLAS 

CITE: //3920 // 


CINCINNATI 


SUBJECT: BIG BOUNCE; MAJOR CASE #55; 00:WMF0 

RE 5/2/94 TELCALL BETWEEN SA | 

DIVISION, AND SA | | WMFO DIVISION. 

A FORMER 


FOR INFORMATION OF CINCINNATI, 

EMPLOYEE OF CAMBRIDGE TECHNICAL INSTITUTE (CTI) , WAS LOCATED 
IN BLANCHESTER, OHIO, ON 4/21/94 r 


be 

b7C 


PROVIDED EXTENSIVE 


HELPFUL INFORMATION TO WMFO'S CASE AGAINST FORMER U.S. 
CONGRESSMAN DONALD “BUZ" LUKENS AND FORMER CTI OPERATOR| 
ON 4/29/94, 


TESTIFIED BEFORE THE FEDERAL 


GRAND JURY IN WASHINGTON, D.C. DURING PREPARATION FOR THE 

I MENTIONED THAT HE STILL 


GRAND JURY TESTIMONY, 
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FM FBI WMFO 


(46A—WF— 179870 SUB UU) (P) 


TO FBI CINCINNATI/ROUTINE/ 


UNCLAS 


CITE: / /3920/ / 


SUBJECT: BIG BOUNCE; MAJOR CASE #55; 00: WMFO 

FOR INFORMATION OF CINCINNATI, THE ABOVE CAPTIONED MATTER 
INVOLVED ALLEGED BRIBE PAYMENTS MADE BY TO 

THEN U.S. CONGRESSMAN DONALD "BUZ" LUKENS. | 

OPERATED TWO TECHNICAL SCHOOLS NAMED CAMBRIDGE TECHNICAL 
INSTITUTE (CTI) AND BOHECKERS BUSINESS COLLEGE (BBC) . 

RECORDS OF CTI AND BBC, INCLUDING CANCELED CHECKS WRITTEN 


AGAINST THEIR BANK ACCOUNTS, ARE IN THE POSSESSION OF 


THE ATTORNEY FOR THE ESTATE OF 


BUSINESS PARTNER, HENRY WHITESELL. 


DECEASED 


HAS INDICATED THAT 


HE WILL TURN OVER THE RECORDS OF CTI AND BBC TO THE FBI. WMFO 
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A PAGE 2 WMFO (46A-WF-179870 SUB UU) UNCLAS 

NEEDS TO OBTAIN THE RECORDS FROM | | AS EXPEDITIOUSLY AS 

POSSIBLE, DUE TO THE ANTICIPATION OF INDICTMENT OF SUBJECTS 
DURING MAY, 1994. 

LEAD: 

CINCINNATI DIVISION: 

■D /C 

AT CINCINNATI, OHIO: 

AT BAUER, MORELLI & HEYD 
CO., INC., 1029 MAIN STREET, CINCINNATI, OHIO, TELEPHONE 



EXPEDITIOUSLY AS POSSIBLE. 
BT 


WILL CONTACT ATTORNEY 
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Iwas telenhonic ally contacted at her 

, Alexandria, Virginia, 

t After being advised of the 

iterviewing agent and the nature of the. 
provided the following information: 


| | advised that she was formerly employed as the 

White House Liaison for the U.S. de partment of EDUCATION (DOE) in 
Washington, D.C. . In that position, handled all political 

hiring for patronage jobs with DOE. would interview 

candidates for job positions with DOE. She also met with 
numerous individuals even when no jobs were available as a means 
of doing favors for politicians. 



constituents who operated a school in Ohio. The interviewee 
possibly mentioned that the school in question was having 
financial difficulty and had possibly unsuccessfully attempted to 
get funding through DOE. The person also possibly ind icated tha t 
the school was going to try to seek help from LUKENS. I 

could not remember any specifics such as the name of tne 

interviewee, the name of the school, or the identity of LUKENS' 
constituent. She stated that she interviewed literally hundreds 
of people each week and "lived on the telephone". Thus, it was 
impossible for her to remember all of the people she came into 
contact with. She believed the interviewee was someone who was 
not going to be employed by DOE. 

| thought she might have also read something about 
the school in question in the news clips about DOE matters that 
were sent to her on a daily basis. She may have seen some 
derogatory information about the school in the news clips. 
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| |vaguely remembered contacting LUK ENS ' off ice 

about the above-stated information and speaking to l I The 

primary purpose of the call would have been to warn LUKENS that 
he was going to get a call from the individual operating the 
school in- Ohio- and- al so to- tel l LUKENS. that. DOE. was. not. going to. 
help his constituent. | could not recall any specific * 

details as to why DOE would not provide assistance. She * 

speculated that she had done some checking into the school, but 
had no recollection of this. 

stated that she knew LUKENS through p olitical 

conventions and other political and social functions. I I 

husband is a political consultant, so she had the opportunity to 
attend numerous political activities. 1 stated that she had 

no relationship with LUK ENS beyond seeing him occasionally at 
such functions. I l advised that, in the above-stated 

circumstances, she would have contacted any congressman's office 
in an attempt to give the member advance notice so he or she 
could be prepared to handle the forthcoming call. Her pre- 
existing relationship with LUKENS made it no more likely that she 
would call his office than the office of another congressman in a 
similar situation. 

| had no knowledge of | | or 

CAMBRIDGE TECHNICAL INSTITUTE (CTI) . She had no recollection of 
DOE doing an audit of CTI. 


described! 


as an "acquaintance". 
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qn March 23, 1994, Special Agent (SA) 

I reviewed a U.S. DEPARTMENT OF EDUCATION. (DOE) Office 
of Inspector General (OIG) investigative file pertaining t o the 
DOE. OIG/ s investigation of I I also 

spoke with DOE Special Agent CSA) I I concerning the 

DOE's investigation of The following items were noted: 

| | was employed by the DOE in the p osition of 

Supervisory Audit Resolution Specialist. | \ was investigated 

by th e DOE OIG for soliciting a $40 00 payment from an individual 
named r I was affiliate d with a school 

being audited by the DOE. I "f told | | she needed the 

money to handle fin ancial problems involving her son. She later 
contacted I \ told him that someone had helped her with the 

financial problems with her son, and asked | ~~| to send that 

indiv idual mo ney as "consultant fees". On or about January 11, 
1991. I I sent, via a go vernment facsimile, a letter to 

I from [ requesting payment of $4000 for 

"professional services/research rendered during 1990." | 
did not pay any portion of the $4000 requested. 

I was ultimatel y termina ted by the DOE on June 11, 
1993, effective June 25, 1993.1 (apparently brought legal 

action against the DOE. A settlement agreement was s igned on 
September 15, 1993. Under the terms of the agreement , 1 I was 

permitted to resign from DOE, all references to her rem oval were 
to be expunged from her personnel folder, and | | former 

supervisors were directed to respond to all inguiries ab out her 
by saving only that she "resigned for pers onal rea sons". | 

I was the attorney who represented I I in her legal 

action against the DOE. 


SA | | commented that| |was in a very powerful 

position with respect to the operators of schools being reviewed 
by DOE. I f a scho ol was found to be non compliant with DOE 
standards, I I could have take n three courses of action 

detrimental to the school. First] I could have recommended 
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termination of the school from the Federal Financial Aid Program. 
This would have meant that no Federal funds wo uld be available 
for students of the school. Secondly, | |could have put the 

school in a reimbursement status. Such action would have 
required the school to prove through a needs analysis the 
eligibility of each student to receive federal financial aid. A 
student could not receive any payments until such proof was 
provided and evaluated. This would have severely curtailed a 
school's ability to obtain federal funds for its students. 
Th irdly, f coul d have m eted out fines against the school. 

SA | stated that l I also had the authority to "fix" the 

problems of a school by deciding that no punitive action was 
necessa ry. Giv en the volume of schools the DOE had oversight 
for, if I I decided that a problem of a school should be 

"buried", it was likely that no one within DOE would have found 
out about it. 


The following descriptive data pertains td 


Name: 


Race: 


Sex: 


DOB: 


SSAN: 



Current Address: 


Former Address: 



Attached for incorporation herein are numerous 
documents copied from the DOE OIG investigative file for the case 
involving 1 
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|was interviewed at his place of employment, 

FRISCH 7 S BIG BOY RESTAURANT 74 5 Hnrth rnlimhng Avenue, Lebanon, 

Ohio , telephone number | | is a shift manager 

o.f FRISCH'S BXG BOY .(.FEB).,. After being .advised of the Ide ntity 
of the interviewing agent and the nature of the interview, | 
provided the following information: 


I A dvised that he has worked for FBB since 1989. 

He worked at the FBB in Lebanon, Ohio from 1989 through 1992. 
During the time period around May, 1990 , he was the Executive 
Manager of the FBB in Lebanon. In 1992 J | left to work in 

the FB B in Xen ia. Ohio. He stayed there for one and one half 
years. | 1 

Lebanon . 


b6 

:b7C 


]then returned to his present position at the FBB in 


b6 

b7C 


[ 


] was aware of former U.S. Congressman DONALD "BUZ" 


LUKENS and confirmed th at Leba non was included in LUKENS 7 
congressional district. | 
t.ttvwmc/ face on a billboard 


LUKENS 
vote for 


stated that he could visualize 
] commented that he did not 


LUKENS. He vaguely remembered LUKENS being involved in 
some kind of sex offense case. 


stated that he could not recall LUKENS ever 

coming into the FBB in Lebanon while he I I was present. 

. advised that LUKENS could have come into the FB B witho ut 

him knowing about it. LUKENS could have come in when I I 


was 


not on duty, or he migh t have simply failed to notice LUKENS in 
the restaurant. | | commented that it is FB B 7 S poli cy not to 

bother its customers, even well-known persons . 1 I advised 

that 
into 


"|was the only politician he ever remembered coming 
rne ebb in Lebanon. 


be 

b7C 


I I stated that, if LUKENS h ad come in with a large 

group and scheduled a formal meeting, he l I would have 

probably been contacted to make arrangements for the gathering. 
However, if LUKENS came in with just a couple of other people, 
there would have been no need to contact | | in advance. 


at Lebanon , Ohio 


by 




L-uz. 



sa| 
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, On 


had no knowledge of a man named 
also did not Vnnwl I 


[ 


] informed that the FBB at 745 North Columbus 


Avenue was. the only EBB. in the ,Le.hano.n area... 


advised that 


and 


are the only current FBB employ ees who we re employed there during 
May, 1990 . | inform ed that I I was a manager at FBB 

during May, 1990. I Heft to become the Executive Manager at a 
FBB in Columbus, Ohio. I I then left the FBB Company. | 1 


had no idea where | | currently resides or works. 


I 

t 
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jtfas contacted at her place of 
employment, FRISCH'S BI G BOY, 745 North Columb us Avenue, Lebanon, 
Ohio, telephone number I ~l is a waitress for 

FRISCH'S BIG BOY (FBB) and has been so employed for approximately 

16 years. | 1 Resides at I | 

telephone number 


t 


After being apprised of the 


identity o f the i nterviewing agent and the nature of the 
interview, I I furnished the following information: 


b6 

b7C 


[ 


recalled 
into the 


that U.S. 
FRISCH'S 


Congressman DONALD "BUZ" 

BIG BOY (FBB) in Lebanon on one 


LUKENS had come 

occasion. She advised that so me of th e other customers in the 
FBB pointed out LUKENS to her.| | stated that she would not 

have r ecognized LUKENS had someone not pointed him out to her. 

did not meet LUKENS during h is visit to the FBB. Another 
waitress waited on LUKENS. I |h 


Jhad no recollection o f who the 


waitress was who served LUKENS when he came to the FBB. 
believed that LUKENS went around and shook hands and talked with 
the other customers during his visit to the FBB. LUKENS might 
have had coffee at the FBB. 


was pretty sure LUKENS came into the FBB during 
the morning . Sh e had no recollection of the date that LUKENS 
visited the FBB. I ~l did not remember there being an election 

around the time of LUKENS' visit. I I thought that LUKENS 

might have been accompanied by one or two other persons. She 
rememb ered that LUKENS was not in a big group but was not alone. ' 
I lcoi]l d not remember anything about the other person or 

persons in LUKENS' party. | | stated that, to the best of her 

knowledge, LUKENS only came into the FBB on the aforementioned 
one occasion. 

be 

I 1 identified I l as the only other b7c 

current FBB employee who would have been employed there during 
May, 1990. 


| | had no knowledge of 


or 
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was interviewed at his place of 

employment, BENESCH, FRIEDLANDER, COPLAN & ARONOFF (BFCA) , 2800 
Cincinnati Commerce Center, 6 00 Vine Street. Cincinnati, Ohio 
45202-2409.,, tel ephone numb er I \ facsimile n umb er 

(513) 762-6245. | | is an At torney-at-Law for BFCA. Also 

present during the interview was I l Attornev-at-Law. 

BFC A, who w as providing legal representation to | | 

and \ [fere advised of the official identity oi t yia 

interviewing agent and the nature of the interview. was 

also advised that the FEDERAL BUREAU OF INVESTIGATION (FBI) did 
not want him to vio late any possible a ttorney-client privilege 
between himself and I I HENRY WHITESELL, or any 

other r epresentatives of CAMBRIDGE TECHNICAL INSTITUTE (CTI) . 
~| then furnished the following information: 

I 1 advised that he and his law firm represented 

| WHITESELL, and CTI in a lawsuit filed afrainst t,hem 
py me Legal Aid Society (LAS) in Cincinnati, Ohio. | 
explained that BFCA has an office in Cleveland, Ohio. The 
Cleveland office of BFCA had previously represented CTI in a 
lawsuit brought by the State of Ohio Attorney General's Office. 
The attorneys in BFCA's Clev ela nd Office, who handl ed the first 
CTI case, were | | and| advised that 

the allegations made against CTI's Cleveland school included 
among other things that CTI was engaging in improper recruiting 
practices and was violating proprietary school regulations. The 
lawsuit may have alleged that CTI was not providing adequate 
instruction in its classes and was def rauding t he U.S. DEPARTMENT 
OF EDUCATION (DOE) out of grant money. | | did not have any 

involvement with lawsuit against CTI's Cleveland campus. 

| ~~| informed that on 8/10/89, the LAS in Cincinnati 

filed a class action lawsuit against CTI's operation in the 
Cincinnati area. The LAS alleged that CTI had engaged in 
practices that violat ed the Consumer Safety Sales statute among 

other improprieties. 's law firm, the BFCA office _in 

Cincinnati, was hired to answer and defend the LAS suit. I 
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could not recall specifically how his office came to represent 
3 WHITESELL, and CTI. However, he believed BFCA's 


Cincinnati offi ce probab ly received a referral from the Cleveland 
office of BFCA. I ~l was prob ably told to cr et in touch with 


le owner of CTI.,, and 


the President of 


WHITE SELL. th e ^ 

CTI. | l thoucfht he pr obably initiall y went to CTI's offices 

and met with WHITESELL and £ " 


to trial on the merits, 
proceed as a 


Jstated that the LAS case against CTI never went 
I I disputed whether the case should 

class action. The judge in the case denied the 


LAS's motion for class certification. 


advised that one of 


that, as part of the settlement agreement, he could 
be held personally liable for any obligation owed by CTI to the 
LAS. I ~\ added that his law firm only received payment of 

one-third to one- half of the le gal fees it generated through its 
representation of I IWHITESELL, and CTI. 


|was questioned concerning a sit uation i n which 

L was beaten up by employees of CTI . | 1 recalled 


was 


that 

"inside." 

with the LAS, the office of U.S. Senator HO WARD METZENBAUM, and 
possibly other regulatory bodies. I I provided an affidavit 


j former employee of CTI who had been on the 
was fired by CTI. He then filed complaints 


be 

b7C 


the LAS's major contentions was that CTI was soliciting 
prospective students in violation of recruiting laws. At one 
point, CTI agreed to an injunction to stop the illegal recruiting 
practices. However, an investigtor for the LAS later videotaped 
CTI recruiters violating the terms of the injunction. When the 
videotape evidence came to light, the LAS filed a contempt of 
court motion against CTI. This led to the settlement of the case 
between the LAS and CTI during July 1990. The settlement hearing 
took place on August 3, 1990. Under the terms of the settlement, 
CTI agreed to close its school in Cincinnati on October 5, 1990 
and agreed to pa v legal fees of $72,500 to the LAS. WHITESELL 
and I I agreed not to own or operate proprietary schools 

within Cincinn ati and a specified portion of the surrounding 
area. I 1 aHui gpri that CTI paid $50,000 of the $72,500 owed 

to the LAS. 1 info rmed tha t he sent a $50,000 check to the 

LAS on August 13, 1990. I ~l advised the remaining balance of 

$22,500 owned by CTI to the LAS was, to his knowl edge, never 
paid. After WHITESELL was murdered, I Ire fused to pay 

the $22,500. I I subsequently sued I ^ for breaching 

Trig Pthinal nhliga-Hnn to | |by allegedly not informing 


be 

b7C 


L 
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tn the . LAS corroborati ng the al legations of their lawsuit. 

remembered that 1 was involved in a fight in front 

of the buildi ng where CTI was located. One of the individuals 
who assaulted I ~1 was I I a CTI emp loyee who had a 

criminal record. At the criminal trial <L L identified! 

and another CTI employee who beat him up. 
had no knowledge of WHITESELL, 


Jor 


stated that he 
fc>r other CTI officials 
of encouraging CTI 


being involved in t he beating of I ^ ^ 

employees to attack ! I stated that, as their 

lawyer, he certainl y would have advised them_aaainst having a 


witness beaten up. 


] commented that 


I 1 suggested that CTI representatives may have 

engaged in "freelancing" with respect to what w as best for the 
defense of their lawsuit with the LAS . I ~l stated that 

| told the LAS that he had been offered his jo b back w ith 
CTI if he would r ecant his accusations against CTI. | | also 

heard rumors that ! I throu gh CTI, had gotten a lawyer to 

represent him, and that I I had possibly been put on the 

payroll of BOHECKER's BUSINESS COLLEGE (BBC). 


stated that he £ 


] never talked 


t 


I ~l recalled that, during the time the LAS lawsuit 

was going on, the Accrediting Council for Continuing Education b6 
and Training f accrt) spnt-. a review team to evaluate CTI. 
WHITESELL and I b andied the accr editation review by 

ACCET without I l assistance . 1 I remembered that 


was clearly the 


victim of an assault and battery, but he did not think the attack 
was premeditated. 


was asked about regulatory action taken by the 
State Board o f Proprietar y School Reg istration (SBPSR) against 

CTI. I 1 advised that I ~1 an attorney in BFCA's 

office in Columbus, Ohio, handled that situation for CTI. I l 

recalled that the SBPSR had the power to revoke CTI's license to 
operate in the State of Ohio, and that the SBPSR was lo oking in to 
violations that could have resulted in such a penalty. | | 

did not know the final resolution of CTI's dealings with t he 
SBPSR. I I rec alled tha t WHITESELL knew I □ the 

he ad of th e SBPSR. [ 1 

to 1 1 


b7C 


] allegations against CTI were refer red to AC CET. and 


was aware 


ACCET made an inquiry i nto the allegat ions . „ 

that WHITESEL L knew DR. I I of ACCET. He was not aware 

that | | was receiving payments from WHITESELL. 


bo 

b7C 
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I ~l advised that he responded to a r equest by 

Senator METZE NBAUM 7 s office for information about| | 

allegations. I ~1 had con tacted Senator METZENBAUM's office 

with his complaints. I ~l recalled that he probably sent a 


Letter t q Senator 
disputed 


M ET Z ENBAU M on b.ehal.f of CTI in which he 
allegations. 


| stated that he did not have any dealings with 

U.S. Congressman DONALD 11 bu z" lukens rela ted to hie 

representation of WHITESELL] or CTI. | |did not 


attempt to contact LUKENS, nor was he con tacted bv LUKENS or 


^claimed that he 


anyone from LUKENS 7 congressional office. 

was not aw are of attemp ts by LUKENS_jto_ intercede on behalf of 
WHITESELL . I t. or cti - I \ was asked whether 


_ ever suggested that he get LUKENS involved to try to 
influence the outcome of the case against CTI . I I resoonded 

that he could not answer that question because it would violatq 
the att orney-client privilege between himself and [ 


~l state d that, hypothetically, he would have advised 

Hthat a congressman would not be abl e to pro vide any 

stated 

] 


significant help with the problems facing CTI. 
that he was not aware of any payment^ made by [ 
WHITESELL, or CTI to LUKENS. [ 


financial relationship between Q 


was not aware of any 
]and LUKENS. L 


advised that he could not com ment on his k nowledge of any 
personal relationship between I l and LUKENS due to the 

attorney-client privilege. I I stated that he was not aware 

of any relationship between WHITESELL and LUKENS. 


suggested that the FBI might want to contact 


an attorney with BAUER, MORELL LI. & HYDE. 1029 Main 
Street, Cincinnati, Ohio, telephone number 


served as a co-coun sel repre senting CTI and his firm represented 


WHITESELL 7 s estate. 


stated that f 


direct relationship with WHITESELL. [ 


Ttiad more of a 
3also suggested that 


WHITESELL 7 s estate could waiv e the at torney-client privilege with 
respect to statements between 


and WHITESELL. 


legal representation to 


u 


informed that 


possibly provided 


]was questioned concerning a program review of 
CTI conducted by the U.S. DO E and other regulatory agencies 


[ 


during August 1990. 


advised that he had no knowledge of 


b6 

b7C 


b6 

b7C 


L 
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the progr am review and did not recall interacting with anyone 
from DOE. [ mentioned that the August 1990 program review 

would have been around the time of the settlement between CTI and 
the LAS. On September 29, 1990, BFCA formally severed its 
relatio nship with CTI . because the firm was not being paid. 

I I speculated that l I WHITESELL, and CTI probably 

just handled the program review by themselves without an 
attorney, possibl y because they were in the p rocess of shutting 


down CTI . X. 


“I 

J commented that 


were probably "pretty disgusted" with [ 


WHITESELL, and CTI 
then . BFCA was 


not being paid by CTI, so the firm was probably not entj iused 
about taking on a new case involving CTI. Thus, 


thus 
J an 


and BFCA 


were not consulted by CTI officials regarding the DOE review. 


was asked whether he was aware ofQ 


making any threats against other persons or entities 
responded that he could not answer that quest ion as it wou ld 
violate the attorney-client p rivilege between [ 
himself. For the same reason, l 1 ’ ’ 


question concerning threats made by WHITESE LL. [ 
that, during a judgment/ deb tor examination, I 
to possessing a handgun. 


and 

]could not answer the same 


[offered 

admitted 


b6 

b7C 


| | stated that, wh en WHITESELL was murd ered . BFC A 

no longer represented WHITESELL, I, or CTI. I ~l was 

not contacted by the police and had no involvement with the 
homicide investigation. BFCA was not involved with WHITESELL' s 
estate. 


| | advised that the HAMILTON COUNTY DEPARTMENT OF 

HUMAN SERVICES (HCDHS) in Cincinnati, Ohio, was apparently 
concerned with the way CTI was conducting business. The problems 
between the HCDHS and CTI related to welfare checks. 


| | commented that he felt the settlement agreement 

reached b etween CT I and the LAS was good for all of the parties b6 
involved. I I stated that it was probably good for CTI to go b7c 

out of business. BFCA has retained cop ies of deposition s taken 
of some former CTI employees, including! |and 

others. BFCA also has copies of the videotapes showing the CTI 
recruiters making illegal solicitations. 
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[ 


explaine d the dispute between! 


m 


himself which resulted 

Cincinn ati Bar Association (CBA) 

~l failed t o live up to his e 
reasons . First ] T engaged in 


E 


] filing 


, J and 

complaint with the 


representing bo th cti 
maintained that£ 


1 charged that 
ion for two 

a conflict of interest by 
its corporate officers. I 


] 


£.nd 

did not adegu atelv disclose the conflict 


J claimed that [ 


] did not 


of interest. Secondly, C 
adequately inform him of the terms of the settlement agreement 
between CTI and the LAS, a nd that h e would be p ersonally liabl e 
for the money owed by CTI. C 
allegations by saying that, 


] responded to 

early on in the leg ral proceed in 
suggested that separate attorneys be retained.! 

WHITESELL 

[ 


£js, 


he 


money . 


and CTI decided to go wi th -just one l awyer to save 

Tl 


] also maintained thatT 


was fully advised 


as to the consequences o f signing the settlement agreement 


between the LAS and CTI. 


was definitely told that he 


could b e held personally liable for the monies owed b v CTI. 
] suspected that WHITESELL may have "hoodwinked" 


into thinking CTI would pay all of the obligations. When 


WHITESELL was killed and CTI dissolved 
the only source f yom whom the LAS could collect its 
he LAS came after 


against| 


with the CBA. 


was left as 
money . When 


in his favor in the dispute with[ 

appealed the decision to a hig her authority. [ 
also threatened to suej^^_^^Jfor malpractice 
current attorney is £ 


for pay ment, he filed a grievance 
]advised that the CBA r uled 

I has 
I has 


provided some documents relating to his legal dispu 


l of Oxford, Ohio. | | 

to his legal dispute with 




b6 

b7C 


be 

b7C 
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of employment, FRISCH'S B IG BOY 
Lebanon, Ohio, telephone [ 


|was contacted at her place 

(FBB) , 745 North Co lumbus Avenue, 

] is a waitress 


tor FBB. and has. been so employed f or approximately 9 years... 

After being advised of the i dentity of the interviewing agent and 
the nature of the interview. 


information: 


furnished the following 


stated that she could hot recall U.S. 


Congressman DONALD "BUZ" LUKENS ever coming into the FBB in 
Lebanon, Ohio. She could not remember any of the other FBB 
employees or customer^ talking about LUKENS coming into the 
restaurant . 


^stated that it was conceivable that LUKENS be 
could have come into the FBB at a time when she was not on duty b7c 
and she might not have heard about it. 


advised that E 


l is the only current FB B 

employee who w ould have bee n there during May, 1990. I I 

informed that | | was a waitress at FBB for a number of 

years- [ 

that 


described 


]as "really sharp" an d sugges ted 


might remember LUKENS coming into the FBB. 


is 


currently staying home with her children and lives in Lebanon 


familiar, 
the name 


stated that the name | | sounded 

but she could not say why. She had no recollection of 


Investigation on 4/21/94 at Lebanon , Ohio File # 46A-WF-179870 Sub UU 


by 


SA 
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| I was contacted at her residence, | 

I , Lebanon, Ohio, telephone number I 

~~t After being advised of the identity of the 

interviewing agent and the nature of the interview, ! I 

provided the following information: 

advised that she was a waitress at the FRISCH'S 

BIG BOY (FBB) in Lebanon, Ohio, from approximately September, 

1985, through February, 1992. She generally worked shifts during 
the morning hours. 

1 he 

I stated that she had no recollection of U.S. b7c 

Congressman DONALD "BUZ" LUKENS comin g into t he FBB in Lebanon or 
of anyone pointing out LUKENS to her. I I stated that she had 

never heard of LUKENS. I I could not think of any other FBB 

employees or other persons who might have observed LUKENS in the 
FBB restaurant. 



had no knowledge of the names 


Investigation on 4/21/94 


at Lebanon , Ohio 



by SA 
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was telephonically contacted at his place of 
employment, BAUER, MORELLI, & HYDE CO., L.P.A. C BMH^ . 1029 Main 
Street, Cincinnati, Ohio 45202, telephone number T 
| [ is -an- -Attorney -and a- -partner in- the law firm of BMH'. After 

being advised of the id entity o f the interviewing agent and the 


nature of the interview, 
information: 


furnished the following 


I I advised that BMH represented HENRY WHITESELL 

sporadically, generally gettin g involved whene ver WHITESELL got 
sued or encountered a crisis. I L a partner in BMH, 

knew WHITESELL and ha d handl ed a house p urchase transaction b6 

involving WHITESELL. I I info rmed that j | is 86 years old b 7c 

and in poor health. While I I was integrally involved with 

BMH's representation of WHITESELlJ | suggested that he answer 

the FBI's questions about BMH's dealings with WHITESELL. 


E informed that BMH handled the a dministr ation of 

's estate after he was killed in i9Qn . I I was 

appointed as the estate administrator. | | stated that being 

the administrator of WHITESELL' s estate has been a ” nightmare " . 
WHITESELL died without a will. WHITESELL' s estate was left 
insolvent after the government took whateve r money and assets 
were left at the time of WHITESELL' s death . V I advised that 

the estate tax division of the g overnme nt just recently completed 
an audit of WHITESELL's estate. I I commented that, as the 

estate administrator, he has been subjected to the wrath of 
practically everyone with an interest in WHITESELL's estate. 


stated that WHITESELL operated several 
proprietary scnool s in Ohio under the name of CAMBRIDGE TECHNICAL 
INSTITUTE. I | advised that BMH may have represented WHITESELL 

in matters such as buying buildings, negotiating leases, and 
other similar matters. BMH also provided some representation be 
relate d to problems WHITESELL encountered with his schools. b7c 

I believed BMH may have been involved in the litigation and 
settlement of a lawsuit between CAMBRIDGE TECHNICAL INSTITUTE 
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(CTI) and the LEGAL AID SOCIETY (LAS) of Cincinnati, Ohio 
also recalled meeting with educatio n officials in Columbus, 


on a matter related to CTI.f 
with Special Agent (SA) 
involving -CTI . 


Ohio, 

further remembered dealing 
concerning an FBI investigation be 

b7C 


3 


recalled that 


WHITESELL m runni ng CTI's prop rietary schools 


was invo lved with 


that WHITESELL and f 
operation of the s chools'!" 
many dealings with 


stated 


T 


Iwere the "name players" in the 


] stated that he did not have that 


[ 


mentioning U.S 

recall WHITESELL or 

with the problems at CTI. 


had no knowledge of WHITESELL oq 
Con gressman DONA LD "BUZ" LUKENS. 

| | ( suggesting that 


k 


ever 
_ did not 

iUKENS could help 

thought he had read something in 

an educational report concerning CTI about someone being friends 
with LUKENS. | | reiterated that he had limited involvement 

with j 


[ 


I stated that he is not re present inaf 
anymore and has no current dealings withL 


J 


or Oxford, 


_ is now represented by another attorney in Middletown 
Ohio. 


problem. 


after the fact, 
while he was representing him 


advised that WHITESELL had a huge gambling 
found out about WHITESELL 7 s gambling problem 
and he had no knowledge of WHITESELL 7 s problem be 


tolC 


| | stated that he would be the attorney to contact 

regarding obtaining a waiver from WHITESELL 7 s e state of the 
attorney-client privilege between WHITESELL and 
attorney from Cincinnati, Ohio. 


an 
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I was interviewed at the U.S. DEPARTMENT OF 

JUSTICE (DOJ) , Washington, D. C. Also pr ese nt during the 
interview were DOJ Attorneys I And After 

being advised as to the ident ity of t he inter viewing dyuuJ and 
the purpose of the interview, | provided the following 

information: 

| was shown a copy of a deposit ticket, dated May 

3, 1990, which was used to deposit $19,857.56 into the account of 
U.S. Congressman DONALD '•BUZ” LUKENS at the Bank of the Sergeant- 
At-Arms for the U.S. House of Representatives (hereinafter 
referred to as the House Bank) . One copy of the deposit ticket 
is attached for incorporation herein. Of the $19,857.56 deposit, 
$15,000.00 was provided throu gh two $7,500.00 che cks payable to 
LUKENS from | l and HENRY WHITESELL. I l 

reviewed the deposit slip. He noted that the stamp of #1 on the 
deposit ticked indicated that the transaction had b een handle d by 
H . who was teller #1 at the House Bank. I I 

thought that the "D.E. LUKENS" written on the deposit slip was 
probably LUKENS I * * * * * 7 sig nature. He stated tha t the wr iting on the 
deposit item was not I \ handwriting. I 1 recalled that 

LUKENS almost always handled his own transactions at the House 
Bank. | | informed that members of the House of 

Representat ives were given a book of deposit tickets for the 
House Bank. | stated that he did not remember writing out 

deposit tickets for LUKENS. 

I 1 was shown a copy of a deposit ticket, dated June 

18, 1990, which was used to deposit $2,500.00 in LUKENS 7 account 
at the House Bank. One copy of this deposit item is attached for 
incorporation herein. The $2,500.00 Hqnngi t- nonaistpH nf a 
$2,500.00 check payable to LUKENS from I 1 bi 

recogni zed his handwriting and initials on t he deposi t ticket. b 

L stated that he filled out the ticket. also noted 

e deposit slip was stamped w ith a #3. | | advised that 

he was teller #3 at the House Bank. I l had no recollection 

of the $2,500.00 transaction. I speculated that the 
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File # 46A-WF-179870 SUB UU 

~/£OX%— 

Date dictated 5/6/94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


FD-302a (Rev. 11-15-83) 


WMFO 46A—WF— 179870 


Continuation of FD-302 of 


On 4/29/94 , Page 2 


[ 


$2 , 500 . 0 0 deposit may have been mailed in by LU KENS, since he 


] wrote out the deposit ticket. 


thought he 

remembered receiving deposits from LUKENS through the mail. 


c 


] was. .shown a copy of. a deposit ticket.,, dated 


be 

b7C 


August 20, 1990, which was used to deposit $4,500.00 into the 
House Bank account held by LUKENS. One copy of the deposit item 

is attached or incorporation herein. The $4,500.00 d eposit 

consisted of a $5,000.00 check payable to LUKENS f rom | 
less cash of $500.00 received by LUKENS. | ~1 recogn ized his 

handwriting and initials on the deposit ticket . | 1 stated 

that he filled out the ticket. I l advised that LUKENS would 

have had to come into the House Bank and personally negotia te the 
$5,000.00 check, since he (LUKENS) got cash back. I l stated 


that he would not have given cash back from a deposit fco anyone 
except the House member himself, in this case LUKENS. 


reiterated that he did not recall anyone e lse comi ng into the 
House Bank and handling LUKENS' business. 1 stated that he 

was confident that the August 20, 1990 date on the deposit ticket 
was accurate. I 1 m ^intaine^ that he would not have back- 
dated a deposit ticket. 

deposit ticket and the $5,000 


% 


|was asked w hy the August 20, 1990 
00 check from l I were 


located in the House Bank micr ofilm f ollowing what appears to be 
deposits for August 21, 1990. I I explained that the depo sit 

was not posted until the morning after it was made. I ~1 

advised that, in some circumstances, House Bank personnel would 
take deposits down for posting immediately. However, this did 
not happen with the aforementioned deposit by LUKENS. 


| [ was shown a copy of a deposit ticket, dated 

September 25, 1990, which was used to deposit $5,000.00 into 
LUKENS' House Bank account. One copy of the deposit ticket is 
attached for incorporation herein. Th e deposit consisted of a 
$5,000.00 check payable to LUKENS from I I 

advised that the deposit ticket was written by I l an d bore her 

initials. The deposit slip was also stamped with a #1. | 
speculated that the $5,0 00.00 dep osit might have been mailed in 
to the H ouse Ban k due to I T handwriting on the deposit 

ticket. I ~l said that LUKENS could have brought in the 

deposit himself, but LUKENS usually wrote his own deposit 
tickets, i B comment ed that the en dorsement on the back of j 

the $5,000.00 check from | | to LUKENS appeared to be 

LUKENS' signature. He noted that the acco unt numbe r listed on 
the back of the $5,000.00 check was not in i I handwriting. 
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| |was shown a copy of a $1,300.00 check, dated 

August 21, 1990, written by LUKENS against his House Bank account 
for cash. One copy of this check is attached for incorporation 
herein. | | stated that he would have handled the $1,300.00 

transaction for LUKENS , as evidenced by the #3 stamped on the 


1 stated that he had no specific recollection of the 


advised that LUKENS would have received cash 


check . | 
transaction. \ 

from the House Bank in the amount of $1,300.00. | |was 

questioned regarding why there was no endorsement on the back of 
the $1,300.00 check. He responded that an endorsement was not 
necessarily required for a member to cash his own check. I 
advised that the circle around the $1,300.00 figure on the check 
could have been made by the House Bank bookkeeping department. 


be 

b7C 


| | had no recollection of I I 

stated that he could not recall anyone handling LUKENS' banking 
business, except LUKENS himself. 


[ 


] could not r 


r ecall luk ens making deposits of cash 

into his House Bank account. | \ commented that members 

sometimes brought in larg e amnunts of cash, but such occurrences 


recalled handling a 


did not happen very often. 

transaction where U.S. Congresswoman MARY ROSE OAKAR personally 
came |nto th^ House Bank and brought in close to $9,000.00 of 
remembered calling OAKAR 's office to request that 
overdraft. OAKAR responded by bringing in the cash. 




cash, 
she cover 


an 


]was shown a copy of a deposit ticket, dated July 


24, 1989, which was used to deposit $1,000.00 of cash into 
LUKENS' House Bank accoun t . One c opy of this item is attached 


for incorpo ration hereip . 
initials of [ 


the transaction took place at 
Bank. 


be 

identified the handwriting and b7c 
on th e deposit ticket. He advised that 
teller window at the House 


| was shown a copy of a deposit ticket, dated June 

5, 1989, which was used to deposit $1,920.00 of cash into LUKENs' 
account at the House Bank. One c opy of th is deposit ticket is 
attached for in corporation he rein. ! | recognized the 

handwriting of I I on the deposit slip. Although the 

stamp on the deposit ticket was so mewhat ob scured, it appeared 
that the stamp could have been #2. 1 I identified as 

teller #2 at the House Bank. 
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I ~l was shown a copy of a deposit ticket dated June 

13, 1989 which was used to deposit $900.00 of cash into LUKENS ' 
House Bank account. O pe copy of this it em is attach ed for 


incorporation herein 
an d initials on June 13 ., 


identified 


1989 deposit ticket? 
that the ticket was stamped with a #2. 


£ 


handwriting 
also noted 


be 

b7C 


Novem 


3 


I shown a copy of 

er 11, 1989, payable to LUKENS 
noted his teller stamp on the 


a $2 ,000.00 check, 
from 
chec 




dated 


He did not remember 


any specifics about the negotiation of the $2,000.00 check. 


was shown a copy of a $1.000.00 check 


April 13, 1990, payable to LUKENS from 

identify a legible teller stamp on the check, nor could he 
remember anything about the transaction. 


dated 
could not 


identified 


was shown a copy of a $1,000.00 check, d ated 


August 9, 1990. pay able to LUKENS from 


teller stamp on the 


$1,000.00 check. 
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U.S. Department of Justice 



In Reply, Please Refer to 
File No. 


Federal Bureau of Investigation 


7799 Leesburg Pike, Suite 200 
Falls Church, Virginia 22043 
May 13, 1994 


Level and., Ohio 


Dear Mr. 



Our office is currently conducting an investigation 
into improprieties that occurred at Cambridge Technical Institute 
(CTI) . We understand that you filed a lawsuit against CTI. We 
are very interested in talking w-i-t-h von about the n-rnbi pms you 
had with CTI. P lease contact SA I L at 

telephone number I. . Has soon as possible. Please feel 

free to call collect. Thank you for your assistance. 

Very truly yours, 

ANTHONY E. DANIELS 

Assistant Director in Charge 



Supervisory Special Agent 


1 - Addressee 
<£>- WMFO 
CWS:J.es 
( 2)1 . 


1 77 rm t 

'Y ^ 




1 
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The following investigation was conducted by SA 
in Lebanon, Ohio: 


On April 4, 1994, Special Agent (SA) | talked with 

several regular patrons at the FRISCH'S BIG BOY at 745 North 
Columbus Avenue, Lebanon, Ohio. None of the patrons contacted 
recalled U.S. Congressman DONALD "BUZ" LUKENS coming into the 
FRISCH'S BIG BOY (FBB) in Lebanon. Most of the men either knew 
LUKENS or knew of him. They mentioned that LUKENS grew up in 
.Harveysburg-, Ohio. One of the patrons commented that LUKENS had 
lost the family farm in the Harveysburg area. The farm was 
foreclosed on by a bank possibly located in Columbus, Ohio. 
Another patron recalled that, at one time, LUKENS had obtained a 
SMALL BUSINESS ADMINISTRATION (SBA) loan in an amount of around 
$50,000 to grow grapes on his farm. The patron commented that he 
never saw any grapes, so LUKENS apparently used the money for 
other purposes. 


be 

b7C 
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I I telephonically contacted the Washington 

Metropolitan Field Office (WMFO) of the FEDERAL BUREAU OF 
INVESTIGATION (FBI) , Northern Virginia Resident Agency. After 
being advised of the identity of the interviewing agent and the 
nature of the interview, | | furnished the following 

information: 


he 

blC 


Jadvised that he had been a student at the 
Cleveland, Ohio ca mpus of CAMBRIDGE TECHNICAL INSTITUTE (CTI) 
during 1987. When \ l enrolled, he thought he was going into a 

training program for free-lance journalism. He soon determined 
that the class he was taking was in court reporting. However, 

CTI did not have any co urt repo rting machines for the students to 
train on. While at CTI 
read or write. [ 


observed students who could not 

I stated that he was aware that CTI 
instructors were threatened with dismissal if they did not pass 
certain students. Students were deceived by CTI representatives 
into g etting s tudent loans which they would later be obligated to 
repay . I I commented that students were being defrauded into 

CTI and be able to 
eventually 


believing that they would get an educ ation at 
get a job when this was not the case. I 


determined that CTI 7 s operation was a sham, and that CTI 7 s 
primary objective was to get as much financial aid money flowing 
into CTI as possible and keep the money coming in at all costs. 


On 7/16/87, 

HOWARD METZENBAUM about the 

land [ 


contacted the office of U.S. 
problem s at CTI. [ 


J the Director of CTI 7 s 


Senator 
] advised that 


Cleveland school, came and wanted to talk to him about the 
complaint, hf^ had made with Senat or METZENBAUM 7 s of f i op. . 

stated that 


also sent a letter tof 

n * J _ n _ • _ _ 


declined to discuss his complaints with 
HENRY WHITESELL. On 12/21/87, [ 


he 
and 


be 

b7C 


because he would not talk to them, 
at CTI, was fired by the school. L_ 
complaint with the Attorney general 
concerning his dismissal and 


1 was dismissed from CTI 

an instructor 


l advised that he filed a 
for the State of Ohio 
termination. 


Investigation on 5/20/94 
by SA 


_at Falls Church. Virginia File § WMFO 46A-WF-17987 0 

SUB UU V/ffia 




^d_ 


_Date dictated 5/27/94 


This document contains neither recommendations norconclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 




FD-302a (Rev. 11-15-83) 



WMFO 46A-WF-179870 SUB UU 


Continuation of FD-302 of 


On 5/ 20/94 Page 


[ 


] advised that he filed a lawsuit against CTI on 


10/21/88. The suit was filed in Federal court in Cle veland , 
Ohio. The case number was C88-3917. In the lawsuit, | p nade 

allegations that CTI had violated rules and regulations 
promulgated by the U.S. DEPARTMENT OF EDUCATION (DOE), and the 
FEDERAL TRADE COMMISSION (FTC) . 

recruiting improprieties by CTI. 

filed a complaint with the FTC on behalf of 41 students. 


also mentioned being in contact with 


jalso cited advertising and 
informed that he had 


] 


of the DOE. 


stated t hat 

SERVICE (IRS) about CTI. [ 


he 


contacted the INTERNAL REVENUE 
] contention was that students at 


CTI should not be obli gated to repay student loans when they did 
not benefit from them. I 1 stated that students at> CTI were 

defrauded into signing up for student loans with the 
misrepresentations that t hey would get an education from CTI and 


ultimately a job. 


advised that CTI paid off his student 


loan but only after he had protested significantly. 


J 


questioned the accreditation of CTI. 


contended that, if CTI was accredited, the school should not have 
received accreditation. 


[ 


Federal case number 190CV0484J 


] filed additio nal law suits involving CTI. In 


including former county prosecutor l 

criminal charges aga inst CTI . On 7/2/90,1 
aggravated burglary. | I claimed the cn 

that he was arrested 


as 


sued public officials, 

], for not filing 
was arrested for 

claimed the charges were false and 

a reprisal for the suit he had filed 


against the public officials. | | advised that the charges 

against him were dismissed and ne was or dered to go to a 
psychiatric center. On 10/16/90, 1 | filed case number 

190CV1188 in whi ch he sued for false arrest on the burglary 
charges. I I informed tha t 11 people w ere involved in that 

lawsuit, including Detective 


b6 

b7C 


_W€ 


[ 


] inform ed that he had filed six lawsuits in 

] filed all of the s uits by himself and has 

] did not retain an 


Federal court, 
represented himself in all of the cases. [ 


attorney to assist him with any of the lawsuits. 


c 


against CTI, 


1 adv ised that, in response to h is all. 


attempted to pay him off. 


WHITESELL wanted to pay off his student loan. 


,egations 
stated that 
refused to 


2 


be 

b7C 
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accept the payoff of his loan, because WHITESELL would not agree 
to pay off the loans of the other CTI students. I I confirm ed 

that his student loan was eventually paid off by CTI. I I 

could not recall being physically threatened as a result of his 
compla in ts aga in st CTI. 


was questioned ab out his knowledge of U.S. 


lukens , 


] responded that LUKENS was 

l and WHI TESELL. I I advised that 

association with l I WHITESELL, 


Congressman DONALD 11 BUZ 11 
very familiar with | 
he knew about LUKENS 7 

and CTI through a report on CTI prepared by the DOE following a 


review of CTI conducted during August, 1990. 


obtained a 


copy of the DOE report through the office of Michigan Senator 

_| remembered reading that WHITESELL was upset 


because he was not warned bv the DOE about the review. He also 


recalled that 
contacted LUKENS 


to complain. 


was upset about the DOE review and 


] stated that approximately 15 attempts had been 

made to stop his actions ag ainst C TI. The attempts incl uded 

' ] received in the mail . 


an 


anonymous death threat that 

also mention ed the fals e arrest for burglary and the attempts of 
I and | | to negotiate with him about his complaints 

against CTI. Additiona lly . CTJ paid off his student loan to 
attempt to satisfy him. [ 
he had been contacted by 
allegations against CTI. 


| could not recall for sure whether 

LUKENS or LUKENS 7 staff concerning his 


be 


I informed that he currently works for MINUTEMAN b7c 
TEMPO RARY SER VICE which is located on Cedar Avenue in Cl eveland , 
Ohio. | lean be reached by sending co rrespon dence to 

Cleve land, Oh io 44114. I I was b orn 


9/20/43 in Akron, Ohio . [ 


birth name was 


on 


] 


b6 

b7C 
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| WHO LIVES IN MIDDLETOWN, OHIO. NUMEROUS PHONE MESSAGES 
HAVE BEEN LEFT ON | | ANSWERING MACHINE, BUT HE HAS YET 

TO RETURN THE CALLS . IS NOT A SUBJECT OF THE CASE AND 

IS NOT CONSIDERED TO BE IN ANY TROUBLE. HOWEVER, INVESTIGATION 
HAS DETERMINED THAT HE MAY STILL BE IN CONTACT WITH 

WMFO WOULD LIKE TO TALK TO I 1 AS SOON AS 

POSSIBLE AND POSSIBLY SUBPOENA HIM TO TESTIFY BEFORE THE GRAND 
JURY. 

LEAD: 

CINCINNATI DIVISION AT MIDDLETOWN, OHIO: 



POSSIBLE. CONTACTING AGENT SHOULD ADVISE | | THAT HE IS 

NOT CONSIDERED TO BE A TARGET OF THE INVESTIGATION, AND THAT 

sa | M erely wants to ask him some questions about his 

FORMER EMPLOYMENT AT CAMBRIDGE TECHNICAL INSTITUTE. Il l 
IS UNCOOPERATIVE, CONTACTING AGENT CAN ADVISE HIM THAT A 
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SUBPOENA MAY BE FORTHCOMING FOR HIM TO TESTIFY BEFORE THE 

GRAND JURY IN WASHINGTON, D. C. 

BT 



FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


8/22/94 


w.as. contacted a-t -his place ot employment. 


XT . S . d epartment of edu catton (DOE), Washington, D.C., telephone 
number I After being advised of the iden tity of 

the interviewing agent and the nature of the interview, 
furnished the following information: 


I 


| recalled being contc 

^during September, 1990. 


attorney named 
claimed to 


represent a client who had information about s chools that were 
defrauding the DOE out of financial aid mon ies. I 


identify his client to [_ 


meeting between himself and 
date. By checking a 1990 calendar, 
determine that his first contact wrEK 
Wednesday, September 5, 1990. 


] did not 


, i wanted to set up a 

I at the ^ arliest possible 
was able to 
was around 


On Saturday, September 8, 1990, 
at about 9:0 0 a.m. or 10 :00 a.m. 


meeting took plac e on 
Washington, D.C. [ 


met with 

in the morning. The 
boa t, which was docke d in 
]'s client, I [ was not 


Ranted to arrange some type of 
stated that he made no 


contacted [ 


On approximatel y Monday, September 10, 1990,1 
p f the DOE OIG in Philadelphia, 


Pennsylvania . He advised [ 


] about his meeting with 


withf 


d\ 

suggested that the DOE OIG arrange to meet 

]and his cl i ent at the earliest date possible. 


b6 

b7C 


present at the meeting, 
immunity for his client. 

promises and told| |that he could not agree to anything 

until he talked wi th Ah Assist ant United States Attorney (AUSA) . 
It was agreed that l I client should meet with agents from 

the DOE Office of the Inspector General (OIG) as soon as 
possible. 


] recalled that 


Iwife, who is the daughter of 


b6 

b7C 


nminfrv singer HANK WILLIAMS, was on tour in t he midwest . 

Ibelieved that DOE OIG agents met with I I and his 

client sometime in the next few days at a location in the 


midwest . 
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recalled that 


^claimed to have been 


formerly associated with the U.S. Senate Permanent Subcommittee 
for investigations chaired by Senator SAM NUNN. That 
subcommit tee had been conducting hearings on Pell Grant fraud. 

I suggested tha tl Imav hav§ conta cted the 

subcommitte e and been referr ed to the DOE OIG. 


identified 
Senate Subcommittee for investigatio ns 


] as the Chie f Investig ator for tbe 


at telephone number [_ 


] 


e:: Invest^ 


can be reached 


advised that he never met or spoke to 


be 

b7C 


did not prepare a report of his interview with 

l| I indicated that he might have made some 

mention of the meeting in a memorandum. 


s 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


8/30/94 


OFFICE 
telephone 


was contacted at his place of employment, 
OF MANAGEMENT AND BUDGET (OMB) , W ashington, D.C., 

was previously employed 


number 

as an Attorney for the Ohio Attorney General ' s Office . After 
being advised of the id entity of the interviewing agent and the 
nature of the interview J I furnished the following 

information: 

While working for the Ohio Attorney General's Office, 
was involved in a lawsuit against a p roprieta ry school 


(CTI) 


l 


recalled that 


rate on GSLs to CTI students was around 80 percent, 
stated that the instructors at CTI had no expertise, 
there was no validation of CTI's curriculum. [ 


also 
ana rnat 


be 

b7C 


called CAMBRIDGE TECHNICAL INSTITUTE 

the Attorney General (AG) sued CTI for unfair and deceptive 
practices under the theory t hat the s chool promised but failed to 
deliver educational services J I mentioned several specific 

problems with CTI's operation. He stated that CTI continuously 
enrolled individuals who were not capable of completing CTI ' s 
program because of some deficiency. To entice persons to enroll 
at CTI, recruiters often told the prospective students that they 
would be paid for going to school and placed into jobs when their 
training was completed. CTI signed up its students for Pell 
Grant a and Guaranteed Student Loans (GSLs) . Regarding the GSLs, 

| commented that CTI was signing up its students to incur 

indebtness that they would not be able to repay. The default 
to 


apparently just sat down and wrote the curriculum for CTI. I 
further stated that the certificates awarded by CTI to its 
graduates were of no value, and that a lot of C TI's tr aining was 
just in the area of basic skills. In addition , I ~1 mentioned 
that CTI's entrance exam was not monitored, so that virtually N 
everyone passed. Most of CTI's recruits we re poor black people 
who would easily qualify for financial aid. I I described CTI 

as merely a "she ll” of an orga nization. I I advised that the 

operators of CTl J l and HENRY WHITESELL, knew about 

CTI's shortcomings and did not do anything about them. 


1 


be 

b7C 
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advised that the Ohio AG filed a complaint 


against CTI. As part of the case, the AG's Office conducted some 
investigation, including interviewing some students at CTI. The 
AG's Office also engaged in discovery with CTI. At some point in 
the proceed ings , the AG's O ffice took the depositions of 
I I and WHITESELL. I I informed that records from the 

case, including the depositions of | I and WHITESELL, b6 

should be located at the Ohio AG's Office in Columbus, Ohio. b7c 


]advised that, when he left the Ohio Rfl's nffir-p. arn^nH 
August, 1990, the CTI case was transferred to 


] stated that he did not personally have any 


contact with U.S. Congressman DONALD " BUZ 11 LUK ENS or anyone from 
LUKENS' staff concerning the CTI case. I I was not aware of 

any contact by LUKENS with the AG's office. I I commented that 

LUKENS could have possibly con tacted so meone in the AG's Office 
at a higher level than himself J I would not necessarily have 

be en notified of such a call . identified his supervis ors 

as I | and | 

| | was the First Assistant in the AG's Office and probably 


would have been the fi rst per son to take a 

congressional member. I informed that[ , 

Division Chief, is now a teacher in Gambeer, Ohio. "Lj 


call from a 

L who was the 


is an attorney in private practice in Co lumbus. Ohio. | | also 

mentioned that I I was involved with the CTI 

case. She has since left the AG's Office. 


[ 


D advised that, during 1988 and 1989, Ohio State 


Senator MICHAEL WHITE was attempting to introduce legislation to 
tighten up the regulations on proprietary schools. The Ohio AG's 
Office provided information to WHITE'S office regarding the CTI b6 
situation. WHITE conducted hearings conce rning te chnical school^ 
fraud during which CTI students testified. I I remembered 


working with a staffer from WHITE'S Office named 
WHITE is n ow the M ayor of Cleveland, Ohio, and[ 
his aides. 

I 1 


1 is one of 


can be reached at telephone number 


informed that the CLEVELAND PLAIN DEALER 


newspaper ran an expose' series of articles on CTI. 

I as a "very tough 


described! 


individual . " 
"slimey. " 


He also commented that 


J was very 


recalled people associated with CTI saying they 
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had been threatened. However, he could not remember any 
definitive threats. 


| informed that an attorney named 

CTI in th e laws ui t filed by the Ohio AG. 


recalled that the STATE BOARD OF PROPRIETARY 
SCHOOL REGISTRATION (SBPSR) in Ohio regulated CTI. The 
ACCREDITING COUNCIL FOR CONTINUING EDUCATION & TRAINING (ACCET) 
accredited CTI. 


L advised tha-q 

o worked on the CTI case. | 
the Cleveland branch of the Ohio AG's Office. 
Chief Investigator for the Ohio AG's Office. 


| were 

may be with 
lis now the 



informed that his unlisted home telephone number 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


5/24/94 


number Q 


|was contacted at his residence, 

I Mid dletown. Ohio 45042, telephone 
is retired on a disability and 


requires oxygen supplement's. After being advised of the identity 
of the interviewing Agent and the nature of the interview J | 

provided the following information: 


[ 


] advised tha t he 


t ne up 

TECHNICAL INSTITUTE (CTI) . | | was employed with CTI's schools 

in Mi ddletown , Dayton and Cincinnati, Ohio, at various times. 

I I started out as an instr uctor a t CTI and worked up to the 

position of Campus Director. I I served as Director of CTI's 

campuse s in p ayton and Cincinnati. When he left his employment 


at CTI,[ 


f 


was the Campus Direct or at CTI's school at 7th and 
' ] stated that he did not work at 


Race Streets in Cincinnati. [ 

CTI's corporate headquarters in Cincinnati. 


was questioned about an audit of CTI conduc ted bv 


the U.S. DEPARTMENT OF EDUCATION (DOE) during August 1990. 
advised that, at the time of the DOE audit, he had already quit 

working for CT^L. However he was at, the CTI campus in Dayton, 

Ohio, helping 


as the Director of CTI's Dayton campus 

get oriented to his new position as Campus Director. 


pad recent ly been appointed 
Jwas helping! 


campus . 


be 

blC 


remembered the auditors arriving at CTI's Dayton 
Jthought the DOE personnel arrived at about lunch be 
time on a Tuesday or Wednesday. At the time of their arrival, b7c 
someone was apparently talking on the telephone with a CTI 
employee who was at CTI's corporate office in Cincinnati. HENRY 
WHITESELL, the owner of CTI, got on the telephone line. WHITESELL 
directed the Dayton CTI office not to let the auditors see 
anything until he could get there. WHITESELL complained that the 
DOE . auditors did not give him any warning about the audit. A DOE 
official responded that DOE was not required to give CTI any 
advance notice. 
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I I advised that WHITESELL and 


immediately drove up to CTI's DAYTON location. | | recalled 

that they arrived at the DAYTON campus in about the amount of 
time it would take to drive from Cincinnati to Dayton, so they 
must have left Cincinnati right a way. The DOE audito rs waited in 
Dayton to meet wit h WHITESELL a nd 
that WHITESELL and 


DOE audito 
initiated 


] recalled 


rs on the same day that th 
I I was confident that[ 


travelled up to Dayton to see the 

e surprise DOE audit was ; b6 
Jwas with 


b7C 


WHITESELL when he arrived at CTI's Dayton campus. 


| | recalled that WHITESELL would not let the auditors 

look at any of CTI's records on the first day of the audit. The 
DOE auditors left but informed WHITESELL that they would be back 
and that they would look at the records when they returned. The 
DOE auditors then apparently went to CTI's location in 
Cincinnati . I I advised that the auditors returned the 
following day. The DOE auditors stayed at CTI's Dayton location 
for about a week reviewing records. 


Dayton 


of 


advised that he and his wife stayed at CTI's 
tice practically all night on the date that the DOE 


auditors initially showed up in Dayton. They work ed nutt ing files 


back into folders and organizing the CTI records, 
that they had to put files into folders that h ad been 
and 


indicated 


borrowed 


[ 


returned by CTI's corporate headquarters. | (naintained 

that he and his wife did not make any changes or alte rations to 
the records th ey were working with that night . | | said that 

also came to the Day ton Office that night ^nd 


explained that his wife 


£ 


"foo led with the records. "[ 

I I . worked for him at CTI as an unpaid employee from 1986 until 
the school closed. 


| | was asked whether CTI held a big meeting at 

its cor porate headquarters right after the unannounced DOE audit 
began. 1 I stated that he did not attend such a meeting. 
However, he bel ieved that the meeting was held, because he 
recalled | 1 having to go to CTI's corporate office for b? 

something important at that time. 


[ 


] stated that he did not have any advance warning 


. that, the DOE auditors were coming to con duct a review of CTI. 
| | had no indication that WHITESELL or l I knew 


beforehand about the DOE audit. 


advised that, in the past. 
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the DOE always notified WHITESELL in advance when an audit team 
was coming to the CTI premises. 


felt that the unannounced DOE audit might have 


been motivated in part by complaints from students at CTI _ 
mentioned that he did not agree with some of CTI'S student 
recruiting practices as he believed they were deceptive 


advised that CTI recruiters regularly told prospective students 
that they could get free money by going to school at CTI. They 
presented the program as If. "You come to school (at CTI) , we 7 11 
give you this money." | | did not approve of the methods used 

by CTI to recruit students. However, the CTI recruiters were 
gene rally under the direction of WHITESELL, and there was not 
much | | could do to change things. 


i>6 

b7C 


I recalled that, on at least one occasion, 

mentioned that CTI was go ing to get assistance from 

U.S. Congressman DONALD "BUZ" LUKENS. | | remembered attending 

a CTI Directors meeting in Cinci nnati , Ohio . CTI was being sued 
by the Legal Aid Society (LAS). I I said someth ing to 

the effect of, "Buz is going to help us with this mess." I I 

could not recall specifically what LUKENS was going to do for 
CTI. 


by 


I 


Tdid not know if LUKE NS was paid for his services 
1 WHITESELL, or CTI. [ 


stated that common sense 


made him think they probabl y paid monevrto LUKENS, but he was not 
aware of specific payments. I I suggested that payments to 

LUKENS might be reflected in CTI's payroll records. 


However 



stated that 



did not know 

how 1 


seeing LUKENS at CTI, 


obvi ously knew LUKENS. 
| knew LUKENS or the 


could not recall ever 


I I advised that a lawsuit was filed against CTI's 
campu s in Cleveland, Ohio, which created big problems for CTI. b6 
I I stated that he was n ot privy to discussions concerning the b7c 

Cleveland lawsuit. I I did not know w hether LUKENS helped CTI 
in any w ay with the Cle veland lawsuit. | | did not recognize 

the name | 

I I was asked about situations where students who had 

made complaints against CTI were beaten up. | | commented that 
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while he was working in Cin cinnati, he was aware of a former CTI 
student named T I being beaten up. The rumor was that a 


couple of CTI ' s recruiters administered the beating and were paid 
to d o it by the P resident of CTI, l 
that I I hired the assailants to beat up |_ 


1 heard rumor s 


state d that he has no proof to support the above-stated rum ors . 
^_^_J_had no recollection of a beating involving a man named | 


I I commented that E 


groaning that he did not make enough money. 


] was always moaning and 
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TO FBI CINCINNATI/PRIORITY/ 

BT 

UNCLAS 

CITE I //3920// 


SUBJECT ♦ BIG BOUNCE 5 MAJOR CASE #55 5 00 } UMFO. 
ARMED AND DANGEROUS* 

administrative: subject! " 


IS KNOWN TO 


CARRY A *45 CALIBER HANDGUN AND IS CONSIDERED A PRIME SUSPECT 
IN THE UNSOLVED MURDER OF HIS PARTNER!. HENRY UHITESELL* 
ACCORDINGLY! I SHOULD BE CONSIDERED ARMED AND 

DANGEROUS, 

RE UMFO TELETYPE TO CINCINNATI ON 5/24/94? AND 6/1/94 
TEL CALL BETWEEN 


MIDDLETOWN RA? 




in.A-tUF-n?r7Q,s uB uu 

SEARCHED-.^-,,— ^I’iDE^ D . . T7 TI — /2.£ 

serializzdJ_M^fil£d_2^Ul_.. 4^ w 

JUN 0 a 1994 I 

FB | - WASH. 0 
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FOR INFORMATION OF CINCINNATI? WMFO IS PRESENTLY 
INVESTIGATING A CASE IN WHICH U*S* CONGRESSMAN DONALD “BUZ" 


LUKENS RECEIVED MULTIPLE BRIBE PAYMENTS FROM 


TO ATTEMPT TO INFLUENCE REGULATORY ACTION AGAINST 

I SCHOOL? CAMBRIDGE TECHNICAL INSTITUTE <CTI>* 
DURING THE COURSE OF THE INVESTIGATION? WMFO LOCATED A FORMER 



CTI EMPLOYEE NAMED 


WHO HAS BEEN A VERY HELPFUL 


WITNESS AGAINST 


ON 5/31/90? 


CONTACTED 


THE WMFO FBI OFFICE AND ADVISED THAT 


HAD CALLED 


HIM . 


ASKED 


WHETHER HE HAD BEEN CONTACTED 


BY THE FBI AND ATTEMPTED TO DISSUADE HIM FROM BEING 


COOPERATIVE WITH THE FBI 


THAT HE 


HAD NOT TALKED WITH THE FBI 


WMFO WOULD LIKE TO HAVE 


TELEPHGNICALLY CONTACTED 


TELL HIM THAT HE HAS BEEN CONTACTED BY THE FBI? 


AND ASK 


FOR ADVICE IN RESPONDING TO THE FBI'S 


QUESTIONS* HOPEFULLY? 


WILL INSTRUC1 


MAKE FALSE STATEMENTS TO THE FBI AND POSSIBLY OFFER | | 

MONEY TO KEEP HIS SILENCE* WMFO WANTS TO CONSENSUALLY RECORD 


ANY CONVERSATIONS 


HAS WITH 


DEPARTMENT OF JUSTICE <DOJ) ATTORNEY'S 
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HAVE BEEN CONTACTED AND CONCUR WITH THE CONSENSUAL 

MONITORING OF ANY TELEPHONE CONVERSATIONS BETWEEN |aND 

El CHER CAN BE REACHED AT TELEPHONE NUMBEfil 
I aND | | CAN BE CONTACTED AT 

lead: 

CINCINNATI DIVISION: 

AT BLANCHESTER? OHIO ? 

WILL CONTACTl | AT 


CINCINNATI ? 

OHIO I l AND MAKE ARRANGEMENTS TO SET UP 

CONSENSUAL RECORDING EQUIPMENT 0N | | PHONE, WILL. 

ASSIST IN RECORDING TELEPHONE CONVERSATIONS WITH 

. CINCINNATI CASE AGENT CAN CONTACT WMFO SA 

| AT TELEPHONE NUMBER OR 

PAGER NUMBER WITH QUESTIONS OR TO OBTAIN MORE 

INFORMATION CONCERNING PROPOSED CONSENSUAL MONITORING. 


ARMED AND DANGEROUS 





* 


Memorandum 



To 


From 


Subject: 


ADIC, WMFO (46A-WF-179870, SUB UU) (P)Date 6/l/94| 
(C-9) (NVMRA) 


SA 


BIG BOUNCE; 
MAJOR CASE #55; 
00: WMFO 



Authority is requested to utilize electronic devices to 
monitor and/or recor d telephone conv ersations be tween p Bureau 
Cooperating Witness , I j and sub j ect \_ 


I made several bribe payments to former 
U.S. Congressman DONALD "BUZ” LUKENS during 1990. I I 

company, CAMBRIDGE TECHNICAL INSTITUTE (CTI) , was engaged in a 
mas sive scam to defraud the U.S. DEPARTMENT OF EDUCATION (DOE), 
and I I paid LUKENS to attempt to intercede on CTI ' s 

behalf against the regulatory agencies investigating CTI. Sourc 


3 


and 


are both residing in 


Ohio. The Cincinnati FBI Offic e is presentl y working with source 
to record conversations between [ and CW. However, 

Cincinnati Case Agent is locatea in Middletown, a two-man 
Resident Agency. In the event that Cincinnati Divi sion Agent mav 


be unavailable to assist CW in recording calls with 
it would be advisable for WMFO Case Agent to have the authority 
to record c^lls from WMFO Office via three-way conference calls. 


5 


has an impatient personality and does not like to be 
kept waiting for a callback if he initiates a contact with 
source. If WMFO has the flexibility to record calls from 
Wash ington, such problems can be minimized. It is anticipated 
thatl I will instruct source to make false statements to 

the FBI and the Grand Jury during the proposed phone 
conversations . 


b6 

b7C 

b7D 




HQQ-up-tn r?/ 

^ “Jo 

^ 'jVbK I 






Qn 6/3/94, U.S. DEPARTMENT OF JUSTICE (DOJ) Attorney 

| was contacted regarding the above-captioned matter. 

forsees no entrapment issues and concurs in the use of 
electronic devices on a conse nsual basis to record telephone 
conversations between CW and I I strongly 

suggested that WMFO be prepa red to monito r and record 
conversations between CW and | |as a backup in the event 

Cincinnati Division Case Agent is unable to assist CW and as a b6 

means of eliminating possibility of CW manipulatin g the b7c 

recordings should he/she still maintain loyalty to ] ~ 

Authority is requested to use electronic devices as. , 
outlined above. Authority is requested for a 66- day > period:. . 




2 
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"CR'iSBSL 


- 1 - 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


6/2/94 


I am 

Federal Bureau 


Special Agent (SA) of the 
(FBI) , Midd 1 pt own . Oh i n ■ 


of Investigation 

now approximately 3:30 P.M., June 2, 1994. 
the. Middleto wn .Resident. Agency. He is. ab out, to telephone 
I at area codel I in response to a 

telephone call for 


It's 
is i 


Cincinnati, Ohio, from 
P.M., on June 2, 1994. 
monitored withf 


FD-472 on this date. 


p/hich was received at 1:56 
This conversation will be consensually 
H approval as evidence by an executed 


i-n 


b6 

b7C 

b7D 


Investigation on 6/2/94 


by SAl 




at Cincinnati, Ohio File g 46A-WF-179870 U U 

ban Date dictated 6/2/94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 5/18/94 


On 5/11/94,1 I Of the J.W. MARRIOTT 

HOTEL, 1331 Penn sylvania Avenue. N.W. . Washington, D.C. 20004, 
telephone number I extension I I provided Special 

.Agent. (SA) I F. with, one J .W. MARRIOTT, 

registration card signed by I l The registration 

card reflected an arrival date of 8/18/90 and a departure date of 
8/21/90. One copy of the registration card is attached for 
incorporation herein. 


.W. , Washlnaton, D.C. 20004, 
extension I I provided Special 


Investigation on 5/11/94 


at ^Washington , D.C. 



File § 46A-WF-179870, SUB UU- 


Date dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 














FD-36 (Rev. 11-17-88) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
ED AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 
I I Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 5/16/94 


TO : SAC, WMFO (46A-WF-179870 - Sub UU) 

FROM : SAC, CINCINNATI (46A-WF-179870) (RUCj 

SUBJECT : BIG BOUNCE 

MAJOR CASE #55 
00 : WMFO 


Re WMFO teletype to Cl, 5/3/94. 

Being forwarded under separate cover to WMFO are 
two boxes of records obtained from| | that he had 

removed' from t he Cambridge Te chnical Institute office of | 

I at direction. 


These records were provided to the FBI by| | 

on 5/9/94. On 5/12/94, several file folders from these 
records were turned over to the U.S. Department of Justice 
attorney prosecuting this matter for review at his request. 

I requested that all the records be returned directly to 
him upon the closing of the ca se by WMFO unless h e 
subsequent ly directs otherwise.! I residenc e b 

address is b 

telephone 


( 9 - 


WMFQ. 


(1 -Package Copy) 
1 - Cincinnati 


JHL/csf 

(4) 


subuu 

j indexed s 


MAY 1 7 i334 

FRI— WA8Mlf FIFT 




Transmitted 


(Number) (Time) 


r~ 

FD-36 (Rev. 1 1-17-88) 


C~°t 


FBI 


TRANSMIT VIA: 
dl Teletype 
CD Facsimile 
IS] AIRTEL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 5/16/94 


PRECEDENCE: 
CD Immediate 
CD Priority 
CD Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 


TO 


SAC, WMFO (46A-WF-179870 - Sub UU) 


FROM 


SAC, CINCINNATI (46A-WF-179870) (RUC) 


SUBJECT 


BIG BOUNCE 
MAJOR CASE #55 
00 : WMFO 


Re WMFO teletype to Cl, 5/5/94. 

Being forwarded under separate cover to WMFO are 
five boxes containing checks on the corporate accounts of 
Cambridge Technical Institute and Bohecker's College, along 
with other business records. 


attorney^ (Bauer, Morel lr. 

Cincinnati, Ohio 45202, telephone |_ 


These rec ords were obtained on 5/5/94, from 

Bauer, Mnrpl 1 i anrl UAwrl 1(17Q Main S 


f * ' 

J was 


the corporate attorney for Cambridge Technical Institute and 
Bohecker's Business College. He advised that the records are 
no longer needed by his office and may be destroyed by WMFO 
upon the closing of their case rather than being returned to 
him. 



WMFO 

(1 - Package Copy) 
Cincinnati 


/ 

/ 


JHL/csf 

(4) 





Approved: 


Transmitted 


Per 


(Number) (Time) 



/READ 1609/139 
0000 HR I 01609 


PP FBI CO 

DE FBI WMF 0 #0044 1392142 
ZNR UUUUU 
P 192124Z MAY 94 

FM FBI WMFO (46A-UF-179870 SUB UU > (P> 

TO FBI CLEVELAND/PRIORITY/ 

BT ' 

UNCLA5 

CITE? / /3920// 


SUBJECT? BIG BOUNCE ? MAJOR CASE #55? OOIWMFO. [ f-v. 

FOR INFORMATION OF CLEVELAND? WMFO IS CURRENTLY 
INVESTIGATING FORMER U.S. CONGRESSMAN DONALD " BUZ “ LUNENS FOR 
ALLEGEDLY ACCEPTING BRIBES - FROM AND HENRY 

UHITESELL »| |aND UHITESELL OPERATED CAMBRIDGE 

TECHNICAL INSTITUTE (CTI > AND BQHECKERS BUSINESS COLLEGE 

(BBC)? TWO PROPRIETARY SCHOOLS IN OHIO ♦ AND 

1 • 

UHITESELL? THROUGH THEIR SCHOOLS? ENGAGED IN A * MASSIVE FRAUD 
SCAM THROUGH WHICH THEY DEFRAUDED THE U.S* DEPARTMENT OF 



EDUCATION (DOE) OUT OF MILLIONS OF DOLLARS ♦ CTI WOULD RECRUIT 


B SDEXEP.. 
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PROSPECTIVE STUDENTS FROM WELFARE LINES? SOUP KITCHENS? AND 
OTHER SIMILAR PLACES * ONCE THE STUDENTS WERE SIGNED UP? CTI 
WOULD ARRANGE FOR THE STUDENTS TO RECEIVE PELL GRANTS AND 
GUARANTEED STUDENT LOANS THROUGH THE DOE. CTI HAD THE 
STUDENTS ENDORSE THE CHECKS OVER TO THE SCHOOL. MOST OF THE 
STUDENTS WOULD DROP OUT OF SCHOOL AFTER A FEW DAYS? BUT CTI 


WOULD KEEP THE DOE MONEY INSTEAD OF MAKING APPROPRIATE 
REFUNDS. WHITESELL AND 


ACQUIRED SUBSTANTIAL 


PERSONAL WEALTH THROUGH THIS SCAM? WHICH WENT ON FOR SEVERAL 
YEARS, 

DURING 1990? THE DOE ALONG WITH OTHER REGULATORY AGENCIES 
BECAME AWARE OF THE PROBLEMS OF CTI AND BEGAN TO TAKE ACTION. 
IN AUGUST? 1990? DOE CONDUCTED AN UNANNOUNCED AUDIT OF CTI. 
SEVERAL LAWSUITS WERE ALSO FILED AGAINST CTI BY VARIOUS 
ENTITIES. | | ENLISTED LUKENS TO ATTEMPT TO INTERCEDE 


ON BEHALF OF CTI, IN RETURN FOR HIS ASSISTANCE? 

AND WHITESELL MADE KNOWN PAYMENTS TO LUKENS OF $27? 500 OVER A 
FIVE MONTH PERIOD. INFORMATION DEVELOPED THROUGH 
INVESTIGATION INDICATES THAT THESE PAYMENTS WERE MADE TO 
LUKENS FOR THE EXPRESS PURPOSE OF SOLICITING HIS HELP WITH 


CTI'S NUMEROUS PROBLEMS 
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ONE OF THE CTI STUDENTS UHO^ ACTIVE LY COMPLAINED AGAINST 


CTI WAS A MAN NAMED 


i/fJT' 


FILED LAWSUITS 


AGAINST CTI AND FILED COMPLAINTS AGAINST CTI WITH VIRTUALLY 
EVERY REGULATORY AGENCY * 


ALSO WROTE TO SEVERAL 


SENATORS AND CONGRESSIONAL MEMBERS WITH HIS COMPLAINTS* TWO 
OF THE KNOWN CASES | |fILED. AGAINST CTI IN U*S* DISTRICT 

CASE 


COURT IN CLEVELAND? OHIO? WERE! 


5SOCV1I83? FILED 7/2/90? AND CASE #1 J92CV0293. IN ONE OF 
THE NUMEROUS LETTERS OF CORRESPONDENCE WRITTEN BY 


HE 


STATES THAT TWO ATTEMPTS WERE MADE AGAINST HIM BY PUBLIC 
OFFICIALS TO REMOVE HIM FROM ALL LITIGATION. DID NOT 


SPECIFICALLY NAME THE PUBLIC OFFICIALS? BUT? GIVEN THE CLOSE 
ASSOCIATION BETWEEN LUKENS ANbI 


LUKENS MIGHT 


POSSIBLY HAVE BEEN ONE OF THE PUBLIC OFFICIALS REFERRED TO BY 


ATTEMPTS WERE MADE BY WMFO TO DETERMINE THE CURRENT 



b6 

blC 


FOR 
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INTEERVIEUED DUE TO THE FACT THAT LUKENS MAY HAVE MADE ATTEMPTS 
TO PERSUADE HIM CEASE HIS LEGAL ACTIONS AGAINST CTI, WMFO 


ANTICIPATES INDICTING LUKENS 


:bery charges around 6 / 1 / 94 . 


. CLEVELAND DIVISION IS REQUESTED TO ATTEMPT TO LOCATE AND 
INTERVIEW | | AS EXPEDITIOUSLY AS POSSIBLE, CLEVELAND CASE 

AGENT IN REQUESTED TO CONTACT UMFO SA | 

AT TELEPHONE NUMBEF OR PAGER NUMBER 

I I TO OBTAIN ADDITIONAL DETAILS BEFORE ATTEMPTING TO 

interview! 

LEADS i *>6 

b7C 

CLEVELAND DIVISION 



AT CLEVELANDS- OHIO 

1, WILL ATTEMPT TO LOCATE AND INTERVIEW | IN 


THE CLEVELAND AREA 


WILL INTERVIEW 


ABOUT HIS EXPERIENCE 




- • • 
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AT CAMBRIDGE TECHNICAL INSTITUTE (CTI) AND ABOUT THE DETAILS 
OF ALL OF THE VARIOUS ACTIONS HE HAS FILED AGAINST CTI . UILL 
DETERMINE WHAT PUBLIC OFFICIALS MADE ATTEMPTS TO REMOVE HIM 
FROM LITIGATION AGAINST CTI AND THE DETAILS OF SUCH ATTEMPTS* 
IT IS REQUESTED THAT INTERVIEWING AGENTS DO NOT MENTION LUKEN8 

NAME INITIALLY BUT ALLOW ON HIS OWN TO RECALL THE NAMES 

OF THE PUBLIC OFFICIALS. IF IT BECOMES APPARENT THAT 

DOES NOT RECALL LUKENS ON HI'S OWN? LUKENS' NAME SHOULD THEN BE 

MENTIONED IN AN ATTEMPT TO REFRESH RECOLLECTION. 

2, FROM THE U.S. DISTRICT COURT? 201 SUPERIOR AVENUE? 

102 U.S. COURTHOUSE? CLEVELAND? OHIO? WILL OBTAIN COPIES OF 
THE INITIAL COMPLAINTS AND DOCKET SHEETS FOR EVERY COURT CASE 
FILED BY CASE NUMBERS .1. J 90CV1 188 AND 1S92CV0293 SHOULD 

BE INCLUDED? BUT IT IS APPARENT THA~i' | | ALSO BROUGHT OTHER 

ACTIONS AGAINST CTI WHICH SHOULD BE RESEARCHED. AT THIS POINT 
ONLY THE INITIAL COMPLAINT FOR EACH LAWSUIT AND EACH CASE'S 
DOCKET SHEET NEED TO BE COPIED. WMFO UILL REVIEW THE DOCKET 
SHEETS TO DETERMINE WHAT? IF ANY? OTHER COURT FILES. NEED TO BE 
COPIED AND PRODUCED AT A LATER DATE. 

BT 

*0044 


NNNN 
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TRANSMIT VIA: 
□ Teletype 
EH Facsimile 
0 AIRTEL 


PRECEDENCE: 
ED Immediate 
□ Priority 
EH Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 6/7/94 


TO : SAC, CINCINNATI 

FROM : ADTC, TtfMFO (4 6A-WF- 179870 , SUB UU) (P) 

SUBJECT : BIG BOUNCE; 

MAJOR CASE #55; 

00: WMFO 


6/1/94, 


Re WMFO teletypes to Cincinnati on 5/24/94 and 


Enclosed for the Cincinnati Division are the 
original and one copy each of Federal Grand Jury subooer 
for testimony 


Administrative: Subject | |is known 

to carry a .45 caliber handgun and is considered a prime 
suspect in the unsolved murder of his partner, HENRY 
WHITESELL. Accordingly,! |should be considered 

Armed and Dangerous. 

For information of Cincinnati, WMFO is currently 

investigating former U.S. finngrpsgman noN&T.n -r. »mn3» LUKENS 

for allege dly accepting bribes from| |and HENRY 

WHITESELL. I l and WHITESELL operated proprietary 

schools in Ohio. When the schools got in to trouble with 
various regulatory agencies. I I enliste d LUKENS * help 

to intercede in the actions against the schools. | 
and WHITESELL made known payments of $27,500 to LUKENS. 



ARMED AND DANGEROUS - SUBJECT CARRIES A HANDGUN 


3 r Cincinnati (Enclos. 4) 

^r/- WMFO (46A-WF-179870, SUB UU) 
QWS/cws 


foi> UlA 


SEARCHED!, 

SERIALIZED, 






Approved: 



Transmitted 


(Number) (Time) 



46A-WF-179870, SUB UU 

WMFO is in the process of presenting the testimony 
of various witnesses to the Federal Grand Jury in the District 
Of Columbia. The U.S. DEPARTMENT OF JUSTICE (DOJ) has issued 
subpoenaes for| 

to testify onP I 

LEADS : 




TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
El AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T 0 
UNCLAS 

Date 5/31/94 


□ 

□ 

□ 

□ 


TO 

FROM 

SUBJECT 


SAC, WMFO 


y 


SAC, CINCINNATI (46A-WF-179870 SUB UU) (RUC) 

BIG BOUNCE? 

MAJOR CASE #55? 

00: WMFO 


ReWMFO teletype 
5/31/94 telcals between SA[ 


WMFO. 


dated 5/24/94. a nd 5/24/94 and 

\ Middletown RA, SA 


On 5/24/94 pursuant to referenced tel cal, the 
Middletown RA attempted to te lephonicallv co ntact prospective 


witness [ 


] at 


—i *- *• ' 

J. No other answer 


was received besides a telephone answering machine. 


Personal contact was attempted atl 


be 

b7C 


residence. ! I Middletown, Ohio. No one 

answered at this fairly new single family residence. A 
business card was left on his door repe ating th e message which 
was left on his answering machine; that| | who was not a 

target of investigation, should call WMFO to discuss the 
captioned investigation to avoid being subpoenaed to 
Washington. 


On 5/31/94, WMFO advised that 
earlier in the day_and_was not helpful. 

; J'®* 

GEWEHAUhdjces. ‘ 
j □ Automated Search 


had called 


\ 


0- 


WMFO 


1 - Cincinnati T r 
REH : reh l_ 

(3) 


Approved: 


^ DP “ DKe? 


.1 □ Manual Search 

□ □ M, 


&rr 


? i7. 


D Pr-« 



Ml 


-ujF nma, ^ 




gcttlftUZEP— ■ 



B 



5H1NGTON 
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FBI 


TRANSMIT VIA: 

SI Teletype 
EH Facsimile 
□ AIRTEL 

□ IJNCLAS E F T 0 
SI IJNCLAS 

Date 6/15/94 


PRECEDENCE: 

CLASSIFICATION: 

□ Immediate 

□ 

TOP SECRET 

0 Priority 

□ 

SECRET 

□ Routine 

□ 

CONFIDENTIAL 


FM FBI WMFO (46A-WF-179870 SUB UU) (P) 

TO FBI CLEVELAND/PRIORITY / 

BT 

UNCLAS 

CITE: / /3920/ / 


SUBJECT: BIG BOUNCE; MAJOR CASE #55; 00: WMFO 

ARMED AND DANGEROUS. 


ADMINISTRATIVE: SUBJECT! 


IS KNOWN TO 


CARRY A .45 CALIBER HANDGUN AND IS CONSIDERED A PRIME SUSPECT 
IN THE UNSOLVED MURDER OF HIS PARTNER, HENRY WHITESELL. 
ACCORDINGLY 


SHOULD BE CONSIDERED ARMED AND 

1 I 

DANGEROUS. 

RE WMFO TELETYPES TO CLEVELAND ON 5./19/94 AND 5/24/94. 
FOR INFORMATION OF CLEVELAND, WMFO IS CURRENTLY 
INVESTIGATING FORMER U.S. CONGRESSMAN DONALD "BUZ" LUKENS FOR 

I ON 8/3/93, 


b6 

b7C 


ACCEPTING BRIBE PAYMENTS FROM 


we-mtft-uu 


-ip ' 3 $*- 




Approved: 


Time Received; 



Original filename: A&TOd/ CO < / 6Jo 

Telprep filename: / ^ Od / ' / (o£> 


MM/JULIAN DATE: / J(e(p ISN: DZJf' 

idrsf 





FOX DATE & TIME OF ACCEPTANCE: 


-?'/5 
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JUSTICE (_DOJ) INTENDS TO XSSUE A SUBPOENA DUCES TECUM TO 
TO TURN OVER ALL RECORDS IN THIS POSSESSION 
CONCERNING LUKENS AND CTI. INCLUDED WITH THE SUBPOENA WILL BE 
A TARGET LETTER DIRECTED TO THE SUBPOENA IS 

RETURNABLE ON WEDNESDAY, JUNE 22, 1994. IN THE INTEREST OF 
TIME, THE SUBPOENA IS BEING SENT VIA AIR EXPRESS TO THE AKRON- 
CANTON RESIDENT AGENCY OF THE FBI. ANY QUESTIONS CAN BE 


DIRECTED TO SA | I . WMFO DIVISION, 

TELEPHONE NUMBER I I , PAGER NUMBER 

LEAD: 

CLEVELAND DIVISION 
AT RAVENNA, OHIO 

WILL SERVE FEDERAL GRAND JURY SUBPOENA AND TARGET LETTER 
ON OWNS AND OPERATES BOHECKER'S 

BUSINESS COLLEGE (BBC) AT 161 EAST MAIN STREET, RAVENNA, OHIO, 
TELEPHONE NUMBERS I I AND I 





GBMD JURY NO. 92-1 


JUnitrit Ji>t atss district Court 


WASHINGTON 


DISTRICT OF . 


COLUMBIA 



SUBPOENA TO TESTIFY 
BEFORE GRAND JURY 

1 SUBPOENA FOR: 

0 PERSON Q DOCUMENT(S) OR OBJECT(S) 

YOU ARE HEREBY COMMANDED to appear and testify before the Grand Jury of the United States District Court at 
.the.place,-date,.andtime-specified belowr 


(COURTROOM 


U.S. Court House 

Third and Constitution Avenue, N.W. 
Washington, D.C. 20530-0001 


Grand Jury Rm. 1 
Third Floor 


YOU-ARE ALSO COMMANDED to bring with you the following document(s) or object(s):* 


□ Please see additional information on reverse. 


■ Off-' Off-^ 


This subpoena s 




behalf of the cou f*Q 


U.S. MAGISTRATE 

Nancy M. 


(BY) DEPUTY C 

'?r> 


njn effect until you are granted leave to depart by the court or by an officer acting on 


This subpoenas 
of the United S 



June 21, 1994 


F ASSISTANT U.S. ATTORNEY 

penior Counsel 

House Bank Task Force, Rm. 2118 

10th & Constitution Ave; , N.W. -Dept, of Justice 

Washington, D.C. 20530-0001 (202) 616-2300 


•If not applicable, enter "none." 
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CO 293 (Rev. 8/91) Subpoena to TwyEUfort Grand Jury 


< 


GRAND JURY NO. 92-1 


Ptttteit States district Court 


WASHINGTON 


• DISTRICT OF. 


COLUMBIA 


SUBPOENA TO TESTIFY 
BEFORE GRAND JURY 


SUBPOENA FOR: 

Emerson □ documents or objecks) 

YOU ARE HEREBY COMMANDED to appear and testify before the Grand Jury of the United States District Court at 

the place r date r and time specified-below. 


PLACE — 

1 COURTROOM 


U.S. Court House 

Third and Constitution Avenue, N.W. 
Washington, D.C. 20530-0001 


Grand Jury Rm. 
Third Floor 

, 1 

DAT 

E AND TIME 

- 


YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s):* 


b3 

b6 

b7C 


' - * 

4b$:U)F-mP76 U U'13§ 


□ Please see additional information on reverse. rr. f 

This subpoena^^ ^^^^^ 2 n effect until you are granted leave to depart by the court or by an officer acting on 
behalf of the 

U.S. MAGISTRATE 

Nancy M 



This subpoen' 
of the United S' 


|0F ASSISTANT U.S. ATTORNEY 

Senior Counsel 
House Bank Task Force, Rrn. 2118 
10th & Constitution Ave;, N.W.-Dept. of Justice 
Washington, D.C. 20530-0001 (202) 616-2300 


•If not applicable, enter "none.” 







WMFO is in the process of presenting the testimony 
of various witnesses to the Federal Grand Jury in the District 
of Columbia. The U.S. Depa rtm ent of Justice (DOJ) ha s issued 


andL 


j and 


subpoena s for| , 

I I were both formerly employed by CTI but were terminated 

by the organization. Both file d complaints a gainst CTI or 
threatened to take such action. I I and WHITES ELL 

apparently had I I beaten up and essentially bribed [ 

-i _ • i • ! i ei! • j ! . 


into recanting his complaint and signing a false affidavit 
which exonerated CTI. 


] 


WHITESELL was murdered during October, 1990. 
WHITESELL/ .s .Mercedes Benz automobile was parked near the 
murder scene. Inside the trunk of the car, WHITESELL had a 
box containing CTI school records. Pell Grant information, 

U.S. Department of Education (DOE) audit papers, envelopes 
containing cashier's checks, and numerous CTI checks payable 
to various entities in large amounts. WHITESELL also had a 
briefcase containing personal papers, a telephone directory, 
and in his wallet a piece of paper containing the names of 
Specia l Acrent ( SAU I and Assistant U.S. Attorney 

(AUSA)| | WMFO needs to obtain copies of all of 

these items and all other documents and records in WHITESELL' s 
possession at the time he was k illed . WMFO has been in 
contact with Homicide Detective l I of the Cincinnati 

Police De partment (CPD) regarding the foregoing evidence. 
Detective l I advised that he would check out the above- 

stated evidence and release it to the FBI for copying. 

Additio nally, a Fede ra l Grand Jury subpoena wa s 




recently served on 


to 

J attorney. 


4 recently 


contacted WMFO and advised that he would provide the 
subpoenaed inf ormation to the Cincinnati FBI Office. SSA 
I _ l was alerted dur-incr referenced tel call that 

would be bringing in | |to comply 


with the subpoena. 


b3 

b6 

b7C 


Any ques tions concerning the fo llowing leads can be 
directed to WMF O SA l l at te lephone number 
| | or pager number I I 


LEADS 


CINCINNATI DIVISION 


At Cincinnati,. Ohio 


on I 

pounds , DOB 


Will serve en closed Federal Grand Jury subpoena 


SSAN r 


3 


is a black male r 5'6" tall r 
J FBI $ 


b6 

hlC 


2 





last known address wasl I Clnc i nna-H . Ohio. 

[ca n possibly be contacted through his mother, ! I 

I who livesat] I Cincinnati, 

telephone number I or through his girlfrien d, 

name unknown, at telephone number \ ~l 

should be instructed to bring with him to the Grand Jury any 
records, statements, affidavits, etc., related to his 
employment at CTI or any dealings he has had with I I 

I has an extensive criminal record, so 

caution should be exercised in serving the subpoena on | 

2. Will serve enc losed Federal Grand Jury subpoena 

onl ~l last known address wa s- T l 

tCiririnnati, uhio. E Jis p ossibly self- 

employed as a rehabber of properties. | ~ should_hel 

instructed to bring with him to the Grand Jury anv l 


he has had witn l ~~ 
requested to produce I 

employee, during whichr 


should also be 


another CTI 


I WHITESELL, and other CTI associates. 

3 . Will contact Homicide Detective I 

Cincinnati Police Department (CPD) , telephone number I I 

I and arrange to review and copy all documentary 
evidence related to the HENRY WHITESELL murder investigation. 

Of particular importance are the items contained in the box in 
the truck of WHITESELL r s car and the contents of his briefcase 
and wallet. 

When contacted by I I attorney, b6 

1 wil.3 arranma to accept subpoenaed documents and b7c 
records from him. lean be rea ched at telepho ne numbers 

I and I 1 Will send 

documents to WMFO via fastest means possible to attempt to 
comply with subpoena return date of 6/22/94. 


ARMED AND DANGEROUS - SUBJECT CARRIES A HANDGUN. 


3 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


6/22/94 


DOB: 




was 

resldfinne. 1 




Trenton, Ohio, telephone number 
currently works a t. BARBARA. PARK NURSING H OME in Middletown., Ohio., 
telephone number I ~1 After being advised of the 

identity o f the inte rviewing agent and the nature of the 
interview, | | provided the following information: 


I l advised that she went to work for CAMBRIDGE 

TECHNICAL INSTITUTE (CTI) around 198 5 or 1986. She served in the 
capacity as Financial Aid Director. I I generally worked 

out of CTI's main corporate offices at 30 Garfield Place, 
Cincinnati, Ohio.l I resigned from CTI around February, 

1990. 


■bo 

b7C 


In her position of Financial Aid Director | | had 

some cont rol over Pell Grant monies received by students at CTI. 

I I stated that she had very little control over funds 

received by CTI students through Guaranteed Student Loan (GSL) 
programs . 




] was questioned concerning CTI's procedures for 


refunding federal financial aid monies for students that dropped 
out of CTI and there fore were n ot entitled to the full amounts of 
Pell Grants or GSLs. | l advised that she kept track of the 

students that quit going to CTI and t he refunds that needed to be 
paid back to the providers of funds. I \ stated that she 

submitted refund lists for paym ent by CTI. However, the refund 
checks often were not sent out. I I commented that it was 

"pretty f requent" that refunds were not properly made by CTI. 

I ~l felt that HENRY WHITESELL, the owner of CTI, was the 

person most responsible for CTI's failure to make timely refunds 
of financial aid monies . WHITESEL L was the person who needed to 
sign the refund checks. | | could only make refund check 

requests. She had no authority to sign the refund checks. 
WHITESELL would continually assure f ~l that he was going to 

make the required refunds of financial aid monies. However, 
WHITESELL would not sign and send out the refund checks. 


b6 

b7C 


Investigation on 5/19/94 


(telephonically) 
_at Falls' Church, VA 


by SA 



File # 46A-WF-179870 SUB UU~| 


Date dictated 5 / 26/94 


This document contains neither recommendations not^conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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| | estimated that, at one time, CTI owed as much 

as $500,000 worth of financial aid refunds. The obligations 
consisted of both GSL and Pell Grant funds . T I estimated 

that the mai or itv of the debt consisted of GSL obligations. 

I I assumed that. WHITE SELL was. having, .financial problems and 

was not capable of making the required refunds. 


[ 


] stated that she was worried about the fact 


that CTI was not properly making required refunds as it was 
supposed to. She discussed her concerns with WHITESELL and I 

] the President of CTI, on several occasions. After 


their discussions, WHITESELL would usually make some refunds, 
although not enough to satisfy the o bligations owed by CTI. In 
some instances, WHITESELL would tell 
money to make the necessary refunds. 


|he did not have the 
stated that she 


did not see the CTI books and records, so she did not know 
whether WHITESELL was being truthful about CTI ' s financial 
situation. 


be 

b7C 


[ 


] advised that 


Jwas privy to her 


discussions with WHITESE LL about CTI 7 s failure to make required 
refunds. She stated that l I was definitely aware that 


CIT was not making refunds 


f monies received for students who 

1 believed that WHITESELL and 


had stopped attending CTI _ 

I I probably discussed the situation amongst themselves 

in private meetings. 


[ 


D stated that she consulted 


for help 

in getting WHITESELL to make the appropriate refunds for stude nts 
that had dropped out of CTI. | w ould tell I I 

something to the effect of, "I'll do what I can." However , th e 
refund checks would never get written or sent out. I I 

believed that WHITESELL had the final say -so on whether refunds 
were made. I I thouaht i I was knowledgeable of the 

situation and certainly knew a lot more than she did. 


I I advised that she had a Federal regulation book 
that she had provided to WHITESELL. Thus, WHITESELL was aware of 
the requirements that refunds of financial aid monies be made for 
students that had dropped out of school. 


| | became so concerned that CTI was not properly 

refunding Federal Financial aid monies that she resigned from 
CTI. WHITESELL coaxed her into returning to CTI by promising her 


be 

b7C 
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that all required financial aid refunds would be made. However, 
WHITESELL failed to make the refunds. 


When it became apparent that WHITESELL wag not- nninq to 

make, the necessary refunds, of financial aid. monies I f 

resigned again from CTI, this time for good. stated 

that her primary reason for leaving was that she knew CTI owed a 
large number of refunds that it had not repaid. She was 
concerned that the refunds were not being made and was b othered 
by the fact that she had no control over the situation. I I 

knew that WHITESELL and CTI owed substant ial sums of money that 
they did not have the resources to repay. | I stated that 

she left CTI on friendly terms. She commented that WHITESELL 
seemed to know that he could not honor the refunds owed by CTI. 


b6 

blC 


advised that she was not aware of CTI's 
overall financial matters. She was not aware of how much money 
was going to WHITESELL an dl I or which one was receiving 

the most money from CTI. 


I I did not recall the U.S. DEPARTMENT OF 

EDUCATION (DOE) ever doing an unannounced audit or review during 
her tenure with CTI . She advised that DOE would conduct normal 
reviews, but would always call her in advance. DOE would request 
specific files for review. I I st ated that the records she 

provided to DOE were always legitimate ♦ I I was not aware of 

any attempts to falsify or alter records to be provided to DOE. 


| ladvised that CTI had problems with the Legal 

Aid Society (LAS) in Cincinnati, Ohio. She was aware that a b6 
lawsuit had been filed against CTI. b7c 


I | informed that CTI had some problems with state 

and local regulatory agencies. The troubles seemed to relate to 
CTI's recruitment of mna-rrH nai students and the ability to benefit 

of such students. | Istated that she and other CTI 

financial aid personnel questione d the abil ity to benefit of many 
of the students recruited by CTI. | | commented that some 

of the recruiting tactics used by CTI were questionable. 

I I was familiar with former U.S. Congressman 

DONALD "BU Z" lukens. sh e could not recall LUKENS performing 
favors for i I WHITESELL, or CTI. 
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| | was not aware oq 

having anyone beaten up. She recalled the name 
only that he was possibly a student at CTI. 


or WHITESELL 


but 


| | stated -that she. got the feeling that. WHITESELL. 

was trying to hide something from her. That feel ing made h er 
uneasy and influenced her decision to leave CTI. I I 

commented that WHITESELL seemed to w ant her app roval and wanted 
her to think he was a honest person. I I stated that she 

was not aware of WHITESELL' s extensive gambling while she worked 
for CTI. She only knew that WHITESELL went to the horse races 
from time, to time. 


| | commented that she thought WHITESELL started' 

CTI with the good intentions of trying to help underprivileged 
persons acquire job training and get good jobs. However, 
somewhere along the line, the program got off track. 
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FEDERAL BUREAU OF INVESTIGATION 


Date ol transcription 6/28/94 


| Itelephonically contacted the 

Washington Metropolitan Field Office (WMFO) of the FEDERAL BUREAU 
OF INVESTIGATION (FBI) , Northern Virginia Metropolitan Resident 
Agency. After being advised of .the official identi ty of the 
interviewing Agent and the nature of the interview, 
furnished the following information: 


advised that he was employed at CAMBRIDG! 


t 


TECHNICAL INSTITUTE (CTI) for approximately three years 

began working at CTI around Septem ber. 198 7 . Prior to that 
time, | [had been in the Army, — I 

October) 1990 . Positions held by_ 


] 


L987. 

j Iworked at CTI until 
during his tenure at CTI 


included being the Director of CTI's Cincinnati, Ohio, campus and 
being a Corporate Director. I I was also respons ible for job 

placement of CTI's graduates. Additionally, I I operated a 

Child Care Facility for the children of students at CTI. 


| was questioned about an audit of CTI conducted 
by the U.s. DEPARTMENT OF EDUCATION (DOE) during August, 1990. 


vaguely remembered possibly being around CTI when the DOE 
was conducting the review . He com mented that CTI "always seemed 

recalled things getting "crazy" 


to have audits going on."[ 


and having to run files from CTI's Cin cinnati S chool to CTI's 
Corporate Headquarters. At some point J I heard that HENRY 

WHITESELL, the owner o f CTI, had defrauded the DOE out of a large 
sum of money. stated that he was aware that CTI regularly 

failed to send out financial aid refund checks in a timely 
manner . 


b6 

b7C 


I I was asked about an important meeting held by CTI 

officials at the corporate fiead quarters around the time of the 


beginning of the DOE audit 


l 


initially responded that he 


had no knowledge of such a meeting. He later said that he had 
some recollection of such a meeting. I "Tr emembered that the 

CTI . employees had to put forth an extraordinary effort during the 
period of the audit, because DOE was asking for more supporting 
records than usual. During the DOE audit, CTI personnel were 
working very hard pulling files and records for the reviewers. 


b6 

hlC 


L 


(telebhonically) 


Investigation on 5/31/94 

at Falls Church, 

Virginia File # 



7W 


by SaI 


mch 

Date dictated 




46A-WF-179870 SUB UU 


6/7/94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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President 


stated 

of CTI , after 


that he 
the DOE 


talked to| 
auditors arrived. E 


the 


] 


told him something about WHI TESELL ke ening checks that he should 


have sent to other entities. [ 
rumors that WHITESELL would have 


| stated that he also 
CTI's canvassers forge 

signatures on financ ial aid checks payable to s tudents who 
no longer in school . I 1 did not think that I 

about the fra udulent activ ities going on at CTI. However 
admitted that 


heard 


it 


were 

knew 


„ definit ely bene fitted financially 
through his, association with CTI . I 1 advised that 


, had a nice house and lived an affluent lifestyle. 

commented that | | was making some money . " 


| | described the enrollment at CTI as "incredible," 

indicatin g that C TI had the potential to generate significant 
profits. I IcommentpH that the personnel in CTI's admissions 

office always rsnp i v<ar) <f pner ous bo nuses for bringing in students. 
He identified | and| | (LNU) , as employees in the CTI 

admissions office. 


described^ 


k s "okay." He commented 

that WHITESELL and | | "seemed to have different 

motives . " | I st ated tha t WHITESELL was always trying to 

shortchange people. I I advised that he had some tax 

obligations related to his operation of the CTI Child Care 
Facility. WHITESELL was supposed to pay him I ~| some money 

to cover the obligations. WHITESELL would never pay h im I 
the money. I K LNU) . the Accountant for CTI, told I J 


that WHITESELL would not sign the checks f or the payment of the 
money he (WHITESELL) owed \ | stated that he never 

considered himself to be on the "inside" at CTI. 


] 


he 

hie 


| | was aware of former U.S. Congressman DONALD 

"BUZ" L UKENS but stated that he did no t know LUKENS personally. 

I 1 stated that he could not recall [ ~ I t alking about b ” c 

LUKENS or LUKENS doing anything to help ! I or CTI. 

I 1 advised that, on one occasion, WHITESELL hosted a dinner 

for a politician at this house in Hyde Park. I I did not 

believe that the politician was LUKENS. He thought the person 
was someone running for governor. 


I I claimed that he had no knowledge of I I 

I He stated that he had no recollection of anyone being 

beaten up by employees of CTI. 
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| | commented that, when he he ard abou t WHITESELL 7 s 

murder, he was glad he was away from CTI. I 1 stated that 

WHITESELL had a gambling problem. There were also rumors that 
WHITESELL was involved with drugs and that, at the time of his 
murder, WHITESELL was trying to negotiate a drug deal to come up 
with some fast cash. 

I I stated that, before WHITESELL 7 s death, 

told hi m that he would help him get money from 

WHITESELL. ~1 informed that WHITESELL gave him an Audi 

automobile which had been a CTI Company car f ^ 

arranged the sale of the car and provided the proceeds to 

| claimed to have no idea how much money he received from 

| on the foregoing transaction. 


stated that he occasionally sees| 


the grocery store or around Middiet 
I about three weeks ago . 


1 e last saw 
still calls 


every now and then to see what is going on. 


I f informed that he is currently doing management 

consulting work for POPE AND ASS OCIATES, a company l ocated in 
Cincinnati, Ohio. r I lives at I I Middletown, 

Ohio 45044 . telephone- number I H was born on 

l and has a Social Security Account Number (SSAN) 

ofl I 
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A United States District Court Grand Jury subpoena 

duces te cum was served on white male, date 

of birth | | Social Se curity Accoun t Number I 

| Tha subpoena, was served .on I a t I 

place Of business, Rnhpr’/k-pr'g Rnsinsaa CoTlp-gp. r 161 East Main 
Street, Raven na, Ohio, 44266 J I was also given a 

target lette r. I ~l is 5' 5", 145 pounds, brown eyes, 

brown hair. I I was advised of the identity of the 

interviewing agents and thereafter furnished the following: 


attorney is 


of Oxford, Ohio. 


| | advised that he no longer hag any records b6 

of the Cambridge Technical Institute. I I stated that b7< 

these records had already been turned over to his attorney, who 
then turned them over to someone with a state department or the 
Department of Education. 
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CO 293 (Rev. 8/91 ) Subpoena to Tettlfv Before Grind Jury 


GRAND JURY^Ot": 92-1 


pltttiefr Jitates district (dourt 


WASHINGTON 


DISTRICT OF. 


COLUMBIA 



SUBPOENA TO TESTIFY 
BEFORE GRAND JURY 

SUBPOENA FOR: 

1 □ PERSON ' P: DOCUMENT(S)bROBJECT(S) 

YOU AR.E.HEREBY COMMANDED toappeatandtestify before the. Grand Jury of the United StatesDjstrictCourtat 
the place, date, and time specified below. 


(COURTROOM 


U.S. Court House 

Third and Constitution Avenue, N.W. 
Rxn. 1 Washington, D..C. 20530-0001 


YOU ARE ALSO COMMANDED to bring with you the following document(s) or objectls 


Grand Jury Rm. 1 




DATE AND TIME 




□ Please see additional information on reverse. 


This sub P° ena ^^^^^^^J n effect until you are granted leave to depart by the court or by an officer ao 
behalf of the cour 


U.S. MAGISTRATE 

Nancy M. 


(BY) DEPUTY C 


This subpoenas 
of the United S 


y June 15, 1994 

i ft lie ftnnnrrc ftiin numie Mi iimnn pp ASSISTANT U.S. ATTORNEY . 

, Senior Counsel — m{\ 

House banK TasK b'orce, 

10th & Constitution Ave ,CnTw. -DeprTof Justic 
Washington, D.C. 20530-0001 (202) 616-2300 










l/Oaa(K0v.a/B1) subpoena to Testify Before Greod Jury 



RETURN OF SERVICE 


RECEIVED 
BY SERVER 


SERVED 


SERVED ON (PRINT NAME) 







o /?C 



z: 


ITEMENT OF SERVICE FEES 


A) //■ 


SERVICES 


DECLARATION OF SERVERS) 


I declare under penalty of perjury 'under the laws of the United States of America that the foregoing 
information contained in the Return of goruino nnrj c^ c; . j s true an< j correc ^ 


Executed on. 


<»/rr/ ?S 


r&P. AfC« 

Addrets of Stmr 



* l) ^ocedure m * V * »ubpo«n* *"« the manner of It* lervlce im Rule 17(d), Federal Rules of Crlmln»l Procedure, or Rul* 45(«), F*d«r»l Rule* of Civil 

(a)"F»*» and mllMg* naad not be tendered to tha wltnaii upon larvlea of a lubpoana lnuad on bahalf of tha Unltad Statai or an offlcar or aoancv tharaof 
(Rul* 45(c). Federal Rul.. of Civil Procadura, Rul. 17(d). Federal Rule, of Criminal Procedure) or on behalf of cer^ 
dafandani* who era unable to pay luch coati (21 USC 1125, Rule 17(b) Federal Rutaa of Criminal Procadura)". 
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Date of transcription 


6/20/94 


telephone | | was served with a Grand Jury subpoena 

issued by the U nited states n is-tvrint Court, Washing ton District 


of Columbia r on | 1 

i 

The subpoena. 

reauestd 

to 

appear to testify before the 

Grand Jury on [ 


at 




b3 




b6 


h7C 


Investigation on 6/20/94 


by SA 


at Cincinnati f Ohio 



File # 


Date dictated 


46A-WF-179870 Sub UU 


6/20/94 
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Date of transcription 


6/17/94 



served with a Federal Grand Jury subpoena.,. issued by the U ni ted 
States District Court, Washington, Distric t of Col umbia. The 
subpoena commanded her appearance there on I --^33 and directed 
her tol 


b3 

b6 

b7C 


Investigation on 6/17/94 at Middletown , Ohio File # 46A-WF-179870 Sub UU- 


by SA 


reh 


Date dictated 6/17 /94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 


CLASSIFICATION: 

O TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T 0 
UNCLAS 

Date 6/28/94 


0 

O 

O 

0 


t 


y 


TO 

FROM 

SUBJECT 


ADIC, WMFO (4 
(ATTN: SA 


/ 

6A-WF- 


179870-UU) 


SAC, CINCINNATI (46A-WF-179870) (P) 

BIG BOUNCE; 

MAJOR CASE #55; 

00: WMFO 


ReWMFO teletype to Cincinnati, dated 6/7/94. 

Enclosed for WMFO are two FD-340s, each containing 
an executed Federal Grand Jury subpoena, and the original and 
two copies of two FD-302s documenting service of the subpoenas 
issued by the United States ni g-t-ri r-.t Omrrt ■ Wa gh i ncrhnn . DC, 
commanding the 6/22/94 app earance of 


b6 

b7C 


r 


and 


% - WMFO (Enc. 8 ) 

2 - Cincinnati ^ 

REH : reh 

(5) 


fiuB 

. J iM. 0 1 

7T1-V . 






Approved: 


Transmitted 


Per 


(Number) (Time) 
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□ TOP SECRET 

□ Facsimile 


CD Priority 

□ SECRET 

CK AIRTEL 


CD Routine 

□ CONFIDENTIAL 




□ UNCLAS E F T 0 

□ UNCLAS 

Date 6/13/94 


TO : SAC, W MFO f 46-A -WF— 179870 SUB UU) 

(Vv-rrrt t ^ I 

FROM : SAC, CINCINNATI (46A-WF-179870) (P) (MRA) 

SUBJECT : BIG BOUNCE; 

MAJOR CASE #55; 

00: WMFO 


Enclosed for WMFO is a duplicate audio cassette of 
the consensual te lephonic monitorin g of a conversation between 
| and r I which occurred at 

approximately 3:30pm on 6/2/94. 
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□ Teletype 
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EH AIRTEL 


PRECEDENCE: 
EH Immediate 
EH Priority 
EH Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


f 


Date 6/13/94 


TO : ADIC, WMFO (46A-WF-179870 SUB UU) (P) 

FROM ' : SAC, CLEVELAND 


SUBJECT : BIG BOUNCE; 

MAJOR CASE #55; 
00: WMFO 


Reference WMFO teletypes to Cleveland, dated May 
19, 1994 and May 23, 1994. 


Enclosed for WMFO are Comp laints and Docket Sheets 

Case Numbers: 92CV1560, 


for court cases filed by , 
92CV293, 90CV484 , and 90(iV1188. 


Cleveland did not locate Case Number 88CV3917 on 
their initial review of the court records. Cleveland will 
recheck those records to dete rmine if that case exists and if 
it is a case filed by | 


matter, 
number : 


If WMFO requests a ny further assist ance on this 

|at telephone 


^ ; 

they could contact SA 


be 

b7C 


Ends . 


CD 


fc 


JO 


2)- WMFO 
2 - Cleveland 

WESudaw 

( 4)1 UCFN 

GENEHAL 



Approved: 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 6/28/94 


| | was contacted at the TACO BELL 

RESTAURANT at Highway 123 and Highway 42, Lebanon, Ohio. After 
being advised of the identity of the interviewing agent and the 
nature of the interview., the Cooperating Witness (CW) provided 
the following information: 


CW advised that he/she had been a student at the 


Middletown, Ohio, campus of CAMBRIDGE TECHNICAL INSTITUTE (CTI) . 
Around I988,r~ I 


1 l He/she worked himself/herself up through the 

ranks at CTI to the positions of and 


CW 

1 

1 CW described 


himself/herself as a| I 




b6 

b7C 

b7D 


CW recalled that CTI was audited by the U.S. DEPARTMENT 
OF EDUCATION (DOE) around August, 1990. CW was working at CTI's 
Middletown campus at the time. He/she remembered that, at about 
5:00 p.m. on the evening preceding the DOE audit (probably a 
Monday night) , some of the DOE reviewers came to the Middletown 
campus of CTI and looked around. The reviewers did not identify 
themselves. CW asked if he/she could help them. They replied 
"no" and left the CTI premises. CW thought that the presence of 
the unidentified persons was odd, but it did not make him 
particularly suspicious. CW took no a ction although, in a 


y 


the 


subsequent telephone conversation with 

President of CTI, he/she mentioned that some people had been 
looking around the Middletown CTI location. CW did not learn 
that the persons looking around the Middletown campus were DOE 
personnel until some time after the DOE audit. 


b6 

b7C 


Investigation on 4/21/94 at LEBANON. OHIO File # 46A-WF-179870 SUB UU 


by 


SA 


:cdd 


Date dictated 4 /28 /94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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, Page 


Either the same night that he/she observed the DOE 
reviewers or the following evening, CW received calls from HENRY 
WHITESELL, the owner of CTI, and| | WHITESELL 

instructed CW to come to CTI's corporate headquarters for a 
meeting at 9:00 p.m. that night. WHITESELL did not sav that 


] 


there were problems, but his voice showed anxiety. 

told CW that there was trouble and directed him to be at CTI 7 s 
corporate office for the 9:00 p.m. meeting. During the telephone 
conversation with| | CW mentioned the people he/she had 

observed at CTI 7 s Middletown location . 


CW travelled to C TI / s corporate headquarters in 
Cincinnati for the meeting. < hnri WHITESELL were 

there . CW recalled that others at the meeting incl uded I 


J andT 


1 CW recalled that initially ,E 


1 


and WHITESELL m et privately in WHITESELL 7 s office. 
meeting between 


Jand WHITESELL 


of WHITE SELL 7 s office and talked with CW, 

I \ CW learned that nr>-R was rfning to 

program the next day 


Fol lowing the 
came out 


and possibly 
do an audit of CTI 7 s 
told them that WHITESELL had 
"whacked the Pell," meaning that WH ITESELL had s tolen Pell Grant 
financial aid monies from the DOE. | | indicated that 

WHITESELL had confessed to him that he had stolen financial aid 
funds. Howe ver . WHITESEL L stayed in his office and was not 


present; when 

and possibly |_ 


made the foregoing statements to CW, 




CW commented that CTI had some "serious problems" 
related to financial aid monies. CW advised that CTI 7 s financ ial 
aid director had been a person named 


was 


a very conscientious person who admiriisuerea me program 
according to the rules and regulations. However, I I left 


her employment at CTI because of differences with WHITESELL. 

When I ~l left r the "gates were open" for WHITESELL to access 

Pell Grant monies. WHITESELL could apparently just call up DOE 
and request Pell Grant funds. CW indicated that CTI was 
recruiting individuals who were not capable students and signing 
them up for Pell Grants. When the students dropped out of 
school, which often happened, CTI failed to refund the Pell Grant 
funds to DOE. CW advised that CTI used the Wonderlick Test as a 


be 

b7C 


be 

b7C 
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way of measuring an individual's aptitude to go to CTI, but often 
the test scores were manipulated. Additionally, CW informed that 
WHITESELL wanted to list former CTI students as "restarts." In 
this manner, it would appear that the former students had re- 
enrolled at CTI and allow CTI to collect financial aid monies for 
persons who were not actually going to school. 

When the DOE auditors showed up at CTI during August, 

1990, WHITESELL and I I had to do something to cover up 

the fraud through wh ich CTI had il legally obtain ed Feder al 
financial aid funds. I l instructed CW, I | , and be 

others that they needed to create false records to support the b7c 
draws of financial aid monies made by CTI. . This meant creating 
false attendance rosters, individual student files, general 
ledgers, and other records to reflect that particular students 
had attended classes at CTI and thereby justify the financial aid 
draws made in their names. 

CW recalled that he/she did not go home following the 
above-stated meeting at CTI's corporate headquarters. He stayed 
and worked through the night on the CTI records which were to be 
provided to the DOE reviewers to substantiate the financial aid 
draws. CW stated that he/she "lived out of the (CTI) office" for 
a period of two to three weeks, going home only a couple of times 
during that period. WHITESELL generally stayed in his office 
while CW and the others worked on the records. However, whenever 
someone would try to leave and go home, WHITESELL would come out 
of his office and bribe the person to stay by giving them cash, 
usually in amounts of $300 to $400. 

CW recalled that the DOE auditors showed up the next 
day at CTI's various locations. DOE gave CTI lists of specific 
student files they wanted to review. WHITESELL spent a lot of 
his time stalling the DOE reviewers with various excuses as to 
why the CTI records they wanted were not immediately available. 

CW indicated that DOE was not provided with the first batch of 
records until approximately four days after the records were 
initially requested. That gave CTI the opportunity to create 
false documents to support the draws of financial aid funds. 

CW commented that CTI provided records to DOE "in a trickle" 
during the entire audit period. 
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CW stated that he/she personally did not have advance 
notice of the DOE audit prior to the meeting at CTI's corporate 
headquarters. CW did not think CTI knew about the impending 
audit before the day of the meeting. CW stated that he/ she was 
not aware of CTI personnel changing records in preparation for 
such an audit prior to the time of the meeting. However, CW 
advised that WHITESELL had a lot of "feelers" out, and it was not 
hard for him to find out in advance about events such as audits. 
CW mentioned that it was possible that someone with DOE or 
another regulatory organization could have tipped off WHITESELL 
if he had paid them off. 


CW stated that, at some poi nt a few days after the DOE 


audit had started, he/ she and 


[ 


CTI against 


went and talked to 

They convinced him that the fraud perpetrated by 
'the DOE was too massive to hi de. Wit hin a few days, 
] told CW, I I and posslbly l 1 t 


that he had 


contacted law enforcement authorities within the DOE. 

said that the law enforcement officials told him to 
"keep running the game . " In other words , I I should 

continue to falsify records to keep WHITESE LL from suspec ting 
anything but preserve the original records, 
that the DOE would then raid ctt . spi xp. all 


arrest WHITESELL. CW thought 
enforcement officials in Dayton, Ohio. 


] said 
of the records, and 


met with the law 


CW advised that Q 


] told him/her that he had 


asked WHITESELL how much money he had stolen from the DOE 
WHITESELL did not give I I a specific figure but 

allegedly to ld him "a lot." CW stated that he/she felt that 
I I intended to cover up the DOE fraud perpetrated by CTI 

until he realized that the amount o f money taken by fraud was so 
large. At t hat point. ! I entered a "survival" mode. 

I I than did a 180 degree turn and went to the 

authorities in ah attempt to implicate WH ITESELL and exonerate 


h<o 

blC 


himself. CW reiterated that 


would have liked to have 


hidden the fraud from the DOE had the amount of money taken 
illegally not been so massive. 
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CW stated that he/ she was not aware of 


actively participating in the scheme through which CTI was 
defrauding thp nrvE mit nf finanHai aid monies. However, CW 


t 


knew what WHTTESET.T. was doing an d 


1 


had 


believed that 

directly benefitted financially. CW believedl 
this knowledge and reaped the benefits prior to everything coming 
tn 1 i rtbt ac .a result of the DOE audit. CW commented that 

was a poor s chool -taanhp.y before he began working 


was making a substantial 


sr 

with WHITESELL. At CTI . I 1 

amount of money. CW estimated that T I might have been 

making $15,000 to $20,000 per week at some point. D uring one 

‘ ' ‘ ' Jhad a prof it- 


b6 

b7C 


year, CTI grossed around $9.5 million. 

sharing agreement with CTI, so he benefi tted from pro fits 
generated by the school. CW stated that l had vowed 

that he would never be poor again. 

CW advised that WHITESELL was " skimming" money from 
CTI. WH ITESELL had sole signature authority on CTI's bank 
account s j I was not an authorized signer on CTI 7 s 

checks . | fiad joint signature authority with WHITESELL 

on the bank accounts of BOHECKER 7 s BUSINESS COLLEGE (BBC). CW 
stated that WHITESELL had free reign to take money out of the CTI 
bank accounts anyti me he wanted. CW informed that WHITESELL 7 s b6 
Executive Secret airy I L may have assisted WHITESELL in b7 

"skimming" money from the CTI accounts. CW also mentioned that 
WffTTESET i T . w^ s taking money from BBC to keep CTI afloat. 

had a 50 percent ownership interest in BBC, so he was 


not happy when he learned that WHITESELL was transferring funds 
from BBC to CTI nor was he hap py about WHIT ESELL 7 s "skimming" 


activities . 
WHITESELL. 


— — — 

CW commented that |_ 


was "not real fond of 


CW stated that, on at least one occasion, he/she heard 
WHITESELL say that he had stolen Pell Grant money. WHITESELL had 
different buzz words such as "Cadillac" and "third floor" to 
describe the level of theft on a particular student's account. 
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CW advised that, when the DOE began its review of CTI, 

land WHITESELL had "brainstorming sessions" to attempt 

to figure out a wav to deal with the DOE situation. During these 
sessions, ! I and WHITESELL discussed several individuals 

who might be able to help them. Names that we re mentioned 

included U.S. Congressman DONA LD "BUZ" LUKENS.I 

and a woman who CW believed was <jw was &bis 

to overhear the conversations between and WHITESELL, 

because, at some point, they stopped try ing ro oe sec retive about 
what they were doing. CW commented that| | and 

WHITESELL were trying to get an "inside track" into DOE through 
one of their connections. 


CW stated that he overheard | | talking to 

LUKENS on the telephone. The conversation between I 

and LUKENS took place around the. tiina nf tha doe audit, maybe a 

few days after the audit began. | piade the call from 

his office at the CTI corporate headquarters. CW was in the 
office worki ng on CTI records at the time. He/ she recalled that 
I and WHITESELL had been meeting in WHITESELL' s office. 
They stormed out of WHITESELL' s office into ! b office. 

From there, | |made the call to LUKENS. WHITESELL stood 

ther e and ob served while | ~| made the call . CW advised 

that! j and/or | | might have been in the vi cinity when 

I placed the ca ll to LUKENS. CW recalled I 
end of the conversation. | | told LUKENS that he needed 

to "get thes e people off my back. Get them out of here." CW 
advised that ! I was referring to the DOE reviewers when 

he said "these people." 

CW advised that| (received a call back from 

LUKENS or so meone in LUKENS' office, pw was arming when 

I got the return call. When l I got off the 

telephone, he told WHITESELL that there was not a lot that LUKENS 
could do about the DOE audit . However, LUKENS or his staffer 
apparently told not to worry, because DOE would be 

gone in a few days. Someone,, nnssihl v LUKENS, had made a call to 

DOE on behalf of CTI. After I t took the call from be 

LUKENS or LUKENS' aide, I l and WHITESELL both made b' 

comments to the effect that "BUZ is on t he tit." CW explained 
that, by saying LUKENS was "on the tit . " \ I and 

WHITESELL meant that they were paving LUKENS. CW stated that 
he/she then left I I office or was asked to leave. 
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CW stated that he/ she had the impression | 
had known LUKENS for a long time and was at least a "solid 
acquaintance." When| |called LUKENS np -t-^i pnhnnc 

he began the conversation by saying "Hello BUZ . " | 

seemed to be »rea-l fri- end-lv 11 with LUKENS-. On- one occasion, GW 
overheard I l and WHITESELL talking about how LUKENS 

needed money for a farm for his mother. 




CW stated that he/she was not aware of | | 

trying to get LUKENS to help CTI on other matters besides the DOE 
audit. 


CW recalled that, soon after the DOE audit, WHITESELL 
was murdered. There were rumors to the effect that WHITESELL was 
involved in a drug deal to pay off his gambling debts and that 
the parties involved had him murdered. CW suspected that 

may have had some involvement in WHITESELL' s murder. 

was very irate when he learned that WHITESELL had 

skimmed such a substantial amount of money away from CTI. 

claimed that, at the time of the DOE audit, he 

|) had not drawn a check from CTI in the past seven to 

eight months. CW recalled being in the CTI offices the night 
before WHITESELL was killed. I 1 


WHITESELL was killed the next day. 


FD-30|a (Rev. 11-15-83) 
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was able to acquire WHIIESELLia 


CW informed that 

interest in BBC "for a song" after WHITESELL died, 
then had a 100 percent ownership inte rest in BBC. CW stated that 
there were rumors that I 1 brother, I 

may have been involved in WHITESELL 7 s murder. 


apparently 


As stated previously, 

decided to contact law enforcement aut horities withi n DOE and 
attempt to implicate WHITESELL when he I t realized 

that it would be impossible to cover up the massiv e fraud 
perpetrated against DOE. CW believed ! "I was partly 

motivated by his then 50 percent owne rship interes t in BBC and 
his desire to save BBC. CW felt that ! I figured that. 


be 

b7C 


in order to protect BBC, he had to protect himself and make it 
appear that WHITESELL was solely responsible for the problems at 
CTI . Thus, he contacted the law enforcement authorities and 
attempted to place all of the blame on WHITESELL. CW advised 
that the DOE law enforcement branch never took any action and 
apparently d id not even want records offered to them by 


became frustrated that the DOE law 


enforcement authorities would not do anything and seemed to 
consider him a suspect. At some time after WHITESELL 7 s death, 

I I went on the CABLE NEWS NETWORK (CNN) and basically 

blamed all of CTI's problems on WHITESELL. CW was also 
interviewed for the CNN feature. 


b6 

b7C 


After the C NN program, th e DOE contacted I | 

about t he CTI matter. | | CW, and possibly I I and 

| | we nt to Chicago, Illinois, to meet with the DOE . I I 

I I accompanied the group to provide l egal representation. 

During their meeting with DOE. I I implicated WHITESELL 

as being responsible for defrauding the DOE. CW explained some 
of the financial records showing the flow of funds. While at the 
DOE offices in Chicago, CW thought he/she saw some of the DOE 
reviewers who had come to CTI's Middletown campus the night 
before DOE commenced the audit of CTI. 
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CW advised that, during its period of operation, CTI 
was making payments to various "inside contacts" with regulatory 
agencies, accrediting bodies, and other similar organizations. 
Through his/her work with CTI's computers, CW had a good 
opport un ity to see th e payees who were receiving payments from 

ctt rw rep elled seeing a printout reflecting payments to Dr. 

CW remember ed that the paym ents were in amounts of 


$1,000 to $2,000.^ |was mentioned by| | and 

WHITESELL as a person who could possibly help CTI with its 
problems stemming from the DOE audit. 


CW recalled seeing payments from CTI to Dr. 

who worked for an accr^d±t±ma_^gency. He/ she believed 

for consulting work. CW 


that around $10,000 was paid to| 
stated t hat he/she saw numerous cance led checks pa yable to 

1 After WHITESELL was killed, | ^went after 

tn .try to get back the money she had been paid by CTI . 


the mon ey. 
paid to 


himself and 


threatened to bring a lawsuit if she did not repay 
Purina the cours^ of his efforts to recover the money 

tape-recorded a conversation between 


J 


CW stated that 


and WHITESELL probably had 


more "inside contacts" with accrediting and regula tor y agencies 
besides the above-stated relationships with 



and 





CW recalled that evidence concer ning the activi ties at 
CTI was presented to a Grand Jury in Ohio.| I, a CTI 

official, was called to testify. The day before | |was 

supposed to testify, I I paiq I $400 or S500. CW 


recalled seeing the check by which the payment was made. 



the computer disks to [ 


CW will provide the 


aforementioned records and disks to the FBI. 


be 

hlC 
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10 


CW was aware that 


| had travelled to 

Washington, D.C., on bus iness and ple asure trips. He/she 
did not know what hotels I I staved in wh ile in 


"I would have 


Washington. However, CW stated that 

stayed in first -class hotelq . CW suggested that there might be 
itineraries for 


in CTI's records. CW mentioned that 
travelled to Las Vegas, Nevada, a lot. 


be 

b7C 

b7D 


CW stat ed that he/ she helped 


When 

serious financial trouble 
saddled with several large debts 


save BBC. 


acquired full ownership of BBC, it was in 


WHITEST.!-. 


had naiifiPii TVRP bo hs 


$40, 000 from L 


J CW stated that 


never paid 


also gave CW approx imately 


] 


about $2,000. CW advised thatL 




f also assisted 


Hater gave C W 


I 


[ 


CW advised that I I is v ery concerned about 

BBC's default rate on its students' loans. | | wants to 

sell BBC before its default rate gets too high and jeopardizes 
his access to federal funds. 

QW stated that he/she has almost no contact with 

I these days . 


b6 

b7C 

b7D 


by [ 


I 


must contact | 


I Therefore , CW 


J 


CW stated that he/she gener ally only 

I However , CW 


contacts l 

advised that he had talked with[ I about two weeks ago 

about a matter involving his employer. His/her employer was in 
danger of having its license revoked. CW called f I to 

get the name of an attorney to represent his/ her employer, 
gave CW the name of l 

s wife's brother. 


who is 
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CW advised that 


was an employee for CTI. 


apparently brought drugs to WHITESELL. 

At the conclusion of the interview, CW was served with 


b3 

be 

b7C 


a s ubp oe na to a pp ear to testify before the Federal Grand Jury in 
Washington , D . C . 







A PAGE 3 WMFO (46A-WF-179870 SUB UU) UNCLAS 

ARRANGE TO PICK UP CASSETTE TAPE AND ANY OTHER DOCUMENTS AND 


RECORDS HE POSSESSES CONCERNING CTI. 


HAS AN EXTENSIVE 


CRIMINAL HISTORY, SO CAUTION SHOULD BE EXERCISED IN DEALING 


WITH 


2 ) WILL CONTACT 



CINCINNATI, OH, 


TEL: 


AND ARRANGE TO PICK UP 


RECORDS 


CONCERNING CTI, 


CAN ALSO BE REACHED AT HIS RESIDENCE 


AT | | BLANCHESTER, OH, TEL: 

HAS REQUESTED THAT ANY AGENT ATTEMPTING TO CONTACT HIM 

AT WORK REFRAIN FROM IDENTIFYING HIMSELF OR HERSELF TO THE 
RECEPTIONIST AS BEING WITH THE FBI. 


ARMED AND DANGEROUS. 
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Date of transcription 


' 6/30/94 


On 4/2fi/q4-f 


| provided Special Agent (SA) 
with several items of evidence. Included 


in the evidence were the following: 

1 . 


Thirty-nine 5 1/4 inch I.B.M. compatible floppy 
disks in a disk box. 


2 . One white envelope containing CAMBRIDGE TECHICAL 
INSTITUTE (CTI) ledger sheets and other papers. 

3 . One PROVIDENT BANK st atement and checks pertaining 

to an account held byl I 


4. One CENTRAL TRUST CO. bank statement pertaining to 

an account held by I ~| 

5. Numerous yellow sticker post-it notes. 

6. One partial Dayton "whack" list. 

7. Computer printouts of checks drawn against a CTI 
bank account. 


8. One newspaper article. 

9. Letters and attachments relating to 


Investigation on 4/28/94 at Washington, D.C. File § 46A-WF-179870 , SU B UU 


fe y SA. 


Date dictated 5 /4 /94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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46A-WF-179870 , SUB UU 
CWS/cws 


Qn 6/7/94,| |contacted SA 

and provided the following information: 

Cooperating Witness (CW) stated that his/her boss had 
noticed a strange car "scoping out" the building where CW is 
employed. The automobile was described as a light gray 
Oldsmobile, apprnyinna 1-.pl v a 19 86 model. The car had an Ohio 

license plate, either or I I . The driver of the car 

was a white male, heavyset, with bushy hair. CW’s boss observed 
.the car .on .the -previous. Friday or Monday... 


f ented that it would definitely be the style of 
to have him/her surveilled. CW advised that 


/as part of 


lat CAMBRIDGE 


TECHN] 
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Date of transcription 9 / 22/94 


was interviewed at the U.S. DEPARTMENT 

OF JUSTICE (DOJ ) r Washington. D. c . Present during the interview 
were DOJ attorneys I I and | | advised 

that he was not represented by counsel and did not wish to have a 
lawyer present during the interview. After being apprised of the 
identity o f the in terviewing Agent and the nature of the 
interview, p rovided the following information: 

I I advised that he was born on | | in 

Ci nr.i nnati Ohio — . His Social Secur ity Acco unt Number (SSAN) is 

I is a black male. I I c urrently resides by 

himself at | 1 C incinnati , Ohio 

45211. telephone number I \ is presently 


| | informed that he was a student a.f CAMBRIDGE 

TECHNICAL INSTITUTE (CTI) . Around 1988 or 1989,1 | saw an 

employment o pportunity at CTI and applied for a job there. He 

was hired by started off as a recruiter for 

CTI working for I I In that position, I I passed out 

flyers about CTI to people in wel fare lin es r low income b6 

neighborhoods, and similar areas. I commented that he b7 

basi cally "d id whatever it took" to get students to enroll at 
CTI. I I stated that he often told prospective students that 

they would receive free bus pass es and books and that they would 
be paid to go to scho ol . I I was d irected to use these 

recruiting tactics by | l also stated that HENRY 

WHITESELL, the owner of CTI, paid cash bonuses to CTI's 

recruiters based on the number of students they brought in. 
could not recall ever filling out an application to become 
certified as an Agent so that he could legally work as a 
recruiter for CTI in the State of Ohio. 


Investigation on 7/7-8/94 at „Wa sh incrton , D . C . 


File# 46A-WF-179870 SUB UU 


by SA 


Date dictated 7/26/94 
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office of CTI . 
attendance of students at CTI. [ 


advised that he also worked in the attendance 
In that capacity, he worked keeping track of the 

] stated that he vague ly 


recalled bac kdating th e entry dates of some CTI students. [ 
thought thatl 1 


changes of students ' entry dates 


may have had some involvement with the 


] 


At some point, f | began workin g with financial aid 
checks payable to students at CTI. I I responsibility was to 

get signature endorsements on financial aid check s payabl e to 
stu dents who had stopped attending classes at CTI 
for [ ' 


]was basically i riwt-mrrt-ftd f.n 


lworked 


signatures (on the checks) any way he coul d . 11 
cash bonuses for each check he got signed. Q 


| was paid 

] recalled that 


the bonuses were in the range of $25.00 to $100.00 per check. 

The cash bonuses w ere paid bvf I also re ceived 

cash payments from 


the President of CTI. £ 


recalled that some of the financial aid checks were for amounts 
of as much as $2,000. 


advised that, when he was given financial aid 


checks that needed signature endorsements, he would generally try 
to locate the payee students and attempt to get them to return to 
school or at least endorse the checks. S ome of th e individuals 
would sign the checks, b ut some would not . | | was not able to 

find some of the payees . | ~| stated that, when he could not 

locate the payee students or could not persuade the payees to 
endorse the checks, he would get someone else to forge the 
endorsements of the payees on the checks. I I estimated that, 

of the financial aid checks he handled, approx imately 50% were 
not endorsed by the actual payee on the che ck. I I rec alled a 


which 


b6 


be 

blC 


memorandum, which he thought was written by| 

stated that the financial aid checks needed to be endorsed, and b?c 
that CTI personnel should get end orsements on the checks by 
whatever means neces sary. C l I indicated that he may still have 
a copy of the memo. I I stated that he realized that something 

was not right about the way CTI was handling the student 
financial aid checks. How ever . fo e did not sa y anythi ng to £ 


(LNU) about his concerns. |_ 


id* 


thought that 


was going on with the financial aid checks. 


J knew what 


] 


stated that, at one p oint . a financial aid check 


for around $2,000 turned up missing. 


was blamed for the 
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loss of the check, 
position at CTI. 


He was fired by 


from his 


went to the Legal 


Jof the LAS. 


After he was terminated by CTI, 

Aid Society .(.LAS) in Cincinnati, Ohio. He ma de several 

alle gations against CTI to a Ms. (FNU)[__ 

told f I about improprieties at CTI, including CTI's 

questionable recruiting practices and CTI's negotiation of 
financi al aid c hecks for students who were not in school. |_ 
advised Q ' 


]that, as a recruiter at CTI, he told prospective 


students that they would receiv e free bus passes, books, and 
would be paid to go to school . I I stated that he gave a 

truthful statement t d I He also stated that I I did not 

make any promises to him to persuade him to make allegations 
against CTI. 


advised th at, after he hoc! gone to the LAS, 

"got wind of it." WHITESE LL put the 


street for £ 


]to call him 


contacted 
The meeting' took place at 
and I I 


I stated that WHITESELL did most of the 
However, WHITESELL asked | | if 


WHITESELL and _ 
word out on the 

WHITESELL and they arranged a meeting, 
the corporate office of CTI. WHITESELL, 
were at the meeting. ^ 

talking at the meeting. 

he agreed w| tb p ractica lly everything he said. WHITESELL and 

' ]that, if he changed his testimony about 

CTI, they would take care of him 
not to remember the accusations 

„ J stated that WHITESELL and 

]"bought back his loyalty." I n return forf 

gavp_h±m_a 

also gave him 


q.th pr 
ltold[ 
"that h 


the things that happened 
They basically advised 
had made aga inst CTI 


at 


he 


[ I "bought back his loyalty." In return 

uncooperative with the LAS, WHITESELL and f 
m •»_ . The y also gave h im a job with cfcl. 


Trans Am automobile, 
stated that WHITESELL and . 
important to get him out of Cincinnati. [ 
wanted him away from the LAS. WHITESELL 
initially g^ ve him $500.00 to go to a hotel 
then arranged_a 


] being 


Jconsidered it very 

I believed t hey 
and | I 


b6 

b7C 


live in, 
bonus . " 


in Middletown 




in Middletowir. 
ni.ce rent-free apartment for |_ 


obi 


J- 


to 


later received a $2,000 "Christmas 


Pursuant to his arrangement with WHITESELL and 

I would receive approximately $1,200 per month 
in salary from CTI for doing little or noth ing I I made 

the salary payments to | " 

periodic cash payments to 


Iwould also make 

to cover his apartment rent. 
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advised that the engine in his Tra ns AM ble w out. He was 

stated that he 


later provided with a Hyundai automobile .[ 

did not provide any of the financial resources used to obtain the 
automobiles . 


advised that the LAS brought him in for a 

deposition. He thought the deposition took place around August 
1989, but h e was n ot certain of the time period. During the 
deposition. ! I claimed that he could not rem ember th e 

allegations he had previously made against CTI . 1 I stated 

that he claimed to have a lapse of memory because of the above- 
stated compens ation he had received from WHITESELL and 


was questioned about a document entitled 
Statement . " On e copy o f this document is attached for 


incorporation herein. | | thought the statement was prepared 

while he was in Mi riril ptown living in the apartment financed by 
WHITESELL and | L I I said that the _ stateme nt was not 

to sign a 


] advised that he was not coerced by 


true. [ ^ 

document containing allegations against CTI for the LAS. J 
reiterated that, as a CTI recruiter, he made representations to 
prospective students about free bus passes, books, and payments 
for going to sc hool . and that he had shared this information with 
repeated that he had received money, an 


automobil e , and an apartment in return for changing his story to 


the LAS. | | further stated that he had not received $3,000 

from his fam ily to buy his car. He advised that WHITESELL and 


write the [ 
statement by [ 


|b ought the ca r for him. 


I Statement . 
p.n Middletown. 


stated that he did not 
He thought he was given the 


that 

(LNU) 

They also 


was asked aboutl 

Iwas beaten up by[ 


told 


] andl" 


, reca lled 

1 and a man named I 


c 


J that [ 


up bv i i and a man nam« 

"1 told I I t hey had beaten up[ 


J had 


do. 

and 


or dered them to do it. 

] suspe cted that WHITESELL may have told I Iwhat to 

remembered a meeting between WHITESELL, I I 

came out of 


paid money tol 

1 and 

u 

them for beating up 

| land 


case 


advised that 
tor legal represent 
against them a res ult of the 




beating. I 1 gave the money to 

them what time to be at a lawyer's office. 


and 


] and told 


WHITESELL and/or 


be 

b7C 


e offic e and 
paid 

nn i n the 


be 

b7C 
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apparently lined up the attorney for 


and 


remembered auditors from Columbus, Ohio, coming 

|was worki n g at CTI ' s location in Dayton., O hio . at 

I T and h-is wifp and son were also in Dayton. £ 

{ that time. I I recalled that CTI personnel w 


to CTI 
the time. 

had died by that time. I I recalled that CTI personnel worked" 

feverishly changing records, adding and deleting information. He 
rememb ered them making up new attendance cards and other records. 

| | thought they were trying to make everything look right for 

the auditors by attempting to make the financial aid monies 
received coincide with d ates of attendance for CTI students. 

advised that I I or his son . I "I. appeared to be in 

charge of the record changing pro j ec t in Davton. I 1 stated 


that h e moved records from Dayton to „ 

I 1 moved th e records at the direction of [ 


residence. 


suspected that 
the auditors 


was trying to hide these records from 


recalled that, around the period of the above- 
stated audit . he recorded a telephone conv ersation he had with 
I T nm-i'ng the call J 1 m entioned that he 


; r 

to move files for him. |_ 


informed that he saved 


wanted 

the cassette tape of the conversation he had with 
He agreed to turn over the tape to the Federal Bureau of 
Investigation (FBI) . 


possibly going to go to the LAS 
Hyundai a utomobile fro m CTI . I 


J ultimately received a 


be 

b7C 


I ~l advised that, prior to the tape r ecording he ma de 

of the telephone conversation be tween himself and I | he 

had recorde d a conversat ion with I I was 

directed by | I to record the conversation with | | 

| | thought I ~1 was tr ying to betray CTI and was 


with 

himself. 




Jlnformed that he used the 

^ o record the 

]to record the telephone call between I land 


egui nmentl ~1 provided him to record the conversation 


be 

b7C 


| | recalled being interviewed by the FBI around 

January 1 6. 1991 about the situation at CTI. During the 
interview, ! I discussed various improprieties at CTI. | 

advised that he gave a truthful statement to the FBI. 
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16, 1991 
incorporation herein 


was shown an "affidavit" signed by him on January 


One copy o f this d ocument is attached for 

advised that he ca lled f 

' ] and I 


zzr 

told 


after he was interv iewed by the FBI. , 

talked about |~ I interview with the FBI. L 

I I he did not want h im speaking with the FBI. At some point, 

I told I I he had something for him to sign. 

| also said something to the effect of, "I'll have 

something fo r you . " Later o n the sa me day that he tal ked with 
I I on the telephone J I metl I He 

thought they met at the TRI- COUNTY SHOPPING MALL in Cin cinnati . 

I ~1 had the aforementioned "affidavit" with him fori I to 


be 

b7C 


sign. 
the $1 .500 to 


lalso had $ 1,500 o f cash for| 

ThenT 


] signed the affidavit. 


]ga\i 


gave 
They got 
funeral home around the corner. 


signature notarized at a 
stated that he understood that the $1,500 cash was provided 


to him in return for him signing the document. 


stated that he did not write or type the 


"affidavit" that he signed on January 16, 1991 


apparently wro te the document. [ 


] stated that he never met n 


nor did he make the statements in the affidavit to 
H advised tha t much o f the information contained in 
the affidavit was not true. I I stated that the FBI did not 

encourage him to fabricate stateme nts to implicate! |in 

the commission of a crime. I I reiterated that the information 


he provided to the FBI during his interview was true, including 
his statements concern ing for ced endorsements on federal 
financial aid checks. I I stated that he signed the affidavit 

containing the false i nformation be cause he was paid $1,500 to do 


so. 


He commented that 


neces sary to protect himself by having 


app arently felt it was 


be 

b7C 


sign the affidavit, 
advised that the above- stated $1,500 cash payment was the 


last payment he received from 


I 


1 advi sed that he does not see or talk w ith 
anymore. I I did not tel 1 1 [ that he was 


coming to Washington, D.C., pursuant t o a Grand Jur y subpoena. 


] stated that the last time he saw[ 


baseball game 


was at a 


I 1 stated that he had heard of former U.S. 

Congressman DONALD "BUZ" LUKENS and knew of LUKENS' problems 
involving sexual relationships with young girls. He was not 
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aware of a re lationship be tween [ 
informed that | 1 ’ 


and LUKENS. 


knew a State Assemblyman named 


or 


I 


stated that he di d not deliver cash for WHITESELL 


money for WHITESELL. [ 


He informe d that [ 


] advised that 


. delivered 
Jcould provide 


information about the situation with th e CTI reco rds during the 
above-stated audit. | | advised that| 

automobile. 


received a BMW 


b6 

hlC 


inform ed that other CT I employees re yeived 
automobiles from CTI. I I crot a Hyundai, 

received a Mercedes Benz. 


He speculated that possibly 
the murder. 


stated that he did not k now who killed WHITESELL. 

had some involvements in 




|was 




stated that 


brother, 

117 »• 


advised that he is currently on probation for a 

felony theft conviction that occurred in Cincinnati, Ohio. His 
crime involved the theft of c lothes out of a store. The case was 
decided about three years acto. I I received a one year 

suspended sentence and five years probation. His probation 
should be comp leted n ext month, because the judge intends to let 
him off early. f | presently reports to a probation officer in 
Cincinnati. His probation officer is (FNU) | | 


informed that he has 

one drug conviction. 

criminal charges against him at the present time. 


other t heft convictions on his record and 
I I advised that there are no pending , 


bo 

b7C 


| informed that he was previously a witness before 

the Federal Grand Jury in Cincinnati. He testified on a drug 
case. I 1 recalled that a couple of people were indicted, and 

at least one was convicted and is serving time in prison. 



CO 293 (Rav. Ml) Subpoawa to Taatifv Balaa. Grmnd Jury 


DATE 

RECEIVED -r ...... 

BY SERVER OUlU M , 


SERVED 


June. 21 , 1994 


SERVED ON (PRINT NAME) 


RETURN OF SERVICE <» 


CindnncLtL. Ohi 




.Spec 


TATEMENT OF SERVICE FEES 



DECLARATION OF SERVERS 


I declare under penalty of perjury 'under the laws of the United States of America that the foregoing 
information contained in the Return of S f"" * " *- J r »-»- — “ — ■*- — = » 


Executed on. 


*w>"XaiA &--,loern %)23. 


Addrtu of Sanvr 



^ ftocadur# m,y WrV# * ,u&po * n * and th# mtnn#r of It* »#rvlc# it# Rut# 17 (d), Ftdtral Rutti of Criminal Proctdurt, or Rul# 45 (c), Ftdtral Rultt of Civil 

*jj? 1 ml i“ 9# n **J , no1 *° th * wltn, “ u P° n »*rvlc» of i lubpoana Istuad on bahalf of tha Unlud Statai or an offlcar or agancy tharaof 

' . Ru *V C V Rul# 17(d), F#d#ral Rul#* of Criminal Proc#dur«) or on bahalf of certain Indigent parti#* and criminal 

dafandanu who ara unabla to pay lueh coati (2* use 1025, Rula 17(b) Fadaral Ruiaa of Criminal Proeadura)”. 
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□ Teletype 

□ Facsimile 
BD AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET - 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 7/7/94 


FROM 


SUBJECT 


ADIC, WMFO ___ 

SAC , CINCINNATI (46A-WF-179870, SUB UU \ j^S&C 

BIG BOUNCE; 

MAJOR CASE #55; 

00 : WMFO 


ARMED AND DANGEROUS - SUBJECT CARRIES A HANDGUN 


Re WMFO c 
telcalls between SA 


Cincinnati, on 6/29; 


ited 6/21/94 and 
1, WMFO, and 


following: 


Enclosed for WMFO under separate cover are the 


1. One copy of all miscellaneous documents 
discovered in a briefcase and box located in HENRY WHITESELL's 
automobile at the time of his murder. These copies were made 
from the original documents provided by Detective 
Cincinnati Police Div ision. Th e original documents nave seen 
returned to Detectivel I 


6/28/94. 


2 . Original subpoena served on 


3 . Origina l and two copies of FD-302 reflecting 
service of subpoena on 


4. Original subpoen a directe d to| 
This subpoena was not served on | | » 


3.— WMFO 

r ( 

1-Cir cilJGS&i jffPos QNeg. 

^j CC GENERAL INDICES: 

□ Automated Search 


'J&. - h hnw-QL. 


cmche:) 

seeo::? 


JIM 0 8 19°4 
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ADMINISTRATIVE : 

Subject is known to carry a .45 

caliber handgun ana is considered to be a prime suspect in the 
unsolved murder of his partner, HENRY WHITESELL. Accordingly, 
Ishould be considered ARMED AND DANGEROUS . 

Fnr information of WMFO, on 6 / 29 / 94 J I 

, [ Ludlow, Kentucky, 41 01 fi . telephony 

l _advise d that her sp ousel . | date of 

birth f l RSAN I ] is currently incarcerated at 

the Chillicothe Correctional Institute (CCI) , Chillicothe, 
Ohio. 


on fi/29 /94. a rec ords cl erk at CCI confirmed that 

I DOB I I Inmate | is currently 

incarcerated at CCI and is not due to be released until 
5/8/95. 

In re telcall, Sa I \ a dvised SaT that : 

is not necessary to serve subpoena on 

ARMED AND DANGEROUS - SUBJECT CARRIES- A HANDGUN 










STATISTICAL ACCOMPLISHMENTS 
Criminal Informant/Cooperative Witness (CI/CW) 


1. Number of Subjects Arrested: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

2. Number of Subjects/Victims Identified and/or Located: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

3. Number of Investigative Matters Initiated: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

4. Number of Disseminations Based Upon CI/CW Information: 


5. Number of Violent Acts Prevented: 


6. Number of Times CI/CW Information Used in Title III Affidavits: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

7. Number of Times CI/CW Information Used in Search Warrant Affidavits: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

8. Number of Times CI/CW Information Used in Obtaining Complaint/Information/Indictment: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

9. Merchandise Recovered (Value): 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

10. Asset/Property Seized (Value at Time of Seizure): 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

11. Monetary Value of Asset/Property Actually Forfeited to Government: $ 

12. Number of Convictions Obtained as a Result of Information Furnished by CI/CW or as a Result of other Significant 
Operational Assistance Furnished: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

13. Number of Times Undercover Agent or Other Law Enforcement Officer Introduced into an Investigative Matter by CI/CW: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

14. Drugs Recovered (Wholesale Value): 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

15. Number of Consensually Monitored Conversations CI/CW participated in: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 
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| |was interviewed at the United States 

DEPARTMENT OF JUSTICE (DOJ) , Washington . D.C. Also prese nt 

during t he interview were DOJ Attorneys i I and I I 

^ After being, advised of the identity of the interviewing 
agent and the nature of the interview, the Cooperating Witness j 
(CW) provided the following information: i 

1 

CW advised that he/she had been a student at Cambridge 
Technical Institute (CTI) in Middletown. Ohio. After he/she 
finished as a student at CTI, I I 

n i 1 

(phonetic) . I I currently lives in Trenton. Ohio, and 

writes a racing column for the Middletown. Ohio, newspaper. 


CW worked primarily out of CTI's office in Cincinnati, Ohio, but 
was often "loaned out" to other CTI locations in Ohio, including 
Dayton and Cleveland. | ~| 


CTI. About a year aft er his/her hiring . CW met HENRY WHITESELL, 
the owner of CTI, and | ^the President of CTI, in 

conjunction with setting up the ues system. 

CW advised that CTI experienced numerous problems of 
various sorts during his/her tenure wit h the organiza tion. CW 
recalled a lawsuit filed by a man named I I against 

CTI / s Cleveland, Ohio, campus. The suit was brought by the Ohio 
Attorney Genera l ' s Office, possibly around May. 1988 . Durin g the 
time the I I case was going on, WHITESELL and I I hired 

a person to conduct surveilla nce to see who I I was associating 
with and to determine whether | | was talking to other CTI 

students. 


CW recalled that the Legal Aid Society (LAS) filed a 
lawsuit against CTI around August, 1989. He/she remembered that 
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the suit 
another individual , 


in behalf of 

1 

1 

had CW pull the student t 


and 

iles 


on 


CW 


attorney 


for the LAS was ! I 

^ was very ma d about the LA S 
as "bullshit". I I 


[ 


inform ed that the lead 

| CW stated thatQ 

lawsuit and referred to the suit 

referred to l l as a "bitch". 

court order to put a notice of a public hearing on a bulletin 
board at CTI. That angered I I even more ♦ During the 

time period of the LAS lawsuit. I I, and 


CW advised that |_ 


J got 


CW 


commented that E 


] CW 


had some involvement in the lawsuit. 


J a former instructor at CTI, may have 


CW identified 
nursing aid program. [ 


as a student in CTI's 


] began causing trouble for CTI by 


threatening to file lawsuits against the scho ol and instigating 
students against CTI. CW state d that I t was possibly 

recruiting CTI stud ents to help I I with the LAS su it. CW 


heard that 


had been beaten up by C 


D and E 


] 


two CTI employees. The beating took place around the same 
time the LAS lawsuit was going on. CW said it was common 
knowled ge that if someone needed to be intimidated or beaten up, 
and | | were the individuals who would handle it. 


CW recalled t hat [ 


representative for CTI. [ 


]was an admissions 

] apparently went to the Channel 9 


television station and made allegations that WHITESELL instructed 
him to lie to the Board of Education in Lebanon, Ohio. The Board 
of Education in Lebanon was looking into questions about CTI's bg 
licensing, accreditation, instructor cert ificati on, and othe r 
related issues . | ~| was beaten up by I I and [ 


b7C 

b7D 


CW advised that CTI made a practice of recruiting 
individuals who were not capable students and signing them up for 
financial aid monies. The individuals often dropped out of 
school within a short period of time. CTI was obligated to repay 
the financial aid funds for students who had dropped out. 

However, CTI often failed to make appropriate refunds. CW stated 
that CTI's failure to pay back financial aid monies was of great 
concern 


to[ 


r the Financial Aid Director for CTI. 

] would calculate and prepa re refund checks , but WHITESELL 

would not s ign them. As a result, 


stressed" . 


ultimately quit 


^ was very "high- 
her "Job at CTI. CW 


be 

b7C 

b7D 
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described [_ 


as a " straiaht -shooter [ 


] lives in 


Trenton, Ohio. CW stated that if | | had quit because she 
felt that WHITE SELL was impr operly taking money, she would have 
definitely told I I f of WHITESELL ' s improper activities) 


ew also stated that |_ 


]was definitely aware of eTI's 


practice of recruiting people from welfare lines, soup kitchens, 
and similar areas to be students at CTI and CTI's procurement of 
financial aid funds for such students. 


b6 

b7C 

-b7D 


CW recalled that CTI was audited by the United States 
Department of Education (DOE) during August, 1990. CW was 
working at CTI / s Middletown, Ohio, campus. CW remembered some 
people stopping by the Middletown, Ohio, location and looking 
around a day or so before the audit. CW followed the people out 
and asked if he/she could help them. They responded negatively 
and left. CW suspected the people were from the Department of 
Welfare and were there to inspect CTI's child care facility. 

He/ she later learned that the people were auditors from the DOE. 


The same night that he observed the DOE auditors at 
CTI's Middletown, Ohio, campus or the follo wing evening, CW 


5 


received telephone calls from WHITESELL and 
WHITESELL told CW to be at the corpo rate headquarters of CTI for 
a meeting at 9:00 p.m. | | in his call, told CW that 

there were problems and that it was urgent that he/ she be at the 
me eting at CTI' s corporate office. CW believed he/ she reported 
to | | the presence of the suspicious people at CTI ' s 

Middletown, Ohio, campus. CW said it Vou ld have been his/her 
inclination to report such information to | 1 CW 

recalled that the night the DOE audito rs discretely came to look 


at the Middletown, Ohio, campus of CTI,[ 

out of town or on his way back into town. 
he/ she was not permitted to contact | 


was either 


CW co mmented that 
| at his home. 


CW advised that he/she went to the meeting at CTI's 
corporate headquarters at Garfield Place . Cincinnati . O hio . CW 


l 


car in 


X 


got there at about 9:00 p.m. and observed 
the parking lot. When C W arrived, he/sh e went to ( 

office. Also there were I I and possibly i 

WHITESELL and I I were meeting in WHITES ELL' s office. CW 

could hear them talking in there. WHITESELL and | | 

talked in WHITESELL' s office for a n hour to an hour and one-half. 

came out of WHITESELL' s office. 


Jl 

At around 10:30 p.m., | l 

WHITESELL stayed in his office. Q 


] told CW and the 
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others that the DOE was there to audit CTI. DOE w ould be at 
CTI's Cincinnati, Ohio, campus the following day. I 1 

told them th at WHITESELL had stolen financial aid monies. 

I said something to the effect of, "We've got problems. 
HENRY'S been stealing Pell money." | | iad lists- of CTI 

files that needed to be pulled and brought to the corporate 
office. The documents needed included student financial aid 
files, education files, general ledgers, and other similar b6 

records. | | directed that the records be brought to b7c 

CTI's corporate headq uarters. The files were at the Cincinnati, b7 D 
Ohio, campus of CTI. I I 


X 


, . . and 

Jwere there when CW returned. 

WHITESELL' s office. CW did not think they worked on the files 


WHITESELL, | 

They put the files m 


until t he following dav. 
night. | 


CW believed he/ she went home that 


The following day, CW arrived at CTI's corporate off ice 
between 8:00 a.m. and 9:00 a.m. CW recalled that| | 

WHITES ELL. I I and I I were 

there . 


told the group something to the effect of, 


"We've got to fix these files." They wen t to work on HENRY 
WHITESELL' s big table redoing the files. | 


be | 

b7C 

b7D 

CW advised that there were a number of people who were 
considered to be in the "inner circle" at CTI. At the time of 
the doe audit, the "inner circle" in cluded WHITESELL. 

I 1 1 ~1 and I I During periods prior 

to the August, 1990, DOE audit, RALPH TURNER and | | 

had been in the "inner circle". TURNER is dead. ] | who 

balanced CTI's checkbook and had the authority to sign checks. 
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left CTI before the DOE audit. Over the course of their work 
changing and creating records for the DOE audit, the participants 
evolved into two groups. T he first group consisted of 


HENRY WH-ITES ET.T. , 


an 

and 



The s econd group included 
J At some point; 


named the two groups "Camp A" and "Camp B". 

|s group developed a loyalty to him while HENRY 
WHITES ELL's group was loyal to him. CW advised that £ 


b6 

b7C 

b7D 


showed up a couple of time s while the DOE audit was going on. CW 


] 


was unsure whether [ 


| participated in CTI's efforts to create 

false records for DOE. CW informed that the DOE auditors stayed 
at CTI's Cincinnati, Ohio, campus while the CTI personnel worked 
on the records at the corporate headquarters at Garfield Place in 
Cincinnati, Ohio. 


CW informed that WHITESELL or 


had kept track of 

the students that CTI had "whacked", or accepted financial aid 
monies for periods of time the students were not actually 
attending school. Much of the work done regarding CTI's records 
involved creating false attendance cards, master attendance 
rosters, schedules, and other related documents to indicate that 
particular students had attended CTI for time periods during 
which they were not in school. These false records were 
ultimately provided to the DOE. 

CW advise d that some time shortly after the DOE audit 
began . f I sought help from United States Congressman 

DONALD "Buz" LUKENS in dealing wi th the DOE. CW remembered 
overhearing a telephone call that I | made to LUKENS from 


his office a t CTI's corpo rate headquarters, 
present when I I made the call . I 


WHITESELL was also 
I told LUKENS 

that the DOE was at CTI performing an audit. I I wanted 


to know why the DOE was at CTI and what they wanted. _ 
told LUKENS something to the effect of, "Get the sons of bitches - 
off my back." CW said that the conversation between f 
and LUKENS only l asted for a short period of time, 
that I I addressed LUKENS as "Buz". 


b7D 


CW advised 


CW in formed that L UKENS or someone from LUKENS' office 
called back for | \ The caller apparently told 

I I that there was not much that LUKENS or his 

congressiona l office could do to help. The caller told 
I I not to worry and indicated that the DOE would be gone 

within a few days. CW thought the callback from LUKENS or 
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LUKENS ' staffer occurred shortly after | 
initial call to LUKENS. 


made the 


Whenl I got off t he telephone after taking the 

call-back f rom LUKENS -or his staf fer , I I h ad a sense of 

resignati on and anger . CW described" ! 1 as "in a 

lather". made a comment to the effect of, "Buz is on 

the corporate tit" or "I've kept that son of a bitch on the 
corporate ti t . " The implication was that LUKENS had been paid by 
T and/or WHITESELL, and that LUKENS wa s not doing 
enough to get rid of the DOE. CW explained that I I has 

the mentality th at if he has go tten "in your pocket", he expects 
you to produce. | comments indicated that LUKENS was 

"on the payroll", but that he had failed L . |by not being 

able to handle the DOE. CW suggested that hnd possibl y 

might have been in the vicinity and heard I l and 

WHITESELL talking about LUKENS being on the "corporate tit". 

CW recalled seeing canceled checks by which payments 
were made from I I and/or WHITESELL to LUKENS. CW 

thought he/she saw three or four checks payable to LUKENS. . CW 
advised that the checks written to LUKENS were not listed in 
CTI's computer records of disbursements. In fact, the computer 
records showed only blank spaces with no descriptive information 
about the checks. CW found the payments to LUKENS by physically 
locating the actual canceled checks. 



CW advised that during the spring of 1990. he/she and 
other CTI employees were "politely encouraged" by | | to 

donate money to LUKENS' congressional re-election campaign. 

f said that he was trying to help a "friend", meaning 
LUKENS. CW recalled that he/she gave $10 of cash to LUKENS' 
cause. He / she he'l l eved most of the CTI office staff and possibly 
and l eave to LUKENS' campaign. CW commented that 

LUKENS ' image had been tarnished by his involvement in a sexual 
offense, and it was obvious LUKENS was going to lose the 
election. 
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remembered | 
and his mother . 


| talking about LUKENS. He/ she 

saying something about LUKENS ' family farm 



CW remembered hearing that -LUKENS may have helped CTI 
when its Cleveland, Ohio, campus got into some t ype of trouble. 
The problems were possib ly related to the l I lawsuit. CW 

recalled that I 1 was the person who told him/her about 

LUKEN S / possible assistance to CTI ' s Cleveland, Ohio, schoo l. 

I I currently resides at the \ ~l 

q | Middletown, Ohio, | 

CW advised thatl leave 


| |Rnm <j>whg»rg arming the time frame of 

me doe audit, cw •thought that l I had gotten other 

Swiss Army Watches from LUKENS and given them to other persons. 


CW talked withl | about his concerns. CW and 

approached | l and voiced their concerns to him. 

might also have been prese nt when he sp oke with 

I They basically told | |that it would be 


Law enforcement authorities about the situation at CTI. 


A few days after CW and| (confronted 

I told them that he had contacted law enforcement 
is about the fraud perpetrated at CTI . CW thought 
met with law enforcement officials, possibly the 


FD-302a (Rev. 11-15-83) 


WMFO 46A-WF-179870, SUB UU 


Continuation of FD-302 of 


On 4/28-29/94, page 8 


FEDERAL BUREAU OF INVESTIGATION (FBI), in Dayton, Ohio. 

I I had CW prepare some materials documenting the fraud 

to show the pe ople he was meeting with. CW believed 
I l alleged contact with law enforcement authorities 

took place about a week to 1-0- d ays after the start of the DOE 
audit at CTI. CW recalled that ! ~| did not contact law b ° 

enforcement officials until after he had called LUKENS to get b7 

LUKENS to intercede on CTI's behalf with the DOE. 


Af ter his suppo sed meeting with law en forc ement 

authorities. I | reported to| | and| _| 

paid that the law enforcement officials told him to 

have their group continue to falsify rpnords -ho fool whttesell. 

They should maintain the original records. | | stated 

that at some point in the near future, the law enforcement 
authoriti es would raid C TI. seize all of the records, and arrest 
WHITESELL. I ~l also indicated that the law enforcement 

officials would get the DOE auditors to lower the level of 
pressure they were putting on CTI. 



b6 

b7C 

b7D 


CW advised that the law enforcement authorities did not 
take any sig nificant action against WHITESELL or CTI as 
I I had said they would. During October, 1990, WHITESELL 

was murdered. 

Following WHITESELL 's death J ~| went on a 

Cable Ne ws Network (C NN) report to be interviewed about the fraud 
at CTI. I I implicated WHITESELL as the individual 

responsible for the problems at CTI. 
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Around 30 days 

attorney, I 
Illinois. \ 


after the CNN broadcast j 

~kp.t u~p ^ meeting with DOE in Chicago, 
and CW attended the meeting. 


y 


went along to cn-ieago, nut cua nor -attend rne meeting... Cw 
thought DOE officials probably saw the CNN broadcast, and that 
prompted the me eting. Wh ile in Chicago, [~ 

DOE officials. I I and f |had left, so CW was 


interviewed by himself/he rself . 
asking CW questions about I 
was involved in the fraud. CW recalled that there were four 


The DOE interviewer s started 
] implying that L 


] 


DOE 


officials that they met with in Chicago, one male and three 
females. He/ she recognized a couple of the DOE personnel as 
having been at the CTI campus in Middletown, Ohio, just prior to 
the DOE audit in August, 1990. CW stated that he/she was not 
interviewed by DOE during the August, 1990, audit of CTI. 


maintained possession of a 
piove the records 
to rent 


CW advised that| 

large number of CTI records. 

to a Store-N-Lock facility in Chicago, Illinois. 

the storage space with a Bohecker's Business College (BBC) check. 

Sometim e after WHIT ESELL* s murder, CW heard that FBI 
Special Ag ent (SA)I lhad come to Middletown, Ohio, 

told CW that he/ s he did 


looking for[ 


not have to talk to the FBI. CW stated that[ 


]gave 


him/her the definite impression that he did no t want h im/her (CW) 
to meet with the FBI. CW did not talk with SA| " 


CW advised that both WHITESELL and 


were 


maki ng large amou nts of money through CTI and BBC. CW informed 
that l I had a percentage agreement with WHITESELL 

whereby he would receive a percentage of the profits generated by 
the schools. CW commented that WHITESELL could "pretty much take 
the rest". CW recalled that WHITESELL would take out $30,000 to 
845.000 for himself about every two weeks. CW estimated that 


b6 


\ received around $12,000 per month from CTI and about 
S3. 000 to S4.0 00 per month from BBC. CW described WHITESELL as 


"meal ticket". CW estimated that around $6 million 
to $7 million may have been taken by fraud through CTI. 


Iwere very 

■? • _t_ _ 


CW stated that WHITESELL and 

concerned about CTI's student admissions and maximizing the 
number of student enrollments at CTI. CW informed that WHITESELL 
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oversaw CTI's admissions and 
education. 


was responsible for 


CW informed that individuals who possibly had signature 
authority to write ch ecks against G-TI - s -ban k accounts- included 
WHITESELL . 1 ~l and l I had signature 


authority on BBC's accounts. 
CTI. 


balanced the checkbooks for 



b6 

b7C 

b7D 


via 


At sometime after the August, 1990, DOE audit of CTI, 
was called to testify before a Grand Jury. The day before 
was supposed to testify, ! ~| made a payment to 

of around $500. The payment was possibly a loan and was 
a BBC check. 


CW speculated that WHITESELL was killed for one of 
three reasons. WHITESELL had a gambling problem and could have 
been murdered over a gambling debt. CW heard that a bookie had 
made a threatening statement to WHITESELL. However, CW did not 
think WHITESELL' s death was gambling related, because the parties 
he owed would not be able to get their money if WHITESELL was 
dead. 


CW also suggested that WHITESELL co uld have been 
murdered ove r a drug deal, possibly involving | ~| and 


} 


Thirdly, CW mentioned that| | may have had 

something to do with WHITESELL' s death. CW commented that 
I I was very mad about the fact that WHITESELL had 

skimmed so much money away from CTI. CW recalled that the 
evening before WHITESELL was murdered, he/ she was in the CTI 



was going to tell WHITESELL that he had turned him in to the 
auth orities . WHI TESELL was murdered the next day. CW commented 
that| | had a look of disbelief on his face when he was 

notified of WHITESELL' s death. 
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advised that E 


3 


] brother,E 


one occasio 
his money. 


t 


somet imes collected WHITESELL' s gambling winnings, 
received a percentage of the collections 

WFTTTFifi'RT ,T . triAd tO "Stiff" [ 


] was. .going .to. 

] stopped him. CW recalled 

aforementioned incident took place about a 


kill. WHITESELL, 
that the 

month to a month 


On 

out of 
but 


and 


one-half before WHITESELL' s death. 


1 allege dly had cancer 


be 

b7C 

b7D 


CW stated that, 

and sinus problems. At some point ,L 
was going to "take the fall" for WH ITESELL 
because of his cancer. 

I I wanted 

I I would not leave his wife, and represente d td 


] indicated that he 
CTI'< 


(for CTI's problems) 

L was also trying to fool 
o leave his wife for her. 


that he had life-threatening cancer. CW stated that 


1 


CW mentioned that WHITESELL had an apartment at 
Garfield Place in Cincinnati, Ohio. CW advised that WHITESELL 
had a car telephone. He/ she indicated that WHITESELL was a 
proponent of Sprint long distance service. 


CW stated that just before and after WHITESELL 's 
There was a separate telephone line to the apartment: 


murder, [ 

Ohio. There was a se 

| also had | 

for use in the apartment. 

WHITESELL to know he had another telephone line there. 
| |also had a car telephone of his own. 


Apparently did not want 


CW informed thatl 

Middletown, Ohio. | 

later to BBC. 


| owned a building in 

rented the building to CTI and 


be 

b7C 

b7D 


ca. advised that I I 

J CW stated that on one occasion, he/ she asked 

if he could contact LUKE NS or LUKENS ' congressional 

staff to see if they could effect an I I 
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CW stated that at some time 
the DOE audit of CTI in August , 1990,1 


rear following 
Igot him/her to 


situatio n at CTI and I I involvement. I I 

attorney ] l wrote out the statement. CW advised 

that the statement was not true concerning the time frame that 
thin gs happened. CW advised that the statement makes it appear 
that I I immediately went to the law enforcement 

authorities when the DOE auditors arrived at CTI. In actuality, 

I waited several days until he realized that CTI's 
situation would be impossible to cover up before reaching out to 
the authorities. I 


On one occasion. 


I had asked CW something to 


CW stated that when| I is pr essured by law 

enforcement, he will come after CW. I l andL I CW 

informed that | | has a .357 Magnum weapon that he 

probably got from his brother. b6 


CW said that 


dumped 


recently claimed that he had b7D 


CW informed that | presently resides atl 

I Middletown, Ohio, | I is 

currently represe nted bv an atto rney named \ 
is the brother of I I wife, | 

CW advised that he/she has two boxes of records 
pertaining to CTI at his/her home. CW stated that he/she would 
turn the records over to the FBI. 
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July 21, 1994 


| Esq. 

Room 2121 

10th & Constitution Avenue, NW 
Washington, D.C. 20530 


Dear Mr . 


Several months ago, an F.B.I. agent showed up at my home in 
Middletown, Ohio and produced copies of some checks which were 
written to a Buz Lukens . I have now learned that Buz Lukens is 
paying off loans which were made to him and' I want to make de mand 
upon him to pay the loans which my husband, I l and 

I made. However, I do not have copies of the checks in my 
records . 

b6 

b7C 

Could you please either provide me with a copy of those 
checks or the check numbers, dates written and name of bank upon 
which they were written. I may then be able to get the copies. 

If you have the copies and would provide me with a copy of same, 

I would be happy to pay for your postage and copying charge. 

Please let me hear from you as soon as possible so that I can 
proceed on this matter. Thank you. 


Yours truly. 


Middletown, Ohio 45042 
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These case documents are located in box number 74, Accession 
number 21-94-004, in location number 542086-542208. 

If WMFO requests an y further assist ance in this 
matter, they should contact SA | I telephone number 




b6 

b7C 


(!) - ADIC, WMFO 
2 - Cleveland 
WS : pdb 
(4) 



UCFN UP? 03 Q Neg - 
GENERAL INDICES: 


ri Automated Searcli , 

WF: □ Pos □ KM JDt O Q «« ' 
Approved: q sy*--""'-’ 1 Eeaich — Transmitted 



i~ fyr : 


to 

U ~//H3? 


U | — | — t m RY. n Pos □ iPomber) 

WF: Q Pos □ Neg U ° ^ J 


(Time) 


£i - ! G O3 1994 

p Ej 



tiiCT 


DOCKET NO. 
YR. NUMBER 

OR 

FILING DATE 
MO. DAY 


NATURE 

c suir f 

DIV. | 

R 

23 

$ DEMAND 
THOUSANDS 



JURY 

DEM. 

DOCKET 
YR. NUMBER 

IWJ 

| DEF | 

■ 

| 

88 

3917 

l 


■ 




1 


1 


m 


g|| 

a 




JSE: PLAINTIFFS DEFENDANTS 

| , ||l. CAMBRIDGE TECHNICAL INSTITUTE, INcj . , et al 


GOINS , Marvin 


2. CEleste, Richard, Ohio Governor 


3. VOINOVICH, George Cleveland Mayor 

4. Each Councilman of City of Cleveland 

5. One hundred defts at Cambridge Technical 

Institute . 


6. State Board of School and College 

Registration 

7. Council for *;Noncollegiate Continuing 

Education 


8. Norwest Bank 


9. Student Loan Servicing Center 

CAUSE 

(CITE THE U.S. CIVIL STATUTE UNDER WHICH THE CASE 
IS FILED AND WRITE A BRIEF STATEMENT OF CAUSE) 

18 U.S.C. 1002, 16 CFR 238-238.0, 238.1, 238.2(a), 238.2(b), 238.4(d). Dismissed from 
Cambridge for refusing to discuss investigation by Dept, of Education. 


ATTORNEYS 

Pro Se 

Marvin Goins 

408 St. Clair Ave., N.W. 

Cleveland, Ohio 44113 
(216) 621-1801 


Cat. 
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10/21/88 1 
10/25/88 2 

11/2/88 3 

11/8/88 4 

11/8/88 5 
11/9/88 6 

11/17/88 7 

12/16/88 8 
12/20/88 9 


CAUSE OF ACTION (78 p) Summ not issd. ee 
LETTER from pltf re status of case. (2 p) ee 
LETTER from pltf re status of case. (3 p) ee 

MEMORANDUM OF OPINION dismissing case sua sponte w/o pre j . Court lacks 

jurisdiction; diversity of citizenship does not exist and there is no 
federal question. MANOS, J. Issd 11/8/88, EOD 11/8/88 (2 p) ee 

ORDER that purs to the Memorandum of Opinion issd this date, the case is 
dismissed w/o prej. MANOS, J. Issd 11/8/88, EOD 11/8/88 (1 p) ee 
ORDER that pltf's filing fee shall be refunded upon his application therefc 
as case has been dism. MANOS, J. Issd 11/9/88, EOD 11/9/88 (1 p) ee 
LETTER re pet for writ of mandamus under Rule 21 of petitioner Goins; 

response and copy of docket sheet requested. LEONARD GREEN/Clerk USCA. 
(1 p) ee 

TRUE copy of order from USCA dism petr's request for an in j , 
which was construed as an applic f-dr a writ of mandamus, 
for mootness. Green, Clerk. Filed in USCA 12/14/88. Before: 
Krupansky, Ryan & Brown, Circuit Judges. (Ip) (EOD 12/16/88 
ORDER that purs to Fed. R. Civ. P. 60(a), page 2 line 2 of the court's Memoran( 
of Opinion of Nov. 8, 1988 is corrected nunc pro tunc to read 
"16 C.F.R. §238" instead of "15 C.F.R. §238." MANOS, J. Issd 
12/20/88, EOD 12/21/88 (1 p) ee 
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SUBJECT: BIG BOUNCE; MAJOR CASE #55; 00: WMFO. 
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LOUISVILLE DIVISION, AND SA 
8/4/94 TELCALL BETWEEN SSA 


WMFO DIVISION, AND 
1, CINCINNATI DIVISION, 


AND SA 


WMFO. 


FOR INFO OF RECEIVING OFFICES, ON 8/8/94, SA 

, WILL TRAVEL TO CINCINNATI, OHIO, TO CONDUCT LEADS 
ON THE ABOVE-CAPTIONED CASE. SOME OF THE LEADS WILL BE IN 


LOUISVILLE DIVISION TERRITORY. SA 


WILL RETURN TO WMFO 


AROUND 8/11-12/94. IT IS NOT ANTICIPATED THAT SA 


Approved: JJ 
Time Received: 


MRI/ JULIAN DATE: 


_ Original filename; 
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A PAGE 2 (46A—WF— 179870 SUB UU) UNCLAS 
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-I.I 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


8/8/94 


|telephonically contacted the Washington 

Metropolitan Field Office (WMFO) of the FEDERAL .BUREAU- OF 
INVESTIGATION (FBI) . The Cooperating Witness (CW) provided the 
following information: 


CW advised that, at some time after CAMBRIDGE TECHNICAL 
INSTITUT E (CTI) 


got 


went out of business,! 

J to si crn a written d ocument which CW described as a 

"deposition" . I I monit ored everything th at was writte n 

in the deposition. | I was very i nsist ent I I 


insists 

deposition state that HENRY WHITESELL told| find others that 

(WHITESELL) had "whacked the Pell" (i.e., taken Federal Pell 
Grant money to which CTI was not entitled), CW advised that the 
foregoing sjtatement was n ot true. In actuality, it was 

I who told l H and the others that WHITESELL had stolen 

Pell Grant funds. WHITESELL never made such as statement to CW. 


he 


b6 

blC 

b7D 


CW advised that| 

the nfoht WHITESELL was killed. 


hl^ht 


was at the C TI corporate office 
had asked I 


on the telephone sometime that 
Jtold him/her somethin g to the effect of "the 


shit's going to hit the fan" the next day.f 



b6 

b7C 

b7D 


Investigation on 5/2/94 


_at Falls Church, Virginia Fite # 46A-WF-179870 Sub UU 


by sal 


kah 


Date dictated 5/9/94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to y our agency; 
it and its contents are not to be distributed nrrr™ — 1 ” 
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CW informed that f 
with himself, Q 


named LLM CORPORATION after [ 


,had formed a corporation 

J, and RALPH TURNER. The company was 


CORPORATION as a 
At some point, 
that was held 


CW described. LLM 

''dummy 11 corporation th at did not do anything. 


] the LLM CORPORATION stock 
bv TURNER hp.fnrp. he died. I 1 


but CW did not know the details .| 
CORPORATION stock. 


never received the LLM 


CW advised that 


was an instructor at CTI who 


made allegati ons against CTI to the LEGAL AID SOCIETY (LAS). 

jvas very a ngry at I I fm- going to the LAS. On one 


occasion, f 


I 


J 


and 
was joking. 


"Well, why not (kill 


Jmade a statement that he ought to kill 

] made the statement in the prese nce of CW. 
ER inquired as to whether 



responded something to the effect of, 

1 " 


[ 


3 


CW mentioned that CTI was audited by the U.S. 

DEPARTMENT OF EDUCATION (DOE) during August, 1990. CTI personnel 
were instructed to alter records to cover up the fact that CTI 
had fraudulently taken financial ai d monies to w hich the school 
was not entitled. 


and WHITESELL 


CW believed that 

originally intended to keep knowledge or me scam between 
themselves. However, when they realized how massive the fraud 
was, they deci ded they had to bring in other CTI employees, 
lto help with the cover-up. CW advised that no 


b6 

b7C 

b7D 


CW stated that CTI attempted to run a restart scam. CW 
explained that they wanted to act as if certain students who had 
previously dropped out had restarted at CTI. Thus, CTI could 
collect additional govern ment financia l aid monies for those 
students . CW stated that I I directed the attempted 

restart program. WHITESELL and | ~| were also involved. 

The restart program was unsuccessful, because they could not get 
the restart student names past | | CTI's Financial Aid 

Director, f 


be 

b7C 

b7D 


records were provi ded to DOE au ditors until after they had been 
reviewed by either | | or WHITESELL. 

QW advised that there were rumors that the "fingers" of 

and WHITESELL were "able to reach into the DOE" and 



f , V 


y 
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other regula tory agencies. CW cited an instance where he/ she 
observed Dr. I l of the STATE BOARD OF PROPRIETARY 

rith f 


itjtina w 


]in TURNER' s 

were supposedly working on 


SCHOOL REGISTRA TION (SBPSR) . si\ 
office at CTI . | ] and 

the development of a book course for computer concepts with 
actual hands-on computer room experience. They had talked to 
about the course. CW commented th at he/ she thought it was 


CW 


strange for 


and 


3 


to be so "chummy" , 


reporter from the W, 


WHITESELL's estate 
"lick my ass". 


CW informed tha t, during a previous conversation with 
^ said that he had been contacted by a 
street .tottrnat. who had a question about 


WAjT.T, f 


said he told the reporter to 


CW advised that he/she has approximately two boxes of 
material that concerns CTI. He/she is willing to turn the boxes 
over to the FBI. 


be 

b7C 


FD-362 (Rev. 3-10-82) 


- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


11/1/94 


|was interviewed at the CHILLICOTHE 
CORRECTIONAL INSTITUTE (CCI) . 15802 State Route 104, Chillicothe, 
Ohio, telephone number I I is an inmate at 


CCI . his inmate number is 


After being advised of the 


identity o f the int erviewing agent and the nature of the 
interview, | | provided the following information: 


[ 


be 

b7C 


I advised that he began working at CAMBRIDGE 
TECHNICAL INSTITUTE (CTI) around 1986 or 1987. He was an 
Admissions Representat ive for CTI . As an Admissions 
Representative , it was I M ob to recruit students to go to 

school at CTI ♦ | | was also the Director of Testing and, in 

that capacity, handled the admissions testing given to 
prospective students of CTI. | |initially worked out of 

CTI's Cincinnati, Ohio branch and later worked in CTI's offices 
in Middletown, Ohio, Lebanon, Ohio, and in CTI's corporate office 
in Cincinnati. 


stated that he observed numerous improprieties 

at CTI. | |cited several problems related to CTI's 

recruitment of students. He stated that CTI's objective was to 
get as many students as possible enrolled and signed up for 

d for the students' ability. I ~ 

J the President of CEI — as thp CTT. 

official who promoted this philosophy. One of I 

favorite slogans was "asses in classes". I I set 


financial aid without reaan 
identified [ 


up 


quotas that his admissions representatives were expected to meet 
with regard to numbers of students processed for financial a id. 

If an admissions representative did not me et I I 

quotas , the representative was terminated. ! I stated that 

I I did n ot care at all abo ut the qualit y of the students 


recruited by CTI. 

can breathe and walk, get them in here . " £ 


recalled [ 


saying, "If they 
advised that 


_ often held meetings during which the recruitment of 
students was discussed. I l as an Admissions Representative 

and Director of Testing, would a ttend the me etings as would other 


CTI admissions representatives. 


the Director of 


b6 

b7C 


Investigation on 


8/9/94 at Chil/licothe, Ohio 


File # 


by SA r 


•s 


Date dictated 


46A-WF-179870 SUB UU 

A/ 

9/ 1 6 /94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Admissions for CT I. attended the meetings. HENRY WHITES ELL, the 
owner of CTI , andl I were ofte n present at the 

meetings. I I remembered I I using the phrase "asses 

in classes" on numerous nnn asinns during the recruitment 
meetings, he also recalled I [ talking about the. 

recruiting quotas and asserting his philosophy of signing up 
everyone they could, e ven if the recruits were no t cmalified to 
be students. | | stated that, in response to 

directions, CTI recruiters would pass out flyers and actively 
recruit individuals from welfare lines and similar locations. 
These practices were illegal and at one point CTI recruiters were 
caught bv re gulatory officials. After CTI was reprimanded, 

I instructed the CTI recruiters to stand just off of 
the welfare office property and solicit the welfare recipients as 
soon as they walked off the property. 

| advi sed that, as a result of the recruitment 

philosophy promoted by I I CTI recruited a large number 

of students who could not read or write. Prospective students 
were given an admissions test before they could enr oll at CTI. 

The testing procedure at CTI was corrupt. I 1 stated that 

potential students could take the admissions test three or four 

times if they needed to in order to achieve a passing sc ore. 

Applicants were sometimes given the answ ers to the test. 

commented that "nobody failed the test." I l /as aware of 

students getting into CTI wh o could not re ad or writ e. I I 

stated that he complained to I l and I I about 

individu als who flunk ed the admission s test being allowed to 
enroll. I I ordered I I to get the students into CTI 

even though they were incapable of legitimately passing the 
admissions test. 


| mentioned that CTI financial aid officials 
would encourage students to make false statements, in order to ^ 
obtain more financial aid money. For example, CTI 
representatives would tell women to represent that they were 
pregna nt in orde r to be eligible for increased financial aid 
funds. | | also stated that CTI recruiters promised 

prospect ive stude nts that they would receive money for going to 
school. I ~l informed that CTI / s financial aid office had an 

address that they would give to homeless people who were enrolled 
as students to use to receive financial aid correspondence. 

I was aware of some homeless people enrolled at CTI. 
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advised that CTI would receive financial aid 
checks for students enrolled in its schools. The checks were not 
given to the students. CTI officials would call the students 
into CTI's office to endorse the checks over to CTI. In many 
instances, students dropped, out of CTI before their fi nanc ial aid 
checks were received. In those cases, CTI would send out 
employees to obtain e ndorsemen ts on the financial aid checks that 
were later received. I ~1 indicated that so me of the methods 

used to obtain endorsements were questionable. | ~| stated 

that he had gone out a couple of times to get endorsements on 
fina ncial aid checks for students who had already dropped out of 
CTI. I I advised that CTI's computer rolls contained the 

names of numerous individuals who had long since dropped out of be 
ctt . but-- for whom CTI was still drawing financial aid monies. b7c 
J also mentioned that CTI students were not properly 


informed about the amount of debt they were being obligated to 
repay in the form of student loans. He remembered several 
students coming in after graduating from CTI and complaining 
about loans they were responsible to repay. The students 
wondered how they incurred so much debt and where the money went. 


| | stated that he was concerned about the 

improprieties occurring at CTI. As Director of Testing, he was 
particularly concerned about the corruption in the administration 

of the admissions tests to prospective CTI students. | | 

explained that he was on probation with Hamilton County, Ohio for 
a conviction on bad check charges around 1986. He was worried 
that his involvement in the improprieties at CTI cou ld result in 
the revocation of his probation by Hamilton County. | ~ 

stated he vo iced his concer ns about CTI's testing practices to 
I I WHITESELL, and I 1 They ignored his complaints 

and made no effort to change the procedures. 


When 


realized that E 


l and WHITESELL 

were not going to take any action to clean up CTI, | | b6 

decided to go to the Ohio Attorn ey General ' s Office (OAGO) and 


b7C 


recalled that he 


report the improprieties at CTI. 
contacted the Atto rney General's Office around the spring of 1988 
or 1989. I I stated that he went to the Attorney General's 

Office because he was concerned about his own well-being and 
afraid of having his probation revoked. He also felt bad for the 
CTI studenis_and_. their parents who he believed wer e "gett ing 


uaerd 

• " L 


remembered that he tal ked wit h a [ 


robbed 

the Fraud Division of the OAGO. He told 


](LNU) 


xn 


(LNU) about the 
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various problems he had observed at CTI involving admis sions 
testing, fin ancial a id, and the recruitment of students . 1 I 

(LNU) asked I 1 several questions, which he attempted to 

answer. | | recalled that he wrote a letter to the OAGO 

documen ting, the problems at GT.I and that he sent records to l 
(LNU) . I ~1 advised that he was supposed to go to Columbus , 

Ohio, for an interview or to testify for the OAGO. 

be 

After I ~1 went to the O AGO with hi s allegations b7c 

aga inst CTI , he received a visit from I I and | 

and I I asked I I what he was doing. I I explained 

that he went to the OAGO to "cover his butt", because of his 
probationary status. 


at his horn 
the OAGO. 


recalled receiving a telephone call from 
e at ab out 9: 00 p.m. o ne evening after he had gone to 


went to see 


1 


J sked[ 
at ha 


his office. First [ 


|to come in and see him. 

Jtold [- 


I 


1 


that WHITESELL would compensate him appropriately if he agreed to 
retr act the a llegations he had made against CTI to the OAGO. 

When I I hesitated, | | said something to the effect of, 

"You don't want to talk t o the Att orney General. You don't know 

' ] added another warning to the 


who you're dealing with." 
effect of, "Your kids will grow up wondering what happened to 


their father 
conversation 


*wiW l ~ L f 


in the possessi on of I 
who represent ed f 


tated that he recorded the foregoing 
He ad vised that the tape recording is 
] an attorney in Leb anon, Ohio, 


informed that| 
employment at CTI. 


c 


J in one of his court cases. 


has other documents relating to 


be 

b7C 


meeting to 


5 


askedf 


stated tha t he had a meeting with WHITESELL, 
and possibly an attorney. The 
s office. WHITESELL and 


J 


k plac e in WHITE SELL 


1 "What do you need to stop this". 


meaning the accusations he had made agains t CTI to the OAGO. 


J told them he wanted his job back. 


^explained that 


after he had gone to the OAGO, he had be en fired for allegedly 
having sex with a CTI student. I I stated that he is married 

and has six children, and that the accus ation against him was 
totally fals e. In the meeting J | also told WHITESELL and 

I t hat he wanted a car to go b ack and for th to work. 
WHITESELL and| | agreed to meet | 1 demands . 
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during which |_ 
he decided to 
WHITESELL andf 


[stated that after his conversation with l 
I made the aforementioned threatening r emarks. 
* a deal with WHITESEL L and | | 

gave | | a CTI check for around 


$1,200 to $1,500 t o use to buy a. used car .1 I bought a used 

Subaru. They gave I l a job in charge of the admissions 

branch in Lebanon, Ohio, for CTI's school in Middletown, Ohio. k 

I tiav was rai sed to $24,000 per year. WHITESELL and k 

provided I t with his own office, w hich was 

located in the back of a Goodwill store in Lebanon. I 
stated that it was his understanding that h e was provide d with 
the money, job, and office by WHITESELL and I 1 in return 

for him keeping quiet abut the improprieties at CTI. 

I 1 advised that after WHITESELL and l 1 

"bought him off" , they had him write and sign a le tter retracting 
the allegations he had made against CTI. | | thought he 

wro te the letter at the time he received the money from WHITESELL 
and | | and it was understood that he would not receive 

the money un les s he wrote the retraction letter. W HITESELL a nd 
| tolc j | what to put in the letter. I I 

ty ped the lette r and signed it. He remembered giving t he letter 

to l ~1 who was present throughout the meeting. 

believed he wrote that he was mistak en when he made the 
allegations against CTI to the OAGO. I ~~| recalled that a 

copy of the retra ction le tter was possibly included in the 
documents held by I I 

I I stated that, prior to entering . into the above- 

stated agreement with WHITESELL and| |he had agreed to 

meet with the OAGO to be interviewed or testify about the 
problems at CTI . Aft er being paid off by WHITESELL and k® 

L I \ canc eled the meeting with the OAGO. 

[ told I I that if he did ha ve to tnp-p.t : with the 

OAGO, attorne ys for CTI wo uld go with him. I \ was given the 

impression by 1 I that CTI's attorneys would accompany 

him whether he wanted them to or not. 

I ~~l claimed t hat he is cur rently in prison as the 

result of being "set up" by I I and possibly WHITESELL. 

When | ~~| was given the job in CTI's admissions office in 

Lebanon, Ohio, WHITESELL told him to open a bank account for CTI. 

[opened an account at the LEBANON CITIZENS BANK (LCB) . 
|was authorized to purchase furniture and office supplies. 
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WHITE SELL said C TI would deposit funds into the bank account to 
cover | | purchases. I I stat ed that |~ | was 

well aware of the arrangement . | 1 advised that CTI did not 

deposit money into the bank account to cover the checks he had 
written for purchases. As a result/, the che cks bounced. 

I I stated that then fired him from his 


L I stated that | fthen f ired him from his 

position in admissions in CTI's Lebanon office. | 
suspected that he was terminated because CTI decided that Lebanon 
was an area from which they seriously wanted to attempt to 
recruit students. I l had a meeting wit h I I at his 

office in Ci ncinnati . He asked I I why he was being 

terminated. I . I said that they had found abo ut | 

felony conviction on bad check charges. | | told I 

something to the effect of, "Now we / ve got you on stu ff in 

Leba non" . meaning the aforementioned bounced checks. | 
told I | that he would call the OAGO about CTlI 

| responded . "Nobody will bel ieve you. We 've got you." 

I demanded to talk to WHITESELL. I I would not let 

him speak to WHITESELL. I I told I I that he 

l l ran CTI. OLINGER was aw are of a memo randum which 

stated WHITESELL was stepping down and I ~1 was taking 

over as President and Chair man of CTI. WHITESELL was murdered. 
After WHITESELL was kil led, [ maintained that he did 

not know anything about l~ ~1 authorization to open a bank 

account for CTI in Lebanon, Ohio. 


I 1 advised that I I tur ned him in to the 

Lebanon Police, i I recalled I I and anoth er guy 

showing up and saying he had no knowledge of I I 

arrangement with rega rd to th e account at the LCB. I I 

told the police that I Hnever had p ermission to write checks 

on CTI's account at LCB. — , accusations resulted in a 

warrant being issued for | |s arrest on bad check charges. 

I stated that the charges involved approximately three bad 
checks for office supplies totalling about $156.00. 

I I informed that| | worked with him for 

CTI in Lebanon. She helped him pick out the office and furniture 
for the office. | | left her employment with CTI because of 

the improprieties she witnessed in the organization. 

| | was questioned about CTI's policy for making 

refunds of Guaranteed Student Loans (GSL) for students who had 
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dropped out of school. | | stated that he never heard of 

anyone getting a refund of GSL monies. I I crualified his 

response by saying that he was not involved with the bookkeeping 
for financial aid programs at CTI. I ~l remembered that CTI 

stud ent s and former students would come in and complain about 
letters they had received concerning GSL debts. I I aiso 

recalled that, on a quarterly basis, the financial aid office 
would send down stacks of checks with instructions to go get 
signature endorsements on the checks. b6 

b7C 

stated that around 1990, after he had left CTI 

but before WHITESELL was killed, he was interviewed by WKC-TV, 
Channel 12, for a feature the station w as doing on CTI. | I 

did a taped interview with | | an investigative reporter 

for Channel 12. The interview aired on television. 

l advised that he was contac ted by the Legal Aid 
Society (LAS) in Cincinnati, O hio. I I recalled talking with 

a female attorney for the LAS. I I never heard back from the 

LAS after his interview with the female attorney. 

I ~1 stated that w as never physically harmed by 

anyone associ ated wit h CTI . | | reiterated that he was 

threatened by | | after he naa gone to the OAGO w henl I 

told him, "You don't know who you're d ealing with." | | 

advi sed that he w as also threatened by I I at the time 

that I I fired him from his position a t CTI ' s Lebanon 

office. When I I terminated] | he told him 

something to the effect of, "If you Keep going to the Attorney 
General, we've got you. We'll keep going all the wav. You'l l 
never get out of prison . " I \ stated that l I 

threats were in reference to the situation in Lebanon involving 
the bad checks. | believed the conversation during which 

I made the threats took place around the summer of 

1989. 


| ladvised that shortly after he was fired by CTI, 

he went to work for the Kentucky Career Insti tute (KCI) . 


i called the KCI and told him about l 

history. KCI was forced to terminate i - 

learning the information provided by|_ 


| criminal 
uat after 
balled 


]to complain. 


hung up the phone on 
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| | stated that he called | p couple of 

times afte r he was fired by CTI to attempt to collect his last 
paycheck. I I stated that he has not spoken with 

since shortly after he was terminated from his employment: witn 
CTI in Lebanon.,. Ohio. 


"right in tl 
stated t hat[ 

at CTI IZZ 

man. " | 

games with [ 


J asserted thatj^ |and I I were 

idle of everything going on at CTI." I 

I de finitely k new about every thing going on 
described ! | as l "right-hand 

yve fancy cars an d often went to Cincinnati Reds 
I commented that in order to get 


to WHITE SELL, one had to go through 


and/or 


| | advised that CTI and BOHECKER'S BUSINESS 

COLLEGE (BBC) were virtually one i n the same. He mentioned that 
CTI was "kicked out" of Kentucky. I I and WHITESELL 

changed the name of the school to BBC and continued to operate in 
Kentucky. 

| commented that "everything seemed illegal" at 
CTI. That is why he felt compelled to ao to th e OAGO and report 
the improprieties he observed at CTI. [reiterated that 

the possibility of having his probation revoked was also a factor 
in his decision to go to the OAGO. 

I discussed his criminal history. He informed 

that he was convicted on felony bad check charges in Hamilton 
County, Ohio, and Warren County, Ohio, around 1986. The checks 
which constituted his offense totalled approximately $300. 

b led guilty and received a two year prison sentence and 
five years probation, i I served 60 days in prison, i ~ 

advised that, at the time of the felony conviction around 1986, 
he had a prior mi sdemeanor conviction on his record for bad 
checks. I ~l informed that around 1989 or 1990, he was b6 

convicted in Warren County, Ohio, on charges of writing b7c 

approximately $156.00 of bad checks wh ile worki ng for CTI in 
Lebanon, Ohio. After being convicted, I ~1 failed to- return 

for his s entencing . Law enforcement authorities did not come to 
get him. | ^ remai ned free u ntil he was stopped by police on 

a traffic stop in 1993. | ~ dro ve awav f rom the police and 

was charged with failure to comply. | \ ultimately received 

consecutive sentences for all of his con victions, which resulted 
in his confinement at the present time. I I is scheduled to 
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furlough in November 1994. ^ also mentioned that he could 

possibly receive "shock probation” in the near future dependent 
upon a ruling from Judge FEDDERS (phonetic) . 

1 , informed that his new attorney is I 1 

| of Le banon. Ohio , teleph one numbe r l | 

|was hired by| ~1 parents, | ~| and | | 

1 of I [ C incinnati, Ohio 45249, telephone 

number | Istated h is father is a Vice 

President of PROCTOR & GAMBLE. | I indicated that he will be 

living with his parents when he gets out of prison. 

advised that he can be rea ched by calling the 
CCI and asJcincr~For the A Unit. Th en ask for I \ or 

Sergeant I I can also be contacted b y going 

through Warden RALPH COYLE 's office and arranging to call 
at a specific time. 1 

The following desc riptive in formation was taken from 
interview and observation ofT I 


Name: 

Race: 

Sex: 

DOB: 

POB: 

Inmate Number at CCI: 
SSAN: 

Wife: 

Home Address: 

Home Telephone Number: 


White 

Male 


Parma, Ohio 



Ludl ow , Kentucky 41016 
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DOB: [ 


] was interviewed 


at her place of employment, SQUARE D, 1 5 n Smith TTn i vsrs i -hv 

Middletown, Ohio 45044, telephone number | 

is a General Ledge r Clerk for SQUARE D and has been so employ ed 


since April, 1990. 


resides at|_ 


r 


Trenton, Ohio 45067, telephone number [ 


] After 


'b6 

b7C 


being advised of the ide ntity of the interviewing agent and the 


nature of the interview, [ 
information: 


furnished the following 


advised that she is originally from Ohio. After 
her husband died, she went back to college in Illinois. S he then 
returned to O hio fol lowing her graduation. I I a 

girlfriend of I \ contacted her about a job wi th the CA MBRIDGE 

TECHNICAL INSTITUTE (CTI) school in Dayton , Ohio . | 

interviewed for the position with I ~l a Certi fied 

Public Accountant (CPA) in Dayton. She also talked wi thl 
1 a part-owner of CTI. Around September of 1985, 1 


hired to work at CTI's Dayton school. 


was 


[ 


] described her job responsibilities at CTI. She 


handled the bookkeeping for Pell Grant monies an d Guaran teed 


Student Loans (GSL) received by students at CTI.[ 


set up 


and maintained accounts for each student to keep track of that 
student's Pell Grant and GSL financial aid monies. She recorded 
the Pel l Grants and GSLs received by CTI's students. E ach 
guarter . 1 1 deducted the funds used by the students. 


inform ed that she kept an individual file on each CTI student. 

I I advised that she also sometimes performed calculations to 

determine the amounts of Pell Grant monies CTI students qualified 
for. She would generally help out with those functions in 
situations where CTI got behind in its financial aid b6 

calculations. b7c 


I 1 stated that she moved from CTI ' s Dayton school to 

the CTI location in Middleto wn, Ohi o. Around 1987, CTI opened a 
branch in Cincinnati, Ohio. I I went to that location for a 


Investigation on 8/9 /94 


_ at Middletown, Ohio 


by SA 



na 
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period of ti me. 
Cincinnati . | 
WHITESELL, another 
stated that[ 
and 


She then ended u p in the CTI corporate office in 

1 stayed in Da yton. HENRY 
went to Cincinnati. [ I also 


mentioned that 
owner of CTI, 


ohidT 


forked in CTI's corporate office 


rode to work together .since they both lived. in Trenton, 


[ 


I stated that she observed several questionable 
CTI. She advised that CTI's recruiters were paid 

Thus , the 


b6 

b7C 


practices at 

based on how many students they got to enrol l at CTI . 


recruiters would recruit practically anyone, 
a man with deformed hands who was recruited into 


was aware 
computer 


of 


curriculum. She also mentioned that CTI enrolled an individual 
who was not mentally able to learn and signed him up for 
financial aid. The man sta rted re ceiving letters demanding 


2 


payment of a student loan. 

pressure on CTI to refund the student loan money 

that, if people complained loudly enough, CTI would make refunds. 
However, CTI would not make refunds on its own volition. 


told the man's guardia n to put 

] commented 


. 2 = 


advised that CTI's recruiters apparently often 
gave prospective stude nts th^ misconception that they would be 
paid to go to school. f_ 


observed students who came into CTI 


and wh o thought t hey were g oing to get paid to go to school. 


stated that _ 

against CTI. On occasion, [ 


problems she was dealing with, 
by saying, "You don't need to know." 


handle d many o f the compl aints raised 
] would askf 


T 


about the 
] would sometimes respond 


| | stated that sometimes students enrolled at CTI 

would not actually even come to school. CTI would send 
representative s to t he houses of those individuals to encourage 
them to come. I I thought that, if students came to school for 
one day, CTI could npmtiate checks received for financial aid 
for those students. | also mentioned that CTI would send out 

representatives to find individuals enrolled at CTI simply to b 
obtain endors ements on financial aid checks received by CTI in b7c 
their names . I I was not aware of CTI personnel forging 

signatures on financial aid checks. 


| | advised that a major problem at CTI was the 

school's failure to make timely refunds of GSL movies collected 
for students who had dropped out of CTI or never even showed up 
for classes. | | explained that, when a student dropped out of 
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CTI, the school had a certain amount of time to refund financial 
aid funds which had been received for tha t studen t, she thought 
the grace period might have been 30 days . | | stated that she 

was responsible for calculati ng refu nds of financial aid monies 
that needed to be paid.. When | | received notif ication that a 

student had dropped out of CTI, she would review class attendance 
records to determine how long the student had been in school. 

The days of attendance would factor into the calculation of how 
much money C TI was o bligated to return. When she completed her 
calcul ations 
refund. I 


[ 


would 


would prepare a check request to pay the 
generally provide the refund check request to 

was supposed to obtain the signature of 

refund check and have the check sent out. I 1 


WHITESELL on the 

stated_tha±, she monitored whether the refund checks were sent 


out 


•t 


advised that she handled all of the refunds which 


needed to be made by CTI's schools, including CTI's locations in 
Cincinnati, Dayton, and Cleveland, Ohio. 


stated that she became concerned that checks for 
Financial Aid refunds were not going out as they were supposed 
to. She commented that CTI was holding onto GSL money and 
delay ing Pel l Grant refunds for students who had dropped out of 


CTI . | | advised that some refund check requests were held for 

long periods of time, sometimes for 3 to 6 months. CTI tried to 
del av. some refunds of Pell monies until the following quarter. 

explained that usually she sent a list of check r equests , 


and that the checks were not actually prepared by her. 
typed the refund che cks for awhile and then another woman handled 


that responsibility. 


stated that the situation at CTI 


worsened to the point wnere, when[ 


lwold Ip vpe up a list of 
mes checks 
then stated 
evolved to 


refund check requests and give it to | ] someti : 

would be issued and sometimes they would not. | 

that she thinks CTI "started out okay", but that it e 
the point where CTI officials were only concerned about money. 


]would prepare lists of 
on students 


As mentioned previously,! 

check requests for refunds of Financial Aid monies 
who ha d dropped out of CTI. Sometimes word would come b ack to 

to take some of the names off the list. Sometimes J 

would be told to only send a few of the pages from the list of 
refund check requests rather th an the entire list. The me ssages 


he 

hi 


tof 


1 cam e through 

f the President of CTI 


from WHITES ELL and possibly 


felt that the decisions 
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regarding the refund check requests were probably made by 
WHITESELL and 


[ 


] advised that the total outstandi ng amou nt of 

estimated 


refunds owed by CTI got to be quite signific an t, f 
that the outstanding debt often reached the level ot several 
hundred thousand dollars. Her recollection was that the total 
refunds owed by CTI was over $100,000 most of the time. 


.b6 

b7C 


made by CTI. [ 


was asked why the required refunds were not being 
I offer ed her opin ion on the subject. She 
stated that WHITESELL and | | another owner of CTI, were 

doing a lot of expensive remodeling on their residences. 


\ was building a big I^ ouse w^ th a swimming pool and 
Duying rurnxture for the house. | informed that CTI had 


luxurious corporate offices and purchased three or f our new 


WHITE SELL. 


Porsche automobiles. 

living a lavish lifestyle 

available to pay refunds of financial aid monies because CTI 
officials had taken the money for their own personal benefit. 


] and CTI were 

] suspected that funds were not 


her that she was 
refunds going out. [ 
WHITESELL about the 


stated that she would talk to | l and 

concerned about the lack of financial aid 


tell 


still would not be issued. [ 


~| would say that she would talk to 
situation. Howev er, the required refund s 


] often would tell 




that 

WHIT ESELL dire cted her to hold back the refunds. I I stated 

that I I was concerned about CTI's failure to make necessary 

refunds of financial aid monies. 


advised that CTI officials requested that she 

documents pertaining to financial aid refunds being made 
She thought the documents CTI wanted backdated were 


backdate 
by CTI. 

lists of refunds determined to be owed by CTI or cover lett ers 
accompanying the refund checks being sent back to lenders, 
thought the intention of CTI officials in backdating the 
documents was to make it appear that the refunds had been made in 
a timely man ner. | | stated that she was initially approached 

by I I w ho asked her if she would backdate the letters or 

refund list s, f ' 
documents . £ 


b6 

b7C 


l responded that | _ahe_wpuld not backdate 

] would fe el if W HITESELL 


] then asked how 


asked her to backdate the letters or lists. Again 


refused . 
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Mavbe a day or two after |~ j as ked her to bac kdate 

document s , | | had a meeting with WHITESELL,| | 

I I , and possibly someone else. The meeting tooJc place in 

WHITESEL L' s off ice at CTI's corporate headquarters. During the 
meeting, I I was asked if she would backdate the letters.,. 


lists, or other correspondence to be included with the refund 
checks being sent out by CTI . I I thought that WHITESELL was 


P|SELL jli 


the person who made the request to her. WHIT 

why the documents neede d to be backdated. and_ 

him for an explanation. I I stated that she refused to 

backdate 
WHITESELL 


id not say 
did not ask 




documents , Sh e then go t up and left the meeting. 
J and I I stayed in the room. 


did not come back tol 


getting out of the meeting. 




i desk to speak with her after 
id not t alk tol 


_ for 
believed that 


quite awhile after the above-stated meeting. 

the meeting during which she was asked to backdate documents took 
place around the first part of December, 1988. 


be 

b7C 


Wi thin a few da y s of th e aforemention ed meeting,! 
was fired by ! ~l. I I com ment ed that I I 

enjoyed firing people. I I gave I I a termination 

letter w hich ci ted sloppy work on her part. I 1 still has the 

letter. I I stated that her work at CTI was just fine, and 
that she was really fired because she re fused t o backdate 
documents as requested by CTI officials. I I advised that CTI 

had just undergone an audit prior to her termination. The audit 
was possibly conducted by the U.S. DEPARTMENT OF EDUCATION (DOE). 
During the audit, one of the auditors had commended WILLS for the 
good job she was doing. 


After she was fired, a CTI employee stood over| 
while she cleane d out her desk , i \ was using a CTI company 

car at the time. I I told her the CTI employee would 

take her home and he did. 


I I recalled that, when she left CTI, there were 

quite a large number of refund checks that needed to be issued to 
return Financial Aid monies for students who had dropped out of 
CTI. She conservat ively e stimated that the liability owed by CTI 
was over $100,000. I I advised that she had kept some refund 

lists and other papers regarding the r efund si tuation. However, 


she recently threw the documents away, 
documents for a period of time because'] 
keeping them to "cover herself 


1 ha d kept the 


Jhad suggested 
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< 


1 was < 

died 



. part-owner of CTI. She thought that when 
acquired a portion of ownership interest in CTI. 


stated that 


was definitely aware of 


everything th at was going on at CTI. She com mented that 


WHITESELL and 

WHITESELL and [ 

lthought I" 


were close. C 


D believed that 


togeth er made the decisions regarding 

]had some responsibility for CTI's 


CTI. 

recruiters and some involvement ’ with the recruiting improprieties 
that occurred at CTI. 


advised than 


[ received substantial 
financi al benefits t hrough his position at CTI. Before he came 
to CTI , | | was a school teacher living in a small house 


be 

b7C 


[ 


in Mayfield, Ohio. After being with CTI for a period of time. 


] built a big fancy house in Middletown, Ohio. 


J indicated that she may have talked to 


she was terminated from CTI. | 

had a lot 


[ 


| had recalled speaki ng with[ 
about the problems at CTI^ 


I at some point in time 

]was upset beca use she 

thought certain things occurring at CTI were wrong. [ B id 


not fe el comfortable working in the situation she was in at CTI. 
1 stated that she and I I were getting their resumes 


together to possibly leave CTI and seek other employment, 
mentioned previously, 


to leave on her own. 
in Becket Ridge, Ohio." 


was fired bef ore 
informed that 


As 

she ha d the chance 

I possibly lives 


| was served with a subpo ena 
Grand Jury in Washington, D.C. 


Federal 
comply with the subpoena. 


to t estify before the 
] indicated she will 
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I 


J 


nee 


POB : Fort Tho mas . Kentucky . 


contacted at her residence A 
Kentucky., telephone numberL 
the identit 
interview, [ 


l white. 
SSAN: I 




DOB: 
was 


3 After bei ng advised of 


_o£_ 


±Ja,e interviewing agent and the nature of the 
provided the following information: 


] began working at CAMBRIDGE TECHNICAL INSTITUTE 


(CTI) during 1987. She starte d as a receptionist and handled 


secretarial duties. [ 

WHITESELL, the owner of CTI. She also typ 
handled the typing related to personnel . T 
worked for both WHITESELL and[ 


would screen calls for HENRY 
She also ty ped corre spondence and 


| stated that she b6 

the President of b7c 


CTI, but more of her time was spent working for WHITESELL. 

I ~1 advised that she sometimes helped type disbursement 

checks for CTI . She was not sure w here the money came from to 
make the disbursements. I C ommented that, if students 

stayed in school for a ce rtain per iod of time, they received a 
specific amount of money. [ I advised that she served as the 

Guaranteed Student Loan (GSL) coordinator for CTI for a period of 
time. In that capacity, she was involved in the processing of 
student loan applications and signed off on the paperwork. 

I I advised that she was laid off by CTI in 1990, a few weeks 

before WHITESELL was murdered. 


stated that the first time she heard of U.S. 

Congressman DONALD "BUZ" LUKEN S was wh^ n LUKENS was implicated in 
criminal sex offense charges, 
telephone call from LUKENS. LUKENS 
was out of the office at the 
phone message from LUKENS for 


4 


remembe red takincr a 
called for| | ^ 

1 - L ~l I mnV 


me of the cal 


Who 

a 


informed 


that CTI saved phone messages. WHITESELL wanted to save phone 
messages in case he needed to retrieve a telephone number. The 
messages were written in books containing three m essage slip s per 
page with carbons to make a copy of each message. | [ 

recalled that she would rip out the white part of the message 
slip and give it to the recipient of the message. A pink copy 


b6 

b7C 


Investigation on 8/10/94 

at Alexandria 



C 

h/ 

by SA | 

V 1 

rars 

Tin 


Kentucky File # 


Date dictated 


46A-WF-179870 SUB UU 


9/15/94 
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would remain in the message book. 

message slip of the call from LUKENS for 

if such documents have not been thrown away, 
that, at the time she received the call from LUK ENS J 
was. waiting, for LUKENS. to call him j " 

hea r back from L UKENS about something. I 
why I I was in contact with LUKENS. 


suggested t hat a 

I might exist 


remembered 


1 was waiting, to 
Jwas not aware of 


However, she 

recalled that the call took place around the time of a "big 
audit" conduct ed by the U.S. DEPARTMENT OF EDUCATION (DOE) at 
CTI. I 1 did not recall ever typing a check to LUKENS. 


. [ 


Jwas questioned about |°f the 

Accrediting Counci l for Con tinuing Education & Training (ACCET) . 
J remembered I I visi ting the CTI offices. She stated 


th at WHITES ELL and| Jwent out of their way to be nice 

to I land possibly took her to a Cincinnati Reds baseball 


gams 

toll 


X 


] recalled typing a promis sory note for a loan made 

Jby WHITESELL or the school. [_ 


] thought the 


transactio n was unusual, because she felt that someone of 

| "st ature" cou ld certainly obtain a loa n from a bank or 
other source. I I thought that I I k new about the 


prom issory note d ocumenting the loan to 


that 


_jcn 


]"knew everything that went on at CTI." 


She commented 


office. 

location who she thought was 
was at CTI with several peopj 


recalled | | calling the CTI 

She recalled observ ing an older blac k man in CTI's 

thought that £ 


be 

hie 


e from the Board of Education. 


the U.S 


was asked about a program review conducted by 

DEPARTMENT OF EDUCATION at CTI during August, 1990. 
recalled working really intensely for a period of a week 
or two on records to be submitted to the DOE reviewers. She 
rpfflPTnhprpd sometimes working until 4:00 a.m. in the morning. 

stated that no one really explained what exactly they 

SJie simply took orders and tried to do what she was 
recalled being told that the Financial Aid 


were doing, 
told. 


Department did not keep up adequate records and were behind in 
postings. I I stated that she was initially under the 

impression that CTI just needed to get its files up to proper 
standards. She later realized that the problems at CTI were much 
more serious. 


be 

"b7C 
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I recalled performing various functions while the 

DOE program review was going on. She remembered re-posting 
information and crea ting new ledgers to give to the DOE 
reviewers . | ~| also thought she did some work on repords 

related to Pell Grant refunds. She remembered pulling files to 
match refund sheets. She recalled working with big books of 
documents on which some of the information was highlighted# some 


in colored pencil, and some in red ink. 

all kinds of student files being around, l 

recalled typing up various documents. 

working on student attendance records . 1__ 
WHITESELL gave most of the orders for what 
stated that she was actually working under I 
a "super good friend" nf WWTTESE LL. I 

^ | and | 

working on records for the DOE reviewers . 


| also r emembered 

Itionally, I ~| 

n did not remember 
_J advised that 
e was doing. She 

I who was 
| was direct ing 
Twho were also 


As the DOE program review progressed, \ came to 

the realization that CTI had more serious pr oblems th an just 
being behind in its record keeping. However, I \ di d not 

realize the extent of the trouble at CTI. When I I was 

terminated by CTI, she still did not realize that CTI had stolen 
fina ncial aid monies. It was not until after WHITESELL' s murder 
that I I told her about the fraud perpetrated at CTI . 

I commented that, in hindsight, she realizes that the work 
she was doing with regard to the CTI records probably constituted 
an attempted cover-up of a fraud rather than simply catching up 
paperwork. 

| | stated that at the time of the DOE review, she 

knew she was going to get laid off by CTI in the near future. 

She was unhappy having to work virtually around the clock. CTI 
was trying to get records together in such a hurry that CTI 
employee s were basically forbidden to leave. Additionally, 

I sensed that CTI had some significan t problems although b( 
she did not know the full extent. I I knew if she quit her b " 

employme nt at CTI, she would not be able to collect unemployment. 

I l remembered wanting CTI to hurry up a nd lay her off so she 

could get away from the situation. | advised that she was 

terminated before the last few weeks or cti's existence. 

advised that WHITESELL and always 

appeared to be good friends. However, after WHITESELL' s death, 
went on a CABLE NEWS NETWORK (CNN) program and said 
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disparaging things about WHITESELL. I commented t hat it 

shocked her to see the CNN feature and hear~l | 

implicating WHITESELL in wrongdoing j I stated that the CNN 

program was the first time she was aware of the magnitude of the 
problems, at CTI. 

was asked about problems concerning CTI's 

making refunds of Pell Grant. monies and GSL's for students who 

had dropped out of CTI . | ^ |was not a ware that there were any 

problems with financial aid refunds until l I resigned. 

I was CTI's Director of Financia l Aid. I I described 

as a "straight person.” Af ter l~ I em it . she took a 

lower paying j ob . I | suspected that | | "knew 

something 1 ' ( regardi ng problems at CTI) and that is why she 
resigned. I I rememb ered that when the DOE program review 

was ongoing. I I said something to the effect of, "I'll 

bet | | called these people (the DOE auditors)." 

advised that CTI was experiencing financial 
problems. sne Knew CTI was in trouble when entities were 
continu ally calling wa nting money because CTI was not paying its 
bills. | \ an accountant for CTI who paid the 

company's bills, would often complain about CTI's lack of 
financial resources to meet its obligations. | ~| commented 

that CTI apparently spent a lot of money on its lavish office 
space, furnishings, and supplies. WHITESELL would authorize the 
acquisition of just about any office furnishing they wanted. A 
number of CTI employees had company cars. CTI also customarily 
provided fr ee parkin g and free lunches and sodas for its 
personnel. | | recalled WHITESELL sel ling his Ferrari 

automobile when CTI's finances got tight. stated that * 

she thought CTI and school officials acquired too much money too i: 
fast and got used to having a lot of money. They got to the 
point where they could not live without the money and that led 
them to resort to improper means to keep the funds flowing in. 

| | informed that received significant 

financial benefits from his association with CTI and BOHECKER'S 
BUSINESS COLLEGE (BBC) . She advised that I I receiv ed 

checks on a regular basis from both CTI and BBC. | I 

sometimes ty ped the BBC payroll checks and n oted payments to 

| She commented that | | appeared to be doing 

well financially. 
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advised that [_ 


I I t 1 t ■ 

very ni ce. While married to his w ife. L 
I I The relationship between [ 


lad 


[ 


_2H 


for four t o five years .[ 


a wife who was 
]also dated [ 


and£ 


]had gone 


] 


lof ten staved with her . [ 


had her o wn apartment where 


3 stated that she felt 
] was not very 


sorry f or | | wife, because l~ 

discreet about his affair with l I WHITESELL also had 

extramarital affairs but was more discreet about them. WHITESELL 
had an apa rtment ne xt to the CTI offices where he had his 
liaisons. 


be 

b7C 


□ 

i 

im 

ii 

• 

of havj 

IZ 

u 


] advised that [ 


]told everybody he was 


dying of cancer. He claimed to have go ne to doctor 7 s appointments 
for tre atment of his cancer. Howe ver. I I did not want 

I ~| to find out he had ca ncer. I I also observed that, in 

spite of his alleged cancer, | [smoked "like a freight 

train. "I 
a s sumec j 


1 sta ted that, at me time she left CTI, she 
]did not have cancer. 

3 stated that 


She recalled [ 
in his office. X 


around the time CTI ceased operation. 


|was very close to 

1 regularly working with 

received an Audi automobile 




described RALPH TURNER as 


11 sidekick” . TURNER died of a heart attack. 



be 

b7C 


stated that sh e has not spoken with 

since she worked at CTI in 1990.1 I advised that, toward the 

end of CTI's existence, 


CTI ' s offices to work, 
apartment . 


was not even coming in to 
He was apparently working out of his 


| | stated that she thought OXFORD TECHNICAL 

INSTITUTE (OTI) was a security guard school. She had no further 
information about OTI. 
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On May 3, 1994 ,[ 


provided SA 


| with the following information: ; 

Source informed that used to live at the 

corner of Grand and Wilson Streets in Middletow n. Ohio. That 
house has been abandoned. Source recalled that [purchased 

a house through the- VET ERAN' S ADMINISTRATION. Source advised 
that he/ she saw I I at a Mid dletown grocery st ore about four 

month s ago . Source stat ed that definitely knows 

where I 1 is located. I I was promised money by 

f £or helping to keep BOHE CKER 1 BUS INESS COLLEGE (BBC) 
afloat and to "hum" htcmpv WHITESELL. |was involved in 

deals with both before and after WHITESELL' s death. 


in BBC. 


aurce advised that prior to WHITESELL' s death, 
was trying to acquire WHITESELL 's ownership interest 


Source informed that CAMB RIDGE TECHNICA L INSTITUTE 

(CTI) had surveillance conducted on after he filed a. 

lawsuit against the Cleveland campus of CTI. The surveillance 
was possibly performarf th p fay DETECTIVE AGENCY o r I 

brother, I | source informed that I I 

I resides in Trenton, Ohio, and has a possible 
telephone number of | | 


Source advised that l I was th e Head of 

Financial Aid for all of CTl's schools. I N ivar atC 

— J Trenton. O hio , telephone number | 

Source described! I as "very honest." 


pe informed that ! 
Washington, D.C. 20024. 


has an address of 


Sourc e advised that] | was a form 

at CTI . | | can possibly be rea ched at I 

Aurora, Indiana . tel enhnns number | 

living with| 1 the Head Registrar for CTI. 


was a former instructor 


- 1 - 
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| | was interviewed at the CRACKER 

BARRELL RESTAURANT off of Interstate 75 at Exit 115 in Lexington, 
Kentucky. After being advised of the id entity of the interviewing 
agent and the nature of. the interview., ! I furnished the 

following information: 

advised that she has an accounting degree from 

EASTERN KENTUCKY UNIVERSITY. In 1988, she was hired by CAMBRIDGE 
TECHNIC AL INSTITUTE ( CT I ) to handle CTI ' s accounts payable . 

\ interviewed with who handled m ost of the 

bookkeeping and accounting work for CTI. | |also talked to 

HEN RY WHITES ELL. the owner of CTI. After becoming employed with 
CTI, I I handled the accounts payable, payroll taxes, checking 

account reconciliations, and disbursement accounts, i ncluding 
Guaranteed Student Loan (GSL) overage disbursements. | \ 

recalled that she initially did most of her work for BOHECKER / S 
BUSINESS COLLEGE (BBC) , which was also owned by WHITESELL and 

the Presiden t of CTI. At the end of 1988, 

/as laid off.| |then handled CTI's corporate 

accounts, the GSL acco unts, reconciliations, etc. In the course 
of her duties J ~| sometimes typed out checks. However, CTI'S 

payroll chec ks were g enerated by the Automated D ata Processing 
CAD) sys tem. | "H advised that ! l and 

I sometimes typed checks. 

| ~ explained that CTI employees could make check 

requests to her. She kept a record of the check requests, which 
consisted of a document on which the requestor would list the 
amount of the check, the payee, the payee's address, and other 
similar information. The check requestor would ha ve to pro vide 
his or her initials in order to sign out a check . f 1 stated 

that she always tried to get a receipt or backup supporting 
document from th e individual, who was requesting the check. 

However , I I stated that she was not always successful in b6 

getting supporting documentation. b7c 


Investigation on 8/8/94 


by SAl 


at Lexington , Kentucky File t 46A-WF-179870 SUB UU— 

_gJ n 


Date dictated 8 715/94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 




FD-302a (Rev. 11-15-83) 


46A-WF-179870 SUB UU 


Continuation of FD-302 of 


On 8/8/94 , Page 2 


was asked whether she was aware of payments by 
CTI or BBd! to b olitical figures. She could not recall observing 
any such checks. | (commented that she reconciled CTI's bank 

statements every month "to the p enny." CTI often wrote around 
1-00-0. chec ks- per -mon th-. | ( ceconcll-ed -the ©hecks by -numerical 

sequence. | |stated that she generally did not look at the 

payees on the CTI checks , as it was all she could do to reconcil e 
the approximately 1000 checks CTI generated each month. I I 

would sometimes look at checks that she c onsidere d to be really 
large, such as ones for $10,000 or more. | ~| advised that 

these checks were usually transfers from other accounts. £ 


] 


did not recall seeing anv che cks payable to U.S. Congressman 
DONALD "BUZ" LUKENS . commented that, due to the extremely 

high volume of checks written by CTI, checks payable to LUKENS 
could have easily passed through the accounts without her being 
aware of them. 


| was aware of teleph one calls from LUKENS or 

LUKENS' office to CTI or vice versa. I ~l advised that | 

was the receptionist for CTI and could probably provide more 
information about such calls. 


advised that, if£ 


obtain checks fo r his use, he would have gone toj 


] had wanted to 


check requests . | "| would have avoided 

he knew that she would question what he wanted the checks for. 


r jwith his 

because 


recalled. 


seeing checks payable to Dr, 

was paid money for consul ting se rvices 


She thought 
stated that she co uld not remember observing 


any work for CTI or BBC. | 

checks payable to I l or, the amounts of the checks. 


, doing 

] could not recall the number of 


advised that the checks to 

accounts of CTI, BBC or bothT 


She 

bould have been drawn on 


recalled se eing 

for consulting fees . I 


or both, 
the payments to 


Istated 


£ 


checks payable to| 

] could not rememoer me 

the amounts of the checks. 


be 
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or 


number of checks payable to 

The chec ks could have been drawn against accounts for CTI, BBC, 


that 

knd 


she assumed 

] 


was aware of 


financial aid program at CTI/BBC. 


advised that she was not involved with the 

recalled checks written 


be 

b7C 
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on accounts for GSL funds. | | did not remember there being 

problems with refunds of GSL monies. 

| stated that she was not aware of improprieties 
at .CTI or BBC concerning the recrui tment of students and- the 
acquisition of financial aid funds. [~ [ commented that she b 

was not really privy to office gossip . She mentioned that most b 
of th e people in the office smoked and took breaks together. 

Since r I did not smoke, she did not hang around the other 

office personnel. Thus, she missed out on most of the talk 

around t he office . 

I advised that made a "fine" salary 

through CTI and BBC. I 1 prepared the 1989 W-2 forms for 

l and WHITESELL. At that time, | | was earning 

approxima tely $25 0.000 per year. WHITESELL wa s making about $1 
million. I 1 was not aware of | [re ceiving 

supplemental payments from the schools. | | thought that 

I later bought a building in Middletown, Ohio, and 
rented it to BBC . | ~| suggested that checks for the building 

rental might have been made payable to a realty company rather 
than to l believed t hat BBC, not CTI, was 

paving to re nt building. I ~1 commented that 

I was very interested in what happened with BBC, more 
so than CTI. 


1 | | was asked about the financial situation at CTI. 

Iresponded that, when she came back from maternity leave in 

June 1990, things were getting pretty bad. Balances in the bank 
accounts were getting low, and bills were not being paid on a 
timely basis. | \ described the overall financial policies at 

CTI as being somewhat chaotic. She commented that there was no 
control over purchases. Nobody shopped prices to try to get the 
lowest co st. No o ne oversaw what was going on with the 
purchases. stated that CTI had a real high payroll, which 

she des cribed as "outrageous" . CTI made a lot of lease payments. 

^ advised that, while she did not usually write checks 
payable to WHITESELL, she remembered lease payments to him for a 
building he owned in Dayton, Ohio. Sometimes the payments were 
made to WHITESELL in amounts of $45,000, and sometimes he took a 
split payment. 

I ~l advis ed that check s written by CTI and BBC had 

to be signed by eithe r I l or WHITESELL. They had stamps 

for the signatures of \ [and WHITESELL that they could 


V>t ' 
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use if both were not available. I \ informed that | 

reviewed the checks written against the CTI and BBC accounts 
before the checks were sent out. 

1 was. questioned about, an. audit of. CTI .conducted. 
by the U . S . DEPARTMENT OF EDUCATION (DOE) during August 1990. 

~1 advised t hat she was working part-time at the time of the 
DOE audit. When I I returned from maternity leave, she came 

back on a pa rt-time basis . working only two to three da vs per 
week. Wh i 1 e f I was on maternity leave, [ had 

quit working for CTI. As a result, there was nobody working in 
financial aid when the DOE auditors arrived. I l recalled 

tha t the do e auditors would call her at CTI ' s_comorate office to 
get I I to look for particular documents . | I commented 

that she was not familiar with any of the records request ed bv 
the DOE auditors, except for checks that they requested. I 
recalled that she was asked to pull checks for GSL refunds and 
related items . 

| was asked about pro blems at CTI that came to 

light durin g the DOE audit . r 1 thought that, due to 

I resignation, the postings and entries on financial aid 
records had not been kept up. | I stated that she was not 

aware of CT I person nel altering records to deceive the DOE 
reviewers. | | reiterated that sh^ really had no knowledge of 

what the DOjk was looking for. 1 stated that she had no 

knowledge of the creation of fake documents or the falsification 
of other records for submission to the DOE. 

advised that, shortly after the start of the DOE 

audit, WHITESELL sent her hom e . WHITE SELL told her to just work 
at home the rest of the week. | I stated that she did not 

mind being sent home. She did not want to have any involvement 
with the doe audit. Ji pmnss she had nothing to do with financial 
aid at CT I . I f orked on tax and payroll files while she was 

at home. | ~| recalled that she returned to CTI's office the 

following Tuesday. | ~| advised that she quit her employment 

with CTI around the first week of October 1990. 


|was asked about Pell Grant monies received by 
CTI. She responded that the Pell Grant funds were handled almost 
complet ely by CTI's financial aid department. Occasionally, 

1 would get copies of deposit tickets for CTI'S Pell bank 
account . 
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, , informed that, on days when she was not present, 

] handled the running bank balances for CTI. | | 


reiterated that she only worked two or three days a week after 
her maternity leave. | | stated tha t she had no knowledge of 

r ”^ —— (w-i-th funds of -CTI or BBGi 


loans, made to WHITESELL. or 


commented that CTI had a lot of leased 


automob i les . 
by CTI. 


She did not recall CTI employees being given cars 
~~| stated that she was definitely not given a car. 


]had no knowledge of [ 


]and WHITESELL 


creating fake Invoices to draw additional money out of CTI. 


I 


stated that she hag no rairrsnt. r.nnt.ant with 


The last time she saw 


[ 


September 1990. C 


Jwas probably 


again, 
she tried to avoid 


] com mented that she hopes she never sees 
I state d that, when she worked at CTI, 


^whenever possible. 


named 


i nformp-d that WHITESELL had a personal secretary 


advised that she was bor n on 
She currently resides at[ 


[ 


Willowby, Ohio. 

Lawrenceburg r Kentucky 40342, telephone number |_ 


1 


m 


(SSAN) :[ 
husband 


is a white female with a Social Security Account Number 

- ] is presently a homemaker. Her 


is the controller for ARA SERVICES. 


be 

b7C 


b6 
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them Virgin 

Acrencv. I |advised that someone had "put a hi 

ioned t he names of Judge CARL D. CHARAC 
MCFALL. I 1 th inks tha t CHARACTER an 

tract gut on h 

MARSHA SCOTT, Deputy Assistant to President BILL CLINTON. | 

advised that he is a street person in Cleveland, Ohio. | | 

stated that he would check his records for information on u. s. 
Congressman DONALD "BUZ" LUKENS and send any relevant information 
to the FBI. 

On 6/4/94,1 I left a message for SA | I that he 

had ju st been beaten up and was t old to "leave t he case alone . " 

I left a telephone number of I I. 


On 6/4/94, SA| | placed a call to telephone number 

(216) 861-5030, which is the number for LAKELAND LABOR TEMPORARY 
AGENCY (LLTA) . The person who answ ered the phone advised that 
I sometimes works for L LTA. SA| I left a message with 

LLTA fori I to call him. I I did not return the call. 


yZfkrt- u/F- J l c f£'70 i 
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Agent ( SA) 


The following investigat ion was conducted by Special 


on 5/25/94: 


nee 


was contacted at her 


place of employment, Office of Admission and Financial Aid, 
Kellogg Graduate School of Management, Northwestern University, 
2001 Sheridan Road. Evans ton. Illinois 60208, telephone number 
[ | is the Associate Director of Financi al 


OF 


Aid for the Kellogg Graduate School of Management. 
recalled that, while she was employed by the U.S. DEPARTMENT 
.EDUCATION (DOE) .,. she headed a. review team, that conducted, .an 
unannounced program review of CAMBRIDGE TECHNICAL INSTITUTE 
(CTI) . The DOE became interested in CTI when it received a call 
from the LEGAL AID SOCIETY (LAS) of Cincinnati, Ohio. The LAS 
had file d a lawsu it against CTI for various improprieties at the 
school. I I also recalled that CTI had a very high default 

rate on student loans granted to its students. Additionally, the 
DOE was aware of complaints from students at CTI. 


be 
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Iremembered observing employ ees of CTI altering 

records to be furnished to the DOE reviewers. I I and her 

supervisor, ! went unexpectedly to the corporate 

CTI had been dela yin g the pro duction of records 

stood and watched as 
Jstated that 


office of CTI. 
to the DOE review team 


[ 


and 


t 


CTI empl oyees "doctored" the records. 


]made the decision not to confront CTI officials about the 


obvious alteration of records. 


1 

1 


i the E 


stated that, during the review of CTI,f 


from cancer, 
treatments . 
cigarettes. [ 


However 


]was allegedl y going for ch emotherapy 


j | I UWOCJ. v 

] also commented that [ 


observed 


Imoking 


] acted like a 

close friend to HENRY WHITESELL, the owner of CTI, until 

WHITESELL was murdered. After WHITESELL was killed, I 
claimed that he did not know anything about the fraudulent 
activities at CTI. He blame d all of the i mproprieties on 

]cnew exactly what was 


WHITESELL. 


believes 


going on at CTI and participated m tne conduct. She described 


be 
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as a "con man." 


advised that she conducted a review of 
BOHECKER'S BUSINESS COLLEGE (BBC) around June, 1991. She did not 
note any significant problems at BBC. 


stated that she could explain the documents and 

work papers produced during the DOE's program review of CTI and 
her calculations of the lossas_jcaiised to the U.S. Government by 


the fraud at CTI. However, 


r 


informed that she is pregnant 


and will not be able to travel to Washington, D.C. until after 
her baby is born. Her due date is 9/7/94. 


4(0$' Cur- r?9?90 tlii 





LIMITATIONS 
OF LIABILITY 

Liability of AIRBORNE EXPRESS is 
limited on LETTER EXPRESS to 
$100.00, unless a higher value is 
declared for carriage on our airbill. 
The maximum declared value on 
the LETTER EXPRESS is $500.00. 
AIRBORNE EXPRESS shall not be 
liable in any event for special, inci- 
dental or consequential damages, 
including but not limited to loss of 
profits or income. 

SHIPMENT WEIGHT 

The maximum acceptable weight 
for LETTER EXPRESS is one-half , 
po'und, or the equivalent of 
approximatelyfbrty 8'/ 2 "x 1 1" sheets 
ofpaper. If the gross weight of the , 
envelope, contents, and airbill ex- 
ceeds one-half pound, the ship- 
ment will be charged as one pound, 
or the actual weight. 

PRIVATE EXPRESS 
EXEMPTION 

AIRBORNE EXPRESS customers are ■ 
exempt from the Private Express 
Statutes pursuant to 39CFR320.6(c|. 
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{ FROM , - -I 

BOHECKERS BUSINESS „ 
.’ ilVsCOUEBE i ‘ • 

iafl*M»R6 


OH 44266 


I T!‘WORNE w- i 

! 1 ‘ o;a,Vi^ awhi v\ 

METHOD OF PAYMEHT {SSnoih, -A 

J ‘ ; ; Alrtiome Account No, j \ «v \ \ \ \ \ \ \\»* V\] 

a^^LWm^ 

n«L; T.l V. IV\ 

■' BILUNQ REFERENCE (Wtli APPEAB ON ! ' ’ ' \ 

j, ^ ^ ^ 

^ •• 

»’ - ■. ■ r. DBOmk.;, , . ;• • %S 

■, SPECIAL INSTRUCTIONS T " ’ ! L\\ 


FOR UNITED STATES SHIPMENTS ONLY. - 
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■ Dsat Dhaa Dub usds , * 1 y 

n fr'iTM ST t m ; • v 

;i:r -•■■■ ~ ^ , 1 fi 

THANK YOU FOR SHIPPINGS 
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Please do not show or give these (or copies) to anyone without 
my permission. 
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TO : SAC, WMFO (46A-WF-179870 SUB 

FROM : SAC, CINCINNATI (46A-WF-179870) (P) 

SUBJECT : BIG BOUNCE; 

MAJOR CASE #55; 

00 : WMFO 


Enclosed for WMFO are the photocop ied contents of 
Airborne Express (AE) airbill l ~~| 


On 8/3/94, 


a former employee of the 


CAMBRIDGE TECHNICAL INSTITUTE (CTI) , voluntarily provided 8 
floppy diskettes of CTI records from the late 1980s. One 
diskette consists of checking information and the others are 
class lists. The Cincinnati Division will duplicate the 
diskettes and attempt to convert them into paper records. 


[ 


also provided the contents of AE airbill 
] which was sent to him from BOHECKERS BUSINESS 


WW.LjJLjJLW.Ci* J-ii-Lto tiUUlU&Uit 

\ and four 1993 

i uuii&i&uo ui a. wilts uauc hulc i.a.wiu 

affidavits of 1 


and p. 


The Cincinnati Division will maintain the original 
diskettes and AE airbill contents until directed otherwise by 
WMFO. 
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| |vas interviewed at the BURGER KING 

restaurant at Race Street and West Fifth Street in Cincinaaiti, 
Ohio. After being advised of the iden tity of th e interviewing 
agent and the nature of the interview, | | provided the 

following information: 

was bora on l I at C ~ 

' social security Account Number ( SSAN) is I I 

is a blade male. He resi des at I I 

Cincinnati, Ohio, telephone number I I works 

for WITT CUSTOM GALVANIZING, which is located at 4454 Steel 
Place, Oakley, Ohio, telephone numberl I and has 

been so employed since 1992. * 


| | advised that he started working at CAMBRIDGE 

TECHNICAL INSTITUTE (CTI) around 1984 or 1985. He was initially. 

employed in a* that time] 

was the messenger for I I the owner of CTI. | | 

left or was fired from CTlTI [ was then hired to be 

WHITESELL's messenger. | | stated that he interviewed for 

the posi tion with i i the President of CTI, but wash 6 

hired by | | himself. I l advised that, prior to his k7c 

employment with CTI, he had been a student at CTI in the 
custodial maintenance program. 

In his capacity as a messenger. I I would ran 

errands for WHITESELL. He would take payroll checks to the 
different CTI and BOHECKER'S BUSINESS COLLEGE (RRD schools. lie 
made deposits at banks for both CTI and BBC. I I mentioned 

that WHITESELL was a "big time gambler." I I would 

regularly transport packages for WHITESELL containing large sums 
of cash b ack and forth between Cincinnati rad Franklin, Ohio. 

I I someti mes took p ackages to a place in Kentucky or a club 

in Cincinnati. I I did not recall ha ndling such pir kmgss 

for I l He commented that it was I I to 

run CTI and BBC. WHITESELL basically just focused on his 

gambling endeavors and talked on the phone to bookies. I I 
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stated that, if he was not doing an errand, he was supposed to be 
in the CTI corporate office to be avai lable wheneve r WHITESELL 
needed hi m. If anyone else, including I I wanted 

I t o do anythi ng for them, they had to get approval from 
WHITESELL. | | advised that he. somet -imes transported fr SrtV<!t 

to the CTI and BBC schools at the direction of I \ 

I a dvised th^ t he cashed checks for 
on a few occasions. I I was questioned about a specific 

$7,500 Check, dated Hay 1, 1990, drawn against one of CTT«g 

accounts at FIFTH THI RD BANK (FTB ) pa yable toL I The 

check was endorsed by I I and ! L one copy of the 

$7,500 check is attached for incorpor ation herein . I 

recalled cashing the $7,500 check for I I . | said 

WHITESE T.t. nave permissi on for him to cash the check for 

I recalled taking the check to a bank, 
probably FTB on Fountain Square in Cincinnati. _Aftar_nsaQkimting 
the $7.50 0 check , he took the cash proceeds to I 1 

I thought I I may h ave been in WHITESELL' s office 

when he deli vered the cash to him. I did n ot know what 

I did with th e cash. Howev er. I I recalled 

possibly being told thatl I was going on a vacation with 

his girlfriend, and needed the cash for that 

purpose. 1 1 

~1 identified his signature endorsement on the 
back of the aforementioned $7,500 check. He confirmed that the 
number on the b ack of the check, PN 706264, was his driver's 
license number. | stated that, when he cashed checks for 

I l and o thers, he wo uld sometimes have to sign his name 

as an endorsement. I I recalled that he sometimes had to 

get approval from a woman official at the bank in order to cash 
checks. He advised that wh ttesft.t, ha d a good frieoiLjQamedl 

I who worked at FTB. I described! l as a thin 

ladv with blond hair. WHI TESELL and I would tell 

to go to l I to get approval to cash checks at FTB. 

| believed that he went to l I and recei ved approval 

from her to cas h the $7, 500 check he negotiated for | 

He thought that l I proba bly wrote the "OK" notation on the 

back of the check. I ~| did not know the meaning of the "BMP 

A/R CORP" notation on the front of the $7,500 check. 


| I remembered cashing checks for[ 

other occasions . He recalled cashing checks wit f 


ler ent 
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listed as payees and providing the cash to | | Such 

checks would be endorsed with someone else's name (other than 

I recalled that some of the checks had 


notations indicating the pay ments were for repairs on school 
facilities. On one occasion, ! l eashed a large check for 

I I that was allegedly for repairs on a building. When 

he cashe d checks for | (generally vent to 


for author ization to ca sh the checks per his directions 

from WHITESELL and | ~\ After negotiatin g the 

| would bring the cash back and give it to] 



He commented that 


Idid not recall cashing checks for WHITESELL. 
WHI’ 


[ 


IITESELL always had a lot of cash on hand 
]vas aware of DONALD "BUZ" LUKENS and 


that 


he was a Congressman from the Mi ddletown. Ohi o area.| ~~ 
advised t hat LUKENS used to call I I frequently. 
Sometimes [ 


Would answer the phone when LUKENS called. 


J r ecalled that LUKENS would say, " This is Bu z" and ask to 

speak with I L LUKENS would tel 1 \ l that 

would know who he was ♦ If I I was not 

avai lable when LU KENS rial i . I I would take a message. 


Whenf 


ukens canes 
] returned, P 


J recalled that he usually told 


wo uld give him the message. 


received a c all from "a guy named BUZ" 71 


definitely knew who "BUZ" was. [ 


J that he had 
(stat ed that 

(advised t hat 


be 
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I would always call LUKENS right back. | 

would go into his o ffice and call LUKENS on his private line, 
some occasion s whenl I c ould not take and relay a 

he would have 


On 


from LUKENS. 

estimated that he answered calls from 

LUKENS fori 

on three or four occasions. He was not 

sure of the time frame 

of the cal] 

Ls, but believed they occurred 

from 1988 through 1990. 

> 


Idid not recall LUKENS aver 


coming to CTI's offices. 


commented that he did not 


think WHITESELL knew LUKENS. He said t hat, whenever LUKENS 
called CTI, he always asked to speak to 
never asked for WHITESELL. 


LUKENS 


[ 


advised that WHITESELL once had a party ail 
house for a politician. He could not recall th e name of th e 
politician, but he did not think it was LUKENS. I I 

remembered the party, because WHITESELL had him pick up the 
alcoholic beverages for the occasion. 


his 


tr tr 
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I I was questioned about a program review 

condu cted at CTI by the U.S. DEPARTMENT OF EDUCATION (DOE) during 
1990. | working a lot of hours while the 

review was goi ng on. He r ecalled helping to sort records of CTI. 
WHITESELL ha d. I I working, on CTI 'a books and reco r ds. 

| had a team of individuals working with him on the 
record s. Th e team includedl 

to , a ndl 1 who I I described as a good 

friend of I I believed that they were changing 

records of CTI to be provided to the DOE reviewers. 

| advised that | | was the person giving 

all of the orders and in charge of everything during the DOE 
program review. He thought that WHITESELL was gone a lot o f the 

time, pos sibly playing tennis with his son | I 

| rec alled that l I and | | 

went back in I I office, cl osed the door a nd worked 

back there. Sometimes | | t eam would give | | the 

name and SSAN of a CTI st udent andask I I to pull that 

student's file. So metimes I I team would have l I 

bring them din ner. I I commented that, when he would enter 

the room where | jtearn was working, ev erybody wo uld 

seem to stop what they were doing and get quiet. | | got 

the impression that s omething se cretive was going on in 

"""| office. | reiterated that he was suspicious 

that they were changing rec ords to dec eive the DOE. However, he 
did not ask many questions. I ^advised that on one 

occasion, HENRY WHITESELL asked hi m if I | group w or ked 

on the records the previo us night. I I told him he did not 

know, because the door to | office had been closed. 

I I stated that he helped transport a large number 

of CTI records to an apartment in Fairfield, Ohio. They put the 
records in the garage of the unit. I I also went to CTI's 

school in Cleveland, Ohio, and transporte d that school's records 
to the apartment in Fairfield. | | informed that the 

records from CTI's corporate office were also moved to the b6 
Fairfield apartment, but that he did not assist with the b7c 
transport of those records. 

I I advised that, soon after the DOE audit, 

WHITESELL gave him numerous boxes of documents and papers. 
WHTTresreT.jr. rental |to bum or otherwise destroy the 

papers. I stated that something told him not to destroy 
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the papers, so he kept them. He eventually turned them over to 
Special Agent (SA) l l of the Federal Bureau of 

Investigation (FBI) in Cincinnati, Ohio. The papers included 
check stu bs, letters, ledger sheets, and ot her similar documents. 

| did not know, whetherl pad any involvement 
with the attempted destruction of the documents. 


3 informed that [ 




canvassers who would go out to student fa homes t o get signature 


] stated that he 


endorsements on financial aid checks. 

was aware of a number of indivi duals who did not intend t o come 
to CTI and had told that to him I I would 

still insist that signatures be obtai ned on financia l aid checks 
for those students. I l thought | | canvassers 

would sometimes forge the individual ' s names on tne checks if 
they coul d not locate the persons or persuade them to sign. 

] advised that I I would pay bonuses to the 


canvassers for checks on which they obtained signature 
endorsements. He said that WHITESEL L was not invo lved with the 
payment of suc h bonuses. Sometimes, ! T or WHITESELL 

would instruct ! I to drop off CTI canvassers at a 

particular location for the purpose of having the canvassers 
recruit students or obtain signatur e endorsem ents on financial 
aid chec ks. Later, they would call I I to come and pick 

them up. I I i-oTnom hered that t -he first names of some of the 


canvassers were i 
recall their last names. 


i. XJ 

and [ 


but he could not 


I I recalled that CTI employees recruited 

prospective students out of welfare lines and other similar b6 
locations. At some point, they had to stop this practice, b7c 
because CTI recrui ters were photographed recruiting in such 
places. I I also thought that CTI's recruiters would tamper 

with entrance te sts of pot ential stud ents to ensure they achieved 
passing scores. I I advised tha il Iwou ld meet 

with CTI 's canvassers himself to give them directions. | | 

bel ieved I I probably told the canvassers to get students 

enrolled in CTI however they could without regard to the quality 
of the students, i I based his knowledge of CTI # s 

recruiting p ractices o n conversations he overheard betwemm the 
canvassers. I I was not aware of WHITESELL meeting with 

CTI's canvassers . 



FD-302* (Rev. 11-15-83) 


46A—WF— 179870 SUB UU 


Continuation of FD-302 of 1 


8/1/94 


owner of CTI, 
stated that[_ 
CTI. 


5 that, even though WHITESELL was the 
as really the person in charge. lie 
Id have known whatever was going on at 


| remembered a CTI student go ing to the Legal 

Aid Society (LAS) with complaints against CTI. I I advised 

that the student was later assaulted by a CTI canvasser named 
BOBBY. 


| | stated that ! I used to come to 

CTI's offi ces . and h e observed her at CTI on at lea st three 
occasions. I I us ed to meet with WHITESELL and I ~l 

in WHIT ESELL* s of fice. I I recalled putting checks in the 

mail to| | He thought he sent the checks to an address in 

Virginia: 


recalleq 

offices on tnree or four occasions. \~ 
WHITESELL* s office with WHIT ESELL andT" 
not aware of checks going to l 
would go get lunches for everyone when 
visiting CTI. 


coming to CTI*s 
"would meet in 


] and/or | | 


were 


[advised that WHITESELL had titled a BMW 

automobile in his l I name. I I had paid $2,00 0 to 

WHITESELL for the vehicle through deductions from ! I 

payche cks. After WHITESELL was killed, his wife wanted the MfW 
back. lmet W HITESELL* s wife at the office of W HITESELL* s 

attorney. I I WHITESELL* s wife paid l I S2 .000 to 

compensate him for the money he had inve sted in the car. 
signed the title of the BMW over to her. I [ commented that" 

he did not feel right keeping a fancy car like the BMW, so he 
felt that signing the car over to WHITESELL* s wife was the right 
thing to do. 


| inf on 

led that 
\ all hac 


company cars. 


I I was Questioned about an entity called OXFORD 
TECHNICAL SCHOOL (OTS) . | ~| recalled that OTS c losed down 
about the time he started working for CTI. I I had no 
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knowledge of an ownership transfer involving OTS. I 

stated that he only dealt with CTI and BBC. I 

| suspects that I I nav have had 

something to do with WHITE SELL's death. However, he does not 
have evidenc e to prove his suspicions. I [ informed that 

always kept a .38 or .44 caliber pistol in his desk. 

I | stated that he had no knowledge of 

allegedly suffering from cancer. 1 

1 ■ advised that he has no t seen or h eard from 

since WHITESELL was murdered. I I stated that 

ne aia nor receive h is last paycheck fro m CTI. He tri ed to 
contact l I to obtain his money . T I never 

returned his calls. 


was served with a Federal Grand Jury subpoena 
to appear xn wasnington, D.C., and provide testimony. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


8/16/94 


Special Agent 


Federal Bureau of 


Investigation, Middletown Resident Agency, 6730 Roosevelt Avenue, 
Middletown, Ohio, was permitted to review the contents of six 
boxes of. documents, relating to the CAMBRIDGE- TECHNICAL. INSTITUTE. 
(CTI) , which had been voluntarily brought to the Middletown 
office of the FBI by | | 


Using a blue magic marker, SA| | randomly numbered 

each of the boxes. The boxes were inspected and their contents 
can be summarized as follows: 


be 

b7C 


BOX 1 is a photocopy paper box bearing a "Universal 
Copy Paper" label on its side. On the box's lid was a "Wilcox 
Supply" label and the handwritten notation, "Boheckers 2 of 2." 

It contains three instructor's folders for their 120 Hour Private 
Security Training (PST) course for the periods of 10-12/86, 3- 
5/86 and 8-10/87; numerous individual PST student work folders 


and two student folders for £ 


a non-PST student, 

containing his financial aid and transcript documentation. 

BOX 4 is identical to the first but bears the 
handwritten notation, "Boheckers 1 of 2." It contains five 
instructor's folders for their 120 Hour PST course for the 
periods of 1-3/87, 10-11/87, 1-2/88, 3-5/88 and 7-9/89; numerous 
individual PST student work folders and numerous general student 
financial aid folders. 


be 

b7C 


BOX 2 bears a "Xerographic Copy Paper" label. It 
contains CTI employee expense vouchers - 1986-90; CTI employee 
insurance program information and claim submissions, 1986-90; CTI 
1990 canceled checks and FNB Federal Pell Grant Statements, 1986- 
90. 


BOX 3 is a Stor-All box bearing the handwritten 
notation "Middletown & Cambridge Student Files." It contains 
general student files from 1986-90 providing CTI applications, 
transcripts, placement information and some student loan 
information. 


Investigation on 8/16/94 at Middletown, Ohio File # 46A-WF-179870 Sub UU 


by SA 
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Date dictated 8 /16 /94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 



FD-302a (Rev. 11-15-83) 



46A-WF-179870 Sub UU 


Continuation of FD-302 of SA 


On 8/16/94 p a ge 2 


be 

BOX 5 bears a "Main Street" label and the handwritten b7c 
notation "Receipts and Past Bills." It contains PST instructor 
folders holding unused chapter quizzes and many individual PST 
student work folders. 

BOX 6 bears a "Holsing Lithograph" label. It contains 
student aid reports, 1985-86, as well as a folder labeled "People 
Who’ Never Entered . " 
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Date of transcription 


8/16/94 


located at I 


lawy er, whose office and residance-js- 
Oxford, Ohio, telephone 


], appeared at the Middletown Resident Agency of the Federal 


Bureau of Investigation. .He was advised of the identity of the 
interviewing agent and provided the following information: 


|received six boxes of boxes containing records 

and correspondence o f the CAMBRIDGE BUSINESS INSTITUTE (CTI) from 

~1 between 1989 and 199 1 after - the death of 
HENRY WHITESELL and the closing of CTI. | | has never 

represented CTI, but he is civil counsel for BOHECKER'S BUSINESS 


COLLEGE and recently represented 


Court of Appeals. £ 


before the Ohio 


]has never closely inspected the 


documents, which are maintained at his residence in Oxford, Ohio. 


| | stated CTI original records were released to the 

U . S . D epartment of Education investigators several years ago. 

I ~l does not know of their status or whether these particular 

documents were or were not included. 


b6 

b7C 


directing! 


He reviewed the US Federal Grand Jury subpoena 



Iclaimed to have n ever seen th e document before. 


admitted that most of thq 
subpoena . 


would be pertinent to this 


b3 


b6 

b7C 


voluntarily brought 


Investigation on 


by SA 


8/16/94 at Middletown, Ohio File # 

tom 

reh Date dictated 


46A-WF-179870 Sub UU ~ 


8/16/94 
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ARMED AND DANGEROUS - SUBJECT CARRIES A HANDGUN 

Enclosed for WMFO are the following: 

1. The original and one copy of an FD-302 of the 

transcription of con sensually moni tore d telephonic 

conversation between | I and I I on 

6/2/94. 1 1 

2. An FD-340 c ontaining the original subpoena 

served on| |on 8/16/94 plus the original and one 

nonv of an FD-302 reflecting service of the subpoena on 


3 . The original a nd one cor 
documenting the interview of 
containing interview notes. 


l FD-302 
with an FD-340 


4. The original and one copy of an FD-302 
documenting the results of a voluntary inspection of six boxes 
of CAMBRIDGE TECHNICAL INSTITUTE documents permitted on that 
day and an FD-340 containing the agent's notes made during the 
inspection. . 
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Date of transcription 


9/7/94 


. was interviewed at the U.S. 

DEPARTMENT . uf u USTICE (DOJ) in W ashington. D . C . Present durin g 
the int erview were DOJ attorneys I I and 

I H was- apprised of the identity of the interviewing Agent' and 

the nature of the interview, and he voluntarily consented to be 
intervi ewed without the presence of counsel on his behalf. be 

I ~1 then provided the following information: 


:b7C 


was born 


is 

is 


iL 


a black male. 


in Middletown, Ohio. 


(SSM) ( ^ 

Drive, Middletown , Ohio, telephone number ] 


His flooial Security Account Number 
currently r esides atl~ 


He 


works for POPE & ASSOCI ATES, 1313 East Kemper R oad. Sharonville, 
Ohio, telephone number I I holds a college 

degree in psychology from the UNIVERSITY OF DAYTON, in Dayton, 
Ohio . He has a Masters Degree in Human Resources Development 
Management from WEBSTER UNIVERSITY in St. Louis, Missouri. 


around 


graduated from the| , 

1982. After graduation, he went to work for SOUTHWESTERN COLLEGE 
QF RII i S TNF.SS — l SCR ) . When he applied for the job at SCB, he met 


I 


J who interviewed him for the position. 

Jwas the Director of SCB. I I taught math and 


English at SCB and also handled job placement for the school's 
graduates . Whi le at SC B, met HENRY WHITESELL, who worked 

at the sc hool . | | advised that the President of SCB was a 

man named I I mentioned that SCB had 


I I JLJLO.VA 

some type ot problem with the DEPARTMENT OF EDUCATION (DOE) , and 
that tfcg DQE came to SCB's premises and took records and files. b6 

then had to operate SCB with his own money without b7c 

the benefit of government financial aid. Teachers and employees 
were forced to work long hours and were not compensated with pay 


raises. [ | could not get an adjustment he requested 

to his work schedule, so he quit his employment at SCB. In 1983, 
I —I enlisted in the Arjmv anri s erved in the military until 

1987. While in the Army,| Iserved in various locations, 

including Fort Knox, El Paso, Texas, and England. | ~| was 

honorably discharged from the service in 1987. 


Investigation on 8/24/ 94 
by SA 


at Washington , D . C . 

IQ ' 


\r 
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Prior to his official departure from the Army, I I 

was on leave from the service and was back in Middletown, Ohio. 

I and WHITESELL had left SCB and started th eir own 
school, CAMBRIDGE TECHNICAL INSTITUTE fCTT) J I applied and 

obtained a job with CTI ♦ His employment at CTI started ar o un d 

October 1987.^ I was emp loyed in various capacities during 

his tenure with CTI. I [ was responsible for career 

development and job placement for all of CTI's schools, includin g 
CTI's campus in Cleveland, Ohio. For a period of time, |~ | 

served as the Director of CTI's campus in Cincinnati, Ohio. 

I I was also in charge of Cambridge Child Care (CCC) , which 

provided child care for the children of CTI students . | | did 

a stint as an admissions representative f or CTI in Cincinnati. 
Toward the end of his employment with CTlI I worked in 

financial aid with| |mentioned that the 

responsibilities in nnanciai aid included sending Guaranteed 
Student Loan (GSL) checks back to lending institutions for 
stud ents who were no longer attending CTI. During his time with 
CTI , | I worked in Cincinnati, Dayto n, and at CTI's corporate 

office which was located in Cincinnati. | 1 left his 

employment at CTI in October, 1990. 

Whjilp. be was working in financial aid at CTI , | | 

was teaching how to keep track of financial aid monies 

that needed t o be sent back to banks and lending institutions by 
CTI. I \ also handled bookkeeping f or studen t accounts and 

posted various charges to the accounts. I I was involved in 

the distribution of Pell Grant funds and used attend ance records 
to calculate Pell disbursements and refunds. I I explained 

that CTI's individual schools would phone in their enrollments to 
the Financial Aid Office. The financial a id nfirsnnn p.i would 
calculate the Pell Grant entitlements, and I would make be 

requests for Pell monies. They would match up the schools' b7c 
represented attendance with the financial aid monies received. 

I recalled that $767 was a common figure for Pell Grants for 

CTI students per quarter. In addition to the foregoing duties, 
lhandled reimbursements of funds owed to CTI studen ts and 
type d the ch ecks for such reimbursements. When l I left 

CTI, | Iwas still working in financial aid along with LORI 

I stated that he had been working with| | for 

hs when she quit. 

I | advised that there were problems with CTI making 

refunds of GSL monies received for students who had dropped out 
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of CTI. | |explained that, if a student did not meet certain 

attendance requirements, the student's GSL money was supposed to 
be sent back to the appropriate lending institution. I 1 

sometimes typed checks by which CTI was to make refunds of GSL 
funds, WHITES ELL woul d not authorize refund checks to. he sent 
to the lenders . | | remembered seeing stacks of GSL refund 

checks which had not been sent out sitting in the work area 
between WHITESELL' s office and the general office space. These 
checks represente d GSL mo ney that CTI had received but was not 
entitled to keep.| stated that when WHITESELL would approve 

refunds, they were made "very, very lat e. I 11 ! l believed some 

required refunds were not made at all. I I remembered banks 

calling CTI and complaining about refunds not being made on a 
timely basis. Some banks apparently cut off CTI's privileges for 
obtaining GSLs for its students. | | stated that CTI's 

problems involving GSL refunds had been going on for at least 
nine months at the time CTI ceased operations. I I was very 

flustered about the situation. She was continually telling 
WHITESELL that the GSL refund checks n eeded to be sent, but the 
checks would not get sent out.| commented that everyone in 

the CTI corporate office knew rnar tne GSL re fund chec ks were not 
be inn sent fc ack to the lending institutions. | | st ated that 

had to know about the GSL refund problems as| 

would have informed him about the situation. 

I advised that CTI's students seemed to always 

have complaints about the reimbursements they received from CTI. 
They generally questioned the amounts of money they received from 
CTI. 


I I informed that the drawdowns of Pell Grant funds 

by CTI were based on figures for projected admissions of 
students. . The CTI admissions representatives were then charged 
with getting a specifie d number of students enrolled to justify 
the Pell draws . I ~1 stated that there were discrepancies 

between Pell monies drawn and students who were actually in 
school . I believed CTI w as alter ing Pell rosters to cover 

up improper Pell Grant draws. I I stated that CTI did not 

make required refunds pf Pel 1 . Grant funds for studen ts who 

sto pped atten ding CTI.| stated that WHITESELL. I 

and I I knew about the problems involving the Pell Grants 

and the f act that refunds of Pell monies were not being made as 
required. I \ commented that everybody in CTI's corporate 
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office had knowledge of the improprie ties involving the Pell 
Grants with the possible exception of 


advised that 


end WHITESELL each made 


"a lQt of money" through CTI,. although he could not provide b6 

specif ic dolla r figures. They both had expensive houses and b 7 c 
cars . I ~l informed that WHITESELL had a large house in Hvd e 

Park and owned Ferrari and Mercedes automobiles. I I 

also had a nice house and drove an RX7 convertible automobile. 


| informed that he earned a salary of 
approximately $30,000 from CTI. He would also po ssibly r eceive a 

Christmas bonus of $500 or $1,000. Additionally, received 

a car allowance from CTI. He used his car alloMancfi. 
purchase a 1988 Renault Medallion automobile. I 


T oney to 
commented 


that just about everyone in the CTI corporate office received a 
car allowance. 


Originally. CCC 


Jadvised that h e was in chan 
was operate^ by[ 


care 

wife 


% 


3 


e of ca 
wife, [_ 


wife got tired of runni ng the chi ld 

business. The business also started to grow. I I ex- 

got involved with CCC for a short time. I | ex-wife / s 

managerial style did not work well with CCC 7 s em ployees. In 1989 

to take over CCC. 


TATHTHTC-g-PT 


i told[ 
would 


land W HITESELL persuaded^ 


sole proprietorship, and|_ 
running his own business, 
funded by CTI. 


that he would pay him $700 per month if he 

do the p ayroll an d put CCC in his name. CCC was a 


Although 


] was intrigu ed by the idea of 


operated CCC, it was 


[ 


1 incurred some financial and tax problems as a 


result of his ownership of CCC. | ] would make requests for 

money to cover expense s and pa v the CCC employees. He would 

] (last name unknown) in the CTI 

often would not send the 


submit the requests to 
corpo rate off ice. However, WHITESELL 


money 


ijate of ft 


eeded to cover CCC's payroll and expenses in a 


b6 

b7C 


timely manner. WHITESELL 7 s delays in sending money got 
progres sively worse over time. Because of the shortfall of money, 
II was not able to pay all of CCC 7 s obligations. He elected 


to pay the wages of CCC 7 s worke r as they expected to be paid for 
the hou rs they worked. I I wrote checks for such payments. 


| neglected to pay unemployment taxes and other such 
■obligations required of CCC. The problem got to the point where 
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I was not able to meet CCC' s payroll. Eventually, CCC ran up 

a debt of approximately $40,000. \ I talked to WHITESELL and 

^ | about the financial troubles of CCC. I I stated 

that I I told h im that he had g one to WHITESELL and "pled 

for money" on I I behalf. I I received a. $.2.0,000 payment 

from WHITESELL. He sent the $20,000 to the Internal Revenue 
Service (IRS) to cover tax obligati ons. WHITES ELL also gave 

-I an Audi automobile. I 1 stat ed that | I 

negotiated the sale of the car for him. | I sold the car 

for about $9 .000. Th e sale too k place appro ximately four to six 
months after I I left CTI. I I did not immediately 

provide I I wit h the proceed s from the sale of the automobile. 

I stated that I I has been giving him the mon ey over 

time, and at the present time, has paid him around $6,000.| 
thought he received approximately three payments of $1.20 0 each 

from] | soon after the sa le of the car . 1 had an 

agreement with I ~| whereby F I was supposed to 

pay him $1,200 per month until the obligation of approximately 
$9,000 was satisfied. He did not receive any further payments 
until abou t two or three months ago when he received a $3,000 
check from!" I co mmented that he would see 

I I from time to time and I I would tell him that 

things were bad at BOHECKER'S BUSINESS COLL EGE (BBC) , a 
proprie tary sch ool operated by I I Then, w ithout anv 

notice, I | received the recent $3,000 check from | 


| | advised that he currently owes approximately 

$37,000 to the IRS for liabilities related to CCC. The $37,000 
includes penalties and interest. T he IRS th reatened to garnish 

I wages to collect the debt. I ~1 reoentl y entered into 

a payment plan through which he pays the IRS $700 per month. The 
IRS apparently has a tax lien on I I property. | ~| 

reiterated that his problems with the IRS were caused by the fact 
that he used the limited funds provided by CTI to meet the CCC 
payroll rather th an to pay ta xes required by IRS regulations . 

I I identified ! ~|as the IRS representa tive with whom 

he has been dealing. telephone number is l I 

I 1 informed that CCC closed in June, 1990. When CCC 

closed, its account at FIFTH THIRD BANK (FTB) contained $20. 000 . 
All of this money was eventually paid to the IRS. When I I 

closed the FTB account, it had a balance of only about $211. 

1 advised that he handled the books and records of CCC with 
some assistance from accountantl L possesses 
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a lot of the records pertaining to CCC. I 1 stated that a 

significant number of CCC records were left behind with CTI and 
are missing. 


[ 


stated that he was aware of financial problems 

at CTI. He commented that CTI's cre ditors w ere "going ballistic" 
because they were not getting paid. | | stated that there was 
"unques tionably misappropriation of funds" going on at CTI. 


asserted that "everybody in the (corporate) office made 


more money" than he did. 


discussed student recruiting practices used by 
recruitment of students was consid ered to be an 

and 


CTI . The 

extremely important part of CTI's operation 
WHITESELL would set goals for the numbers of students that needed 
to be recruited fo r each of CTI 's campuses. T he targe t numbers 
were calculated by I I and WHITESELL. | | recalled 


and WHITESELL. 

meetings of CTI's Campus Directors and Direct ors of Admissio n, 
which focused on the recruitm ent of s tudents. I 1 

presided over these meetings . I I remembered the slogan "asses 

in classes" being used to describe CTI's po licy of a ggressively 
recr uiting studen ts to come to its schools. I recalled that 

both I I and WHITESELL probably used the statement "asses 

in classes" in his presence. 


l advised that CTI used a practice called 
"canvassing" to recruit students to its schools. Canvassing 
involved having CTI representatives pass out flyers and attempt 
to recruit individuals from locations such as wel fare lines and 
unemployment offices. The canvassers reported to[" 

WHITESELL, and CTI's other admissions people. I 

CTI canvassers were paid bonuses bas ed on th e number of students 
they recruited who enrolled at CTI . I 1 thought the bonus 

po licy was probably ini tiated by WHITESELL but with the knowledge 
of 1 


J stated that 


[advised that, at some point, canvassing 


was banned, and CTI was suppos ed to stop fi ver passing at certain 
locations. | stated that I I knew a bout the illegal 

canvassing being aone by CTI recruiters . I I informed that 

CTI also recruited students via telemarketing. 


| | informed that CTI used th e Wonder lick 

examination to test prospective students. I I recalled 

hearing rumors that someone had stolen the admissions test, and 
that information from the test was being given to applicants to 
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help them qualify for admission. I I commented that the 

aptitudes of some of CTI's students were not up to the level 
expected of students at post-secondary schools. I 1 advised 

that if students attended class into the third week of the term, 
they be came, eligible to. receive a reimbursement check from CTI. 
commented tha£_neople usually left after getting their 

check from CTI. | (informed that t he place ment rate for 

CTI 7 s graduates was around 75 percent. | (stated that he was 

not aware of admissions representatives being told to "fudge" b 

entrance exam scores to allow unqualified students into CTI. b 

However, he remembered there being a rivalry between CTI 's 
Education Department and Admissions Department. The rivalry was 
created by the fact that the admissions branch was mainly 
concerned with achieving large numbers of recruits, without 
regard to the quality of the students. The education people were 
then tasked with dealing with th e recrui ted individu als, many of 
whom were not capable students . | | advised that | 

knew about the recruiting problems at CTI. ' 

I stated that CTI highly valued it s admi ssions 
program. He advised that a "marketing guy" named l~ I (last name 
unknown) made 8100 .non on his -ioh CTI's las t Direct or of 
Admissions was | | stated that | J was paid 

based on the number of student enrollments he generated for CTI. 

L, l advised that the Legal Aid Society (LAS) in 

Cincinnati, Ohio, brought a lawsuit against CTI. One of the 
major issues of the suit foc used on illegal recruiting practices 
perpetrated by CTI. I I was aware that the LAS lawsuit was 

costing CTI a lot o f money in the form of attorneys 7 fees, legal b6 
costs, etc. | | mentioned that CTI had other legal problems b 7 c 

in addition to the LAS lawsuit. 


I 1 was asked about any financial re lationsh ips CTI 

had with r epresentatives of r egulatory agencies. | ~| 

identified | \ as CTI 7 s contact person with the 

Accredit ing Council for Continuing Ed ucation & Traini ng (ACCET) . 

I was dealing with I l and/or WHITESELL.f \ 

acted as a counselor and handled questions about CTI 7 s 
accrediting package. 


I I stated that | I of the Oh io State 

Board of Education was a "thorn in the side" of CTI. I I or 

her investigators would drop in unannounced to observe CTI's 
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recruiting practices. Board representatives would go undercover 
to CTI's lo cations in Cincinna ti and Dayton, Ohio, to watch CTI 
recruiters. I 1 stated that| ] was responsible for the ban 


against canv assing. I ~l recalled conversations involving 

I l and WHITESELL during which they complained that it 

was unf air to not allow CTI to do canvassing to recruit students. 

commented that there were not a lot of "terms of 

endearment" between l l and 


and WHITESELL. 


consultant to 


advised thatC 


]was "like a 


> proprieta ry schoo ls" to help with their 
accreditation. I l observed! " 


about once every six months, 
and WHITESELL . 1 I recalled that'! 


Air Force and had been part o f the Negr o Squadron. 
Docto rate De gree in education. ! I stated that 
golf. I 1 recalled seeing [ 


]at CTI very infrequently , 
would meet with l I 

]was retired from the 


] wearing a camel hair sports 


coat and brown pants on one of his visits to CTI. 


was questioned about a prog ram revi ew conducted 
at CTI by the U.S. DOE during August, 1990. I 1 thought the 

review might have had somethin g to do with the legal problems 
CTI was experiencing. I I believed th at he learne d of the 

program re view by being told about it by 1 I and/or 


WHITESELL. [ 


be 

blC 


had a 
loved to 


] recalled that the DOE reviewers were interested 


in looking at attendance cards, student grade records, student 
enrollment records, and financial aid records among other various 
documents and records. He also remembered that the DOE wanted to 
compare CTI master rosters to drawdowns of student aid monies. 


| | was asked whether CTI records were altered o r 

changed before being provided to the DOE reviewers. I ~l 

stated that master rosters were changed. He advised that TERI be 
I I was responsible for matching information on Pell r osters b7c 

with drawdowns made by CTI of Pell Grant funds . f 1 stated 

that CTI employees were working around the clock at CTI's 
corpora te headquarters to "fix up" records for the DOE reviewers. 

remembered that he, I I and l I 

1 worked together during this time. I I stated that the 

objective was to make CTI ' s education and admissions records 
"look like they were supposed to." WHITESELL also wanted the 
records to be made to look authentic in spite of the alterations 
and changes performed by CTI personnel. I I commented that 

CTI employees regularly worked overnight to generate the records 



FD-302a (Rev. 11-15-83) 


46A-WF-179870 SUB UU 


Continuation of FD-302 of 


* On 8/24/94 t page 9 


CfU 


re> 
in 
review. 


ested by the DOE reviewers. 


K 


Iso remembered 


] office working on a computer program for the DOE 


stated that., at some, p.oint during the. DOE 


] 


program review, things "started to get real crazy". £ 
recalled a sch eme to ma ke WHITESELL believe that records were 
being changed. I ~l remembered that CTI records were moved out 

of CTI's corporate headquarters for storage in an apartment in 
Fairfield, Ohio. Someone had to be at the apartment all the time 
to basically guard the records. They were afraid WHITESELL would 
try to dest roy the, records being store d at the apartment in 
Fairfiel d. I 
possibly | 

WHITESELL. 


•bo 

b7C 


identified himself, . 

as being involved in the scheme to deceive 


and 


c 


]was questioned about a meeting held at CTI 's 


corporate office in Cincinnati after the DOE revi ewers arrived to 
perform the above-stated program review. I 1 recalled 

receiving a call to come immediately to CTI's corpor ate 
headquarters fo r something l ike a directors meeting. I 
remembered that l l and WHITESELL met privately for 

awhile while he . I I and possibly | | waited. Then 

I I or WHITESELL came out and talke d to them. [ 


] 


could not remember which one spoke to them. £ 


] or 


] 


WHITESELL informed them that the DOE was doing some type of 
audit. Som^ numbers on CTI's r ecords were "out of sync." 

or WHITESELL wanted L and possibly 


to "make it (the problem) right." 


be 

b7C 


] recalled a discussion he had with 


during which he said he was not going chancre records for the DOE 
review. During the conversation J I told him that he 

I b had already contacted authorities with the DOE and 

the Federal Bureau of Investi gation fFBIl abo ut WHITESELL 
stealing financial aid monies A s aid he was currently 

working with the DOE and FBI against WHITESELL. I I told 

I [t hat they wer e not going to change original records. 


However, [_ | asserted that it was necessary for them to 

create "dummy" files to make WHITESELL believe that they were 
going along with his plan to cover up the fraud at CTI. 


was not sure of the time frame in whi ch he had t he foregoing 


discussion with 

could have told him he had contacted law enforcement authorities 


] stated that 


4 
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a few days after the beginning of the program review and the time 
they started creating false records to deceive the DOE. 

| | stated that "dummy" records were created by CTI 

employees. The records were, giv en, to WH ITE SELL and | | for b6 

submission to the DOE reviewers. I ~l work ed in a group b7c 

creating false record s that included h imself, | | 

~l and possibly I | stated that he personally 

generated some fictitious records himself. He stated that he 
created student attendance cards, putting students ' names and 
alleged dates of attendance on the cards. | 1 was asked where 

he obtained the information to create the new attendance cards. 

He could not specifically recall but speculated that he must have 
taken information from some other records to generate the new 
records. He thought they were cre ating the attendance records 
from information on ledger sheets. | | commented that it was 

important to reconcile the records to agree with whatever had 
been reported to the government regarding financial aid draws, 
etc. 


\ advised that they worked at CTI ' s corporate 
headquarters for a period of time creating fict itious documents, 
s team of himself , | | and possibly 

worked there as did WHITESELL' s team, which included 

I At som e point, r ecords were moved to the Fairfield 

Apartment, and I I group began working out there. On one 

occasion, WHITESEL L came out to the ap artment to see what was 
going on. I \ stated that I I fooled WHITESELL by showing 

him a computer program. I I stated that he never met any of 

the DOE reviewers nor did he take documents to them. | | b ® 

commented that he did not worry about where the records they b7 
created were going. 

1 — . ~~l identified as the lawyer 

| was in contact with regarding working with the FBI 
and DOE Toturn in WHITESELL for fraud, f | recalled that 

was based in Washington, D.C. 

I |was sho wn a copy of two -page document entitled 

"Chronology of Events Bv l I . " one copy of this 

document (hereinafter referred to as the affidavit) is attached 
for incorporation herein. | Reviewed the affi davit. H e 

stated that he did not write or type the document. I I 

verified his signature on the affidavit but did not recall 
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reading or signing the document . advised that the only 

time he could have done the affidavit would have been on a 
weekend. When ask ed why it was necessary fo r him to sign an 
affidavit. 1 I responded that he recalled ! 1 saying 

something to the effect of, "We all need to do some typ e of 
document" or, "We have to do these affidavits. 11 1 [ stated 

that he did not go to W ashington, D.C. to do the affidavit. 

recalled meeting I f bu t could not remember working 

with . him o n the affidavit . I I had a very vag ue memory of a 

meeting at I I house in which | | was present and 

possibly | | 

. I ' advi sed that his affidavit contains inaccurate 

information. I ~1 informed that he was hired by CTI in 1987 

.Father than 1988, and he was not hired as a Vice-President. In 

I I affidavit, it states that WHITESELL told them that he 

had made inappropriate dr awdowns of Pell Grant monies and needed 
them to fix the records. I I stated that he was unsure who 

told him that WHITESELL had made inappropriate drawdowns 
necessitating that records be fixed. He could have been told by 

i WHITE SELL. or the message could have been relayed to 

him. In I I affidavit, it gives the impression that 

I had just been inform ed of WHIT ESELL 7 s inappropriate 
drawdowns of financial ai d funds J l advised that this 

statement was inaccurate. I I s tated that | h ad to 

have known of the problems, because I I would have told him 

several months earlier about CTI's failure to make refunds of 
Pell Grant monies and GSLs on a timely basis. I I 

additionally stated that had he written the affidavit himself, he 
would not have used the formal language and phrases such as "do 
hereby make these statements . " 

I was questione d about the s tatement in his 
affidavit where it states that I I told him that he had 

contacted a l awyer in Washington, D.C., and planned to turn 
WHITESELL in . | ~ 1 stated that his understanding was that the 

plan was to ultimately turn in WHITESELL. When ask ed why they 
did not just turn in WHITESELL immediately,! I responded that 

I did n ot think the law enforcement authorities would 
have believed he | | was innocent if he had turned 

WHITESELL in right away. 


which says that 


was asked a bout the stat ement in his affidavit 

I asked I I to help him in a "sting" 
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type operation until WHITE SELL was arre sted 
it was his impression that 

was going to talk to a lawyer, or had possibly t alked to the FBI 


] stated that 
had talked to a lawyer, 


[ 


[ 


or DOE. One of those sources supposedly advised 

.handle the situation, by operating, a “sting. 11 against WHITESELL. 


]to 


] remembered[ 


H and [" 

• *i 


flying someplace like 


South Dakota for a meeting with law enforcement authorities. 


FBI interview and the affidavit, 
with [ 


would have told [ 


, , said he 

] about the F BI interview. [ 


interview and what his responses were, 
that his interview with the FBI necessitated t. 
the affidavit. 


pi 

] stated that he 

] what the F BI asked him during the 

1 did not remember 
he preparation of 


[ 


the CABLE NEWS NJ 
CNN int erviewed L 


] advised that he was contacted by a reporter for 


] in Ohio . 


] was interviewed, as were 


claimed that he could not recall 



3.JLJV 1I-L1U aiJUUL 

was around when 

I and| 

1 


| giving him any 

guidance regarding what to say to the CNN reporter. | ~| 

maintained that what he said on the CNN report was true to the 
best of his recollection. 


be 

b7C 


| acknowledged that he was interviewed by. the FBI 

in 1991 about CTI. He was advised that the date of the interview 
was Apr il 1, 1991 as documented by a report of the interview. 

signed the aforementioned affidavit on April 29, 1991. 
stated that he could not recall an y connection between the 

irobably talked 


be 

b7C 


[ 


was asked about the murde r of WHI TESELL. _ 

stated that he was shocked by the murder. | | described 

WHITESELL as a fun-loving person who liked tennis, travelling, 
and was generally a good guy. 


[ 


] stated that [ 


^_^_kas the individual 

I was t he perso n who 
was the most fami liar with the operation of CTI. I 1 advised 

that I lha d to clear almost everyt hing through 


responsible for operating CTI. 


WHITESELL. 
with whom he £ 


stated that [ 


] dealt the most. 


Jwas the CTI official 
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On May 24, 1994 
information to SA \ 


furnished the following 


Cooperating W itness (CW) stated that he had trie d to 
contact I l over the previous weekend . | | was not 

around his r esidence at the times CW attempted to contact him. 

CW rip-grrri bed I a "ladies man," and said that it was not 

unusual for| [to be gone over the weekend. 

CW suggested that I mig ht have spoken with I I 

, I He/she ind icated that if I l is still owed money 

by I h av have contacted | |when he 

received inquiries from the FBI. 


O Q 
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On May 19 
information to Sa 


provided the following 


Cooperating Witness (CW) advised that 
a former employee of CAMBRIDGE TECHNIC AL INSTITUTE (CTI) , may be 
wary about talking to the FBI. may be scared about the 

sit uation. CW believes that iij | is interviewed by the FBI, 

he I ~l will tell the truth. 


may notify 


CW stated that l I stayed in contact with|_ 
^ after the d emise of CTI. CW indicated that 
r I I if he is contacted by the FBI. 




Dates of Contact 


5/6/94 

File #s on which contacted (Use Titles if File #$ not available) 

46A-WF-179870 SUB UU 


Purpose and results of contact 

□ NEGATIVE 

ED positive ee attached FD-3 02) 

□ statistic 

Description of 

Statistical Accomplishment Title of Case File No. 
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Date of transcription 


8/29/94 


| | was telephonically contacted at his/her 

place of employment. After being apprised of the identity of the 
interviewing agent and the nature of the interview, the 
cooperating witness (CW) furn ish ed the following information: 


CW advised that he/she had talked to| 

former employee of CAMBRIDGE TECHNICAL INSTITUTE (CTI) , about an 
audit of CTI which was conducted by the U.S. DEPARTMENT OF 
EDUCATION (DOE) during August 1990. I i recalled the auditors 

coming to CTI's campus in Dayton, Ohio. The DOE reviewe rs wanted 
to pull CTI's files and start the audit that day. I I called 

HENRY WHITESELL, the owner of CTI, about the situation. 

WHITE SELL would not allow the auditors to see any of the files. 

I I recalled that the DOE auditors left CTI's Dayton campus and 

went to CTI's campus in Middletown, Ohio, and to the corporate 
headquarters of CTI in Cincinnati, Ohio. 


•b6 

b>7C 

b7D 


During the DOE audit of CTI in August 1990, CW worked 
corporate office. For a per iod of time, CTI personnel, 


c 


T 


at CTI' 

at the direction of| | participated in a scheme to 

alter student records for the purpose of deceiving t he DOE 
reviewe rs . After severa l davs J I told CW, | | 

J and l | that he was going to go to law 

enforcement authorities and report what was going on at CTI. 

I was going to implicate WHITESELL as being responsible 
for the mi s appropri ati nn of financial aid monies by CTI, 

771 was supposed to ask for immunit y for CWf 

CW stated that, at some time after 

allegedly contacted law enforcement officials, 
brought in a CTI master attendance roster to be changed. 


I 


xirC 


~l had 


]and 


directed that the roster be changed. 


CW advised that during the operation of CTI, virtually 
all of CTI's students received Guaranteed Student Loans (GSL) . 
Often, students failed to show up for class or dropped out before 
endorsing their GSL checks. CW stated that HENRY WHITESELL would 
send recruiters out to find the students and get them to sign the 


b6 

b7C 

b7D 


Investigation on 5/6/94 


at Falls Church. VA 


File # 46A-WF-179870 SUB UU 


b v SA 


trs 


Date dictated 5/13/94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 




1 


FD-302a (Rev. 11-15-83) 


WMFO 46A—WF— 179870 SUB UU 


Continuation of FD-302 of 


On 5/6/94 , Page 2 


checks over to CTI. In many instances, the recruiters would 
simply forge the students 7 endorsements on the checks and bring 
them back to CTI. Recruiters were paid bonuses of $25.00 to 
$50.00 for every check on which they obtained an endorsement. CW 
stated that it was common knowledge that CTI personnel were being 
sent out to obtain endorsements on GSL checks for students who 
were no longer attending classes, and that the CTI employees were 
often forain a signatures on the checks. CW stated that 

[ definitely had knowledge of the aforementioned 
practices that were commonplace at CTI. 


be 

b7C 


CW advised t hat CTI had a . machine which would produce 
identification cards. I I and WHITESELL had a 


identificatio n card made forQ 


] brother, H 


fals e CTI 


They would write checks payable to the fictitious 
identity named on the card. | would take the 

checks to a check cashing place that would accept CTI 
identification cards as valid identification. There, he would 
negotiate the che cks and bring the money back to WHITESELL and 

. CW explained that the above-stated scheme was 
a way for them to obtain a little more money out of CTI. C W 


X 


1 


CW informed that during the summer of 1990 prior to the 
DOE audit, I 

cw F&uaiiaa l I saying somatninq to tna arraut or, 1 

"Henry's been stealing from me for a long time. Why can't I 
steal from him?" 


CW stated that a few weeks before WHITESELL' s death, 
WHITESELL seemed to become very paranoid. WHITESELL would not 
walk out to his car without having someone with him. 


CW advised that 


the night WHITESELL was killed. T 


was at the CTI corporate office 


I 


I 


] 


b6 

b7C 

b7D 



i 


* 
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asked 


CW on 
had 


After WHITESELL was murdered l 
numerous occasions whether he/she (CW) thought 
WHITESELL killed. CW thought it was unusual that p 
would repeat edly ask him/her such questions. CW BS116V6S 

-had something to do with. WHITESELL/.S. murder ,, since lie 


was the only one who had anything to gain by WHITESELL 's death. 


CW informed that when 


allegedly had cancer, 

WHITESELL attempted to set up an- agreement for transfer of the 
stock of CTI and BOHECKER'S BUSINESS COLLEGE (BBC) . Whoever died 
first, the o ther one would receive their stock in the schools. 

I I told CW the foregoing information sometime after the 

DOE audit. 


b6 

b7C 

b7D 


CW advised that CTI wa s sued by the Le gal Aid Society 


of the 

] RALPH TURNER , [ 


LAS, 


] 


(LAS) in Cincinnati, Ohio. When [ 
conducted a pub lic meeting, | 

| went to a bar across the street and watched 
students who went into and out of the LAS office. CW sated that 
WHITESELL "constantly" had someone watching the LAS location. 

I I and WHITESELL talked about putting stink bombs in the 

LAS office and taking other similar actions against the LAS. CW 
did not believe that anyone was watching the LAS location around 
the time of the DOE audit in August 1990. CW indicated that the 
LAS suit had been settled by that time, and there was no reason 
to watch the LAS office then. 


CW informed that WHITESELL had entered into an 
agreement to shut down CTI and close its campuses. After he 
negotiated the agreement, WHITESELL tried to take as much money 
and assets as he could out of CTI. CW stated that WHITESELL did 
■ not count on the audit by DOE. 

CW advised that around the time of the DOE audit, 

I I set up an office in an apartment complex and started 

working primarily out of that location. CW identified the 
apartment complex as The Oaks, which was located off of 
Woodbridge Drive in Fairfield, Ohio. 


CW mentioned that f 


~1 and WHITESELL were trying 
l who was the head of 
the S tate Board of Proprietary School Registration (SBPSR) in 
Ohio. | I and WHITESELL were trying to get I I (who 


to "get on the good side" ofl 


be 

b7C 

b7D 
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CW described as the local "stud") to take her out. CW did not 
know whether anything materialized out of those attempts. 


CW informed that | had accounts at two banks , 

the PROVIDENT BANK and possibly the RATIONAL CITY BANK, in 
Ravenna , Ohi o . CW overheard a telephone conversation between 
I land a bank president. The bank president insinuated 

that | | was kiting checks. The bank had apparently sent 

I letter to th at effect. During the telephone 

conversation, I I denied any kiting activity and acted 

insulted that the bank official would make such accusations. 


WhenE 


]got off the telephone, he admitted to CW that he 


was actually participating in kiting activity. 


CW ide ntified C TI / s accountant as I 
He/ she described I las / 'pretty straight-up." 

as the account for BBC. 


continued to employ^ 


be 

hlC 

b7D 


CW informed that the CLEVELAND PLAIN DEALER newspaper 
ran a series of articles on CTI. 
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was telephonically contacted at his/her 
place of employment. Alter being advised of the identity of the 
interviewing Agent an d t he nature of the interview, the 
Cooperating Witness (CW) furnished the following information: 


CW advised that, at around 3:15 p.m. on 5/31/94 
received a telephone call from 


T-wa/ahp. 


a. L-ail 1 . i. Uill I 

contacted CW regarding an investigation of him [ 
the FEDERAL BUREAU OF INVESTIGATION (FBI) . I 
that the FBI had been trying to get in touch with [ 


]~by 


1 told CW 


t 


former employee of CAMBRIDGE TECHNICAL INSTITUTE (CTI) . 

Jsaid he wanted to let CW know that the FBI might try 

Jsuggested that CW did not 


] 


to contact him/her (CW) .[ 
have to talk to the FBI. 


i | told CW that the FBI was pursuing him for 

bribing former U.S. Congressman DONALD "BUZ" LUKENS.I 
admitted that he had written a c heck to LUKENS. He claimed the 
payment was a loan. | [ maintained that LUKENS w as about 

to lose his apartment ana neeaea the money. | | said the 

FBI had asked him why he did not get a promis sory note to 


be 

b7C 

b7D 




document the payment to LUKENS. 
think he needed one. 


said he did not 


suggested that CW did not know any thing 


about his association with LUKENS. cw toldf 
he/she recalled meeting LUKENS w j th l~ ^ 
STATION. CW also mentioned that 


that 


at a B.P. 


, „ had contacted LUKENS 

on his/her behalf to attempt to effect a change on his/her (CW's) 
military record. CW said that he/she was aware of approximately 
four or five CTI checks payable to LUKENS in amounts of around 
$1250 to $ 1500 for consu lting fees. CW advised that he/she had 
talked witlj 1 

them around 1990. 

LUKENS when he spoke to 


about the checks when he/she discovered 

However, he/she did not mention the checks to 
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fc 


on 5/31/94. 


stated that he/ she believed the checks to LUKENS 
against an account held by CTI at FIFTH THIRD BANK. 


CW further 
were drawn 


(telephonically) 

Investigation on 5/31/94 at Falls Church. Virginia File # 46A-WF-179870 . SU B UU 


fa y — sa 


Date dictated 6/3 /94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of COOPERATING WITNESS 


On 5/ 3 1/ 9 4 , page 2 


During the 5/31/94 conversation, CW and I 
briefly discussed an audit of CTI conducted by the U.S. 

DEPARTMENT OF EDUCATION (DOE) during August, 1990. To deceive 
the DOE revie wers, CTI personnel, at the direction of 
I I had attempted to create fictitious records to cover be 

up misappropriations of finan cial aid funds by CTI. With regard 
to the alteration of records . f I 


CW advised that 


contact with I 


.[mentioned having been in 
J apparently told 


I I that the statute of limitations was ab out to run oi^ t 

on the bribery case involving himself and LUKENS. \^_ 
also claim ed that he had met LU KENS for the first time on 
I; boat. 


Additionally, Q 


]told CW that he had 


gone to LUKENS ' office in Washington, D.C., and that LUKENS had 
gotten him tickets to the White House. 


CW told I I that someone from the FBI had tried 

to contact him/her (CW) . but that he/she did not call the FBI 
Agent back. I I requested that CW give him his/her home 

telephone number. | | told CW that he would be back in 

touch with him/her. 



46A-WF-179870 , SUB UU 
CWS/CWS 

On 6/2/94, [" 
information to SA | 


furnished the following 


C ooperating Witness (CW) advised that he/she had 
reconta cted I I by telephone at about 2:00 p.m. on 

6/1/94. had called CW earlier in the day. The 

receptionist at urs place of employment took a message from 

| told the receptionist to make sure CW 
called him back as soon as possible. 


When CW returned 


call, 
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Date 8/30/94 


FM FBI WMFO 


(46A-WF-179870 SUB UU) (P) 


TO DIRECTOR FBI/ROUTINE/ 
FBI CINCINNATI /ROUTINE/ 


UNCLAS 


CITE: / /3920/ / 


PASS: ATTN: SSA 



PUBLIC CORRUPTION UNIT 


SUBJECT: BIG BOUNCE; MAJOR CASE #55; 00: WMFO 

RE 8/26/94 TELCALLS BETWEEN SA 
CINCINNATI DIVISION, DAYTON RA, AND SSA 


WMFO, 


AND TELCALLS ON 8/267/94, 8/27/94, AND 8/29/94 BETWEEN SA 

CINCINNATI DIVISION, MIDDLETOWN RA, AND 
| . , WMFO. 

FOR INFORMATION OF CINCINNATI AND FBIHQ ; AT APPROXIMATELY 
4:00 ON 8/26/94, WMFO WAS CONTACTED BY A COOPERATIVE WITNESS 
(CW) ON THE ABOVE CAPTIONED MATTER. CW ADVISED THAT HE/SHE 
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Time Received: 


MRI/ JULIAN DATE: 


Original filename: _ 
Telprep filename: 


'f.&OOSlUJ ■ 
hi 

063 
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A PAGE 2 WMFO (46A-WF-179870 SUB UU) UNCLAS 
HAD BEEN TELEPHONICALLY CONTACTED BY SUBJECT 


| (ADVISED CW 

THAT HE HAD BEEN IN CONTACT WITH ANOTHER WITNESS IN THE CASE, 
AND INDICATED TO CW THAT HE WANTED TP DISCUSS THE GRAND JURY 
INVESTIGATION. CW AGREED TO WEAR A BODY RECORDER TO INTERCEPT 
AND RECORD THE CONVERSATION WITH I 

THROUGH THE ABOVE-REFERENCED TELCALLS, AGENTS IN THE 
DAYTON AND MIDDLETOWN RESIDENT AGENCIES WERE MOBILIZED, MET 
WITH THE CW, PROVIDED TECHNICAL SERVICES WITH THE MONITORING 
AND RECORDING EQUIPMENT, AND SURVEILLED THE MEETING. THE 
MEETING WAS SUCCESSFULLY CONDUCTED, AND WMFO WILL REVIEW THE 
TAPE RECORDING AND ANALYZE THE RESULTS. THE CINCINNATI 
DIVISION DID A TREMENDOUS JOB, AND WMFO SINCERELY APPRECIATES 
THE EFFORTS OF THE CINCINNATI AGENTS WHO WORKED LATE INTO THE 
NIGHT ON 8/26/94 UNTIL THE CONCLUSION OF THE MEETING BETWEEN 
THE CW ANdI 
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U.S. Department of Justice 



Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 46A-WF-179870 


550 Main Street, Room 9023 
Cincinnati, Ohio 45202 
August 29, 1994 


Honorable Edmund A. Sargus, Jr. 
United States Attorney 
Columbus , Ohio 

Attention: | ~ 

Assistant U.S. Attorney 


Re: BIG BOUNCE; 

MAJOR CASE #55; 
00 : WMFO 


Dear Mr. Sargus: 


The purpose of this letter is to confirm a conversation 
on Aug ust 26, 1994 be tween Assistant United States Attorney 


(AUSAlI 
(SA) 


lpf your Cincinnati office and Special Agent 
of our Middletown Resident Agency. 


During the early evening of August 26, 1994, AUSA 
was informed that a cooperating witness (CW) of our 


Washington M etropolitan Field off ice (WMFO) , was telephonically 
contacted by I [ a subject in the captioned 

investigation. The CW had been contacted earlier b\T 
who requested 3 I ~ 


of WMFO off 
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discussed the above facts with. 

Special AUSA House Bank Task Force, wasnmgton, 


•me cw lm meaia-ceiy aa yised SA 
~l request . SA 


Chief of Staff / 
DC. , who finding 


no problem with entrapment authorized the Bureau to conduct non- 
telephonic consensual monitoring of this meeting. | | 

requested the Bureau's Cincinnati Division cover the meeting and 
conduct the non-telephonic consensual monitoring. 
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AUSA 


was given prior knowled ge of the measures 


z 


to be taken by the Bureau with the approval of 

Chief of Staff / Special AUSA House Bank Task Force in 
Washington. 


Thank you for your attention to this matter. 

Sincerely, 


THEODORE JACKSON 
Special Agent in Charge 

be 
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mi , 


Supervisory Senior 
Resident Agent 


arched 1HDEK 1 

SIALIZED flip- 
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FD-209 (Rev. 11-12-93) 


Memorandum 


Date 9/16/94 


Dates of Contact 

6/3/94 


File #$ on which contacted (Use Titles if File #s not available) 

46A-WF-179870, SUB UU 


Purpose and results of contact 


□NEGATIVE 

[^POSITIVE 

□STATISTIC 

Description of 
Statistical Accomplishment 


(See attached insert) 


Title of Case 


File No. 


Information herein obtained confidentially; informant’s name is not to be disclosed in a report or otherwise 
unless it has been defini tely decided that this person is to be a witness in a trial or hearing. 


PERSONAL DATA ^6 f 


l- zx-\ 

1 - ^fT> 4 6A-WF- 179870, 

Init.CWS/CWS 
(2)- WMFO 


SUB UU 


***see reverse side for statistics*** 
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FD-209 (Rev. 12-13-90) 


Memorandum 


ADIC WMFO 



Subject: 



e 9/16/94 


Dates of Contact 

6/6/94 

File #s on which contacted (Use Titles if File #s not available) 
46A-WF-179870, SUB UU 



Purpose and results of contact 


□ NEGATIVE 

13 positive (See attached FD-302) 

□ STATISTIC 


Description of 
Statistical Accomplishment 


Title of Case 


3 -WMFO 

( 1 * 

'?fl>46A-WF-179870 Sub UU) 


Information herein obtained confidentially; informants name is not to be disclosed in a report or otherwise 
unless it has been decided definitely that this person is to be a witness in a trial or hearing. ^ 


PERSONAL DATA 



Ci 6 ^ 








*V-« ^ 


1. Number of Subjects Arrested; 

a. FBI 

b. Other Federal Agencies 
— .. c. State and Local Agencies 


STATISTICAL ACCOMPLISHMENTS 
I Criminal Inform ant /Cooperative Witness (Cl 


2.- Number of Subjects/Victims Identified and/or Located: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

3* Number of Investigative Matters Initiated: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

4. Number of Disseminations Based Upon CI/CW Information: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

5. Number of Violent Acts Prevented: 

6. Number of Times CI/CW Information Used in Title III Affidavits: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

7. Number of Times CI/CW Information Used in Search Warrant Affidavits: 

a. FBI 

b. ^Other Federal Agencies 

c. State and Local Agencies 

8* Number of Times CI/CW Information Used in Obtaining Complaint/Information/Indictment: 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

9. Merchandise Recovered (Value): 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 


10. Asset/Property Seized (Value at Time of Seizure): 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 


11. Monetary Value of Asset/Property Actually Forfeited to Government: 





12. Number of Convictions Obtained as a Result of Information Furnished by CI/CW or as a Result of other Significant 
Operational Assistance Furnished: > 

a. FBI / 

b. Other Federal Agencies 

c. State and Local Agencies * 


13. Number of Times Undercover Agent or Other Law Enforcement Officer Introduced into an Investigative Matter by CI/CW* 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 


14. Drugs Recovered (Wholesale Value): 

a. FBI 

b. Other Federal Agencies 

c. State and Local Agencies 

15. Number of Consensually Monitored Conversations CI/CW participated in: 

a. FBI 

b. Other Federal Agencies . * . - 

c. State and Local Agencies 



FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 9 / 16/94 


| | was telephonically contacted at his 

place of employment. The Cooperating Witness (CW) provided the 
following information: 

CW advised that 


CW brief ly disc ussed the affidavit signed bvl 

He/ She Stated I was written hv I 

and his attorney, [ 

PROVIDENT BANK where | ^lgnea rhe document and had his 

signature notarized. CW advised that| |was paid money to 

sign the affidavit. 


PROVIDENT BANK where | 
signature notarized. 


| to the 

signed his affidavit and had his 


| scare 

affidavit was not true 




Investigation on 6/6/94 


at Falls Church, Virginia File # 46A-WF-179870 Sub UU 


Date dictated 6/13/94 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of COOPERATING WITNESS 


On 6/6/94 Page 2 
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informed that 
through U.S. Congressman DONALD "BUZ" LUKENS. 


CW was asked about some computer records concerning 
CTI's checking accounts. He/she explained that check numbers 
that had "no stub" beside them were usually checks that WHITESELL 
would pull out of the CTI checkbook for his use. CW described 
WHITESELL' s purposes for the payments by the "no stub" checks as 
generally being for "no good." CW was not sure whether 
| used some of the "no stub" checks. 

CW stated that he/she thought he/she had saved some 
records f rom his/her employment at CTI and given them to his/her 
attorney . 1 1 CW believed the records include CTI checks 

and computer disks from the 1990 time period. CW adm itted that 
he/she m ight no t have provided the records to l I CW stated 

that, if I I did not have the records, they were probably 

destroyed in a fire | 


to the FEDERAL BUREAU OF INVESTIGATION (FBI) via facsimile on 
June 6, 1994. 


bo 
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